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SPECIAL NOTICE 


Effective 1 June 1987 JPRS reports will have a new cover design and color, and 
some reports will have a different title and format. Some of the color 
changes may be implemented earlier if existing supplies of stock are depleted. 
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The changes that are of interest to readers of this report are as follows: 


The CHINA REPORT: ECONOMIC AFFAIRS (CEA) and the CHINA REPORT: POLITICAL, 
SOC [OLOGICAL AND MILITARY AFFAIRS (CPS) will no longer be published. 
Material formerly found in these reports will appear in the CHINA (CAR) 


series. 
CHINA/RED FLAG (CRF) will be issued as a separate series. 
CHINA/STATE QOUNCIL BULLETIN (CSB) will be issued as a separate series. 


If any subscription changes are desired, U.S. Government subscribers sha ld 
notify their distribution contact point. Nongovernment subscribers should 
contact the National Technical Information Service, 5285 Port Royal Road, 


Springfield, Virginia 22161. 
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PROVINCIAL ECONOMIC 


HENAN GOVERNOR ON RURAL, ENTERPRISE REFORMS 
HK300341 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 29 Apr 87 


[Excerpts] Governor He Zhukang stressed when discussing in his government 
work report the questions of deepening structural reforms and expanding 
opening up to the world: The focal point in economic structural reform this 
year must first be on boosting the reserve strength of agriculture and 
continuing to promote the rural reforms. 


He Zhukang said: We must seize the favorable opportunity to seriously 
implement central docuients No. 5 of 1987 and deepen the reforms. First, we 
must continue to stabilize and perfect the contract responsibility system with 
payment linked to output, based on the household, and the two-level 
operational system. Places where the collective strength is relatively strong 
and where centralized operations predominate can further develop the 
collective economy and continually perfect the contract responsibility system 
with payment linked to output. Places where there are both centralized and 
decentralized operations should continue to perfect the two-level operational 
system. Places where the contract responsibility system with payment linked 
to output, based on the family, and decentralized operations predominate 
should further stabilize the land contract relationships. Contracts must not 
be arbitrarily changed within the stipulated contract period. After its 
contract expires, a household is allowed to take up a further contract for the 
land. 


We must actively explore joint economic operations of various forms. On the 
basis of providing good service for household operations, we must gradually 
guide the economic combines voluntarily organized by the peasants themselves 
onto the track of combines and joint-stock economy. However, we must 
certainly not follow the road of reversion to the old systen. 


Second, we must perfect the contract purchase system and expand the 
agricultural produce markets. We must persevere in the contract purchase 
system for major agricultural products such as grain, cotton, and tobacco. On 
the one hand we must teach the peasants that they must ensure the fulfillment 
of their contract tasks; on the other, we must ensure that supplies of 
materials that are rewards for purchase contracts are made good. Prepayment 
deposits must also be made in accordance with the regulations. Materials 
needed by the peasants must be supplied ahead of schedule according to the 
farming season. We must resolutely block the loopholes of holding back and 











misappropriating these materials. Peasants have freedom to buy and sell 
produce not covered by the contracts, and other agricultural produce. 


We must step up the building of various forms of trading markets and support 
the peasants in getting organized to enter the circulation field. 


Third, we must further readjust the rural production structure and vigorously 
develop town and township enterprises and tertiary industry. We should 
promote the switch of the rural labor force away from field cultivation. 


Governor He Zhukang stressed in his report: In economic structural reform 
this year, we must e2lso focus on invigorating the enterprises, especially the 
large and medium ones, and improve their operational mechanism. In 
invigorating the enterprises, we should currently concentrate on internal 
reforms in the enterprises, with the focus on improving their operational 
mechanism. Under the premise of maintaining public ownership as the 
predominant factor, ownership powers should be separated from operating 
powers. 


A variety of contract responsibility systems that combined responsibilities, 
powers, and interests should be established in enterprise operations. This is 
a major content of deepening the enterprise reforms and invigorating the 
enterprises and is also a key to handling properly the relationship between 
macroeconomic management and microeconomic invigoration. We must therefore 
continue to delegate powers to the enterprises, firm up these powers, and 
enable the enterprises to truly become relatively independent economic 
entities managing their own operations and responsible for their own profit 
and loss. This is the primary way to tnvigorate the enterprises. 


At the same time, we must actively explore various kinds of operational forms, 
and hand over operational powers to the enterprise operators, to ensure that 
they both have full operational powers and also shoulder the responsibility. 


Practice has provea that applying the tendering method, leasing and 
contracting small enterprises, and contracting medium enterprises that are 
making operational losses or [word indistinct] have yielded relatively good 
results, and we should further promote them and improve them in the course of 
practice. 


For the large and medium enterprises, we should institute in a planned way a 
variety of contract responsibility systems. We should adopt the methods of 
signing contracts to explicitly stipulate the relationships in 
responsibilities, powers, and interests between the departments in charge of 
the enterprises and the enterprise operators and the workers. The enterprises 
can also choose internal contract responsibility systems suited to their 
actual conditions. 


We must also speed up the reforms of the enterprise leadership setup, and 
seriously implement the three working regulations laid down by the central 
authorities for enterprises owned by the whole people. We must universally 
institute the plant manager responsibility system and affirm the core position 
of the manager or director in the enterprise. The manager or director bears 








overall responsibility for the enterprise. We must extensively institute the 
system of responsibility of a manager or director for meeting targets during 
his term of office, and the system of carrying out an audit when the manager 
or director has completed his term of office or is transferred elsewhere. 


We must tangibly strengthen democratic management, to fully stimulate the 
workers’ enthusiasm and strengthen their sense of responsibility as masters of 
the house. 


The enterprise must set up strict management systems and improve the 
distribution system. Within the scope of the total wage bill and policies 
stipulated by the state, the en-erprises can decide for themselves specific 
forms and methods of distributing wages and bonuses. 
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PROVINCIAL ECONOMIC 


HENAN GOVERNOR ON REFORMS, PRODUCTION-ECONOMY DRIVE 
HK300255 Zhengzhou Henan Provincial Service in Mandarin 1130 GMT 29 Apr 87 


[Excerpts] In his government work report to the fifth session of the Sixth 
Provincial People’s Congress, Governor He Zhukang pointed out that Henan 
deepened its economic structural reforms and made further progress in 1986. 
During the year we focused on the following five aspects in this work: 


1. We promoted the plant manager responsibility system. 


2. We steadily carried out major reforms in the labor system by starting to 
implement the labor contract system in state-owned enterprises throughout the 
province and establishing unemployment insurance for workers and old-age 
insurance for contract workers. 


3. We launched extensive lateral economic ties. Various forms of economic 
and technological associations spanning different areas, trades. and different 
ownership systems developed rapidly and produced relatively good social and 
economic results. 


4. We carried out readjustments in administrative zoning by expanding the 
scope of city administration of counties, thereby promoting the ties »between 
urban and rural areas and their integrated development. fhe core role of the 
cities started to come into play. 


5. We supplemented and improved the reforms in the prices and wages systems 
that had been tabled in the previous two years, and resolved a number of 
outstanding leftover problems. 


We also carried out active exploration in reforms of the circulation and 
financial systems. This is of great importance for the healthy development of 
future reforme , 


Governor He Zhukang pvinted out that Henan must focus on management and 
technological transformation in carrying out the drive to increase production 
and practice economy and increase revenue and cut spending. He said: An 
important aspect of accomplishing the targets of this drive is to cut input 
consumption and production costs, reduce expenditure, improve product quality, 
and develop new products. Improving the standard of economic management and 











doing a good job in technological transformation in the enterprises are two 
cardinal links in resolving these problems. 


He said: Economic management must be carried out centered on the demands of 
the double increase and double economy drive. Marcoeconomically, we must 
strengthen and improve planning management and be skilled at using the 
regulatory role of the economic levels such as tax, prices, and finances, and 
the supervisory role of the fiscal, auditing, industry and commerce 
administration, and statistics departments. We must ensure the healthy 
development of the economy. 


Microeconomically, we must be bold in exercising strict management and be 
skilled at integrating democratic management with discipline and science. We 
must set up and perfect rational rules and regulations at all levels to block 
various loopholes. 


We must speed up the pace of technological transformation. Plans for 
technological transformation in the main sectors in the province have already 
been drawn up. This year the focal points will be the textile, machinu- 
building and electronics, and food industries. It is necessary to raise the 
proportion of investment for upgrading and transforming enterprises in the 
total investment in fixed assets. The enterprises should devote their main 
resources to upgrading and transformation. The finance, banks, and material 
supply departments must provide vigorous support for technological 
transformation in the enterprises, especially for key projects. The relevant 
policies should be relaxed to an appropriate degree. 


All enterprises mvst launch a mass movement for small reforms, rational 
suggestions, and other technical innovation activities in conjunction with the 
double increase and double economy drive. This is not only highly effective 
economically but is also of major significance in guiding the workers to study 
and acquire professional and technica! knowledge, and to fully display their 
wisdom and talent, and in improving the quality of the enterprises. 


Governor He Zbukang stressed when discussing the question of deepening 
structural reform and expanding opening up to the world: We must promote 
various types of lateral economic ties and further grasp reforms in planning, 
finances, circulation, wages, science, technology, and education. 


He Zhukang said: The focal point in developing lateral economic ties is to 
vigorously develop ecoromic combines whose productive forces are coordinated 
in a rational way and that achieve optimum use of the vital elements in 
production, together with combines that closely integrate scientific research 
with production. 


The focal point in reformirg planning management is to strengthen and improve 
macroeconomic guidance and regulation, and improve the methods of managing 
investment in fixed assets. 


The focal point in financial reform should be on invigorating capital. In 
reforming the circulation system, we should explore the development of new 
commercial forms and gradually organize commercial enterprise groups based on 








the large commercial enterprises. These should engage in a variety of 
operations and provide a variety of functional services. 


In reforming the wages system, we must fully and seriously implement the State 
Council's regulations on this matter and do a good job in coordinating the 
relevant policy measures. 


In reforming the science and technology setup, we must further invigorate the 
scientific research structure and stimulate the gradual integration of 
research and production. 


He Zhukang said: In reforming the education system, we must fully implement 
the party's principles on education and further correct the orientation of 
running the schools. Through reforming the contents and methods of teaching, 
we should train the students into talented people with four qualities who are 
in contact with society and reality, follow the path of integrating with the 
masses and combining theory with reality, and meet the requirements of the 
four modernizations drive. 
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PROVINCIAL ECONOMIC 


NEI MONGGOL EERDUN'S REPORT ON 1987 ECONOMIC PLAN 
SK290834 Hohhot Nei Monggol Regional Service in Mandarin 1000 GMT 28 Apr 87 


[Text] In his report on the regional draft plan for 1987 national economic 
and social development at the fifth session of the Sixth Regional People's 
Congress, Eerdun, chairman of the regional panning commission, said: The 
smooth progress of economic construction and economic structural reform was 
continually maintained in 1986 thanks to the people of various nationalities 
throughout the region working under the leadership of *he party committees at 
all levels to persist in the principles of reform, opening to the cutside 
world, and economic invigoration; to continue strengthening and improving 
macreesconomic control; and to further implement the economic construction 
policy of assigning a leading role to forestry and animal husbandry to develop 
a diversified economy. 


The total product of society in 1986 reached 22,346 million yuan, an increase 
of 3.4 percent over 1985. Total industrial and agricultural output value 
reached 16,534 million yuan, an increase of 3.9 percent. Natiocal income 
reached 10.2 billion yuan, an increase of 1.5 percent. Revenue reached 1,602 
billion yuan, an increase of 11.4 percent if calculated in terms of 
comparable items. 


Preliminary achievements were made in controlling the scale of investment in 
capital construction. k Based on the development of production, urban and 
rural markets were brisk and continual improvement was made ia the people's 
livelihood. Foreign trade was further expanded. The contradictions between 
overall social demands and overall social supply were alleviated. New 
progress was made in science and technology, education, culture, public 
health, and sports. This laid a good foundation for realizing the Seventh 5- 
Year Plan. 


Eerdun said: The major tasks for 1982 economic and social development are to 
extensively and deeply launch the campaign of increasing production, 
practicing economy, inc easing revenue, and cutting expenditure; to further 
upgrade the economic results in the production, construction, and circulation 
fields; to deepen reform; to further enliven large and medium-sized 
enterprises; to enhance reserve forces to develop forestry and animal 
husbandry; to further implement the economic construction policy of assigning 
a leading role to forestry and animal husbandry to develop a diversified 
economy; to continue controlling the scale of investment in fixed assets and 








the excessive growth rate of consumption funds to ensure the construction of 
key projects and to strike a basic balance between overall social deman¢c~ and 
overall social supply; and to base on the development of production continued 
improvement in the people's livelihood. 


Eerdun said: To comprehensively fulfill these tasks and ensure a basic balance 
between the various sectors of the economy, we must conscientiously implement 
the central authorities’ requirements for grasping two great links. First, 
compress overheated economic activities and extensively launch a campaign to 
increase production, practice economy, increase revenue, and cut expenditure. 
Second, focus on further vitalizing ).arge and medium-sized enterprises to 
deepen economic structural reforn. 


Eerdun said: Only when we adhere to the four cardinal principles and unite 
the people of various nationalities throughout the region to substantially 
solve practical problems that concern economic work can we certainly fulfill 
this year's plan. 
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JIANG ZEMIN DELIVERS SHANGHAI WORK REPORT 
OW201501 Shanghai WEN HUI BAO in Chinese 1 May 87 pp 1-3 


[Government work report delivered on 22 April 1987 by Shanghai Mayor Jiang 
Zemin at the Sixth Skssion of the Eighth Shanghai Municipal People's Con- 
gress] 


[Text] Deputies: Now, 1 wish to deliver the government work report on behalf 
of the Shanghai Municipal People's Government for the deliberation of the con- 
gress e 


Review of Work in 1986 


Nineteen eighty-six was the first year in the implementation of the Seventh 
5-Year Plan as well as the year in which Shanghai was faced with a new situ- 
ation and in which it made new developments in its economic and social devel- 
opments, Under the leadership of the party central committee, the State Coun- 
cil, and the Shanghai Municipal CPC Committee, the people throughout the 
municipality upheld the four cardinal principles; strictly adhered to the 
principles of carrying out reform, opening to the outside world, and enliven- 
ing the domestic economy; worked hard with emphasis placed on the "three major 
tasks" set for the Seventh 5-Year Plan period; (that is to strengthen the 
building of infrastructure, actively make use of foreign investments and turn 
out more products for export, and quicken the pace in developing science and 
technology and in training personnel); and vigorously forged ahead, overcame 
all types of difficulties, and scored new achievements in developing socialist 
material and spiritual civilization, 


Shanghai's gross product value in 1986 reached 49 billion yuan, an increase of 

5 percent over the 1985 figure, The municipality's tertiary industry made fair- 
ly rapid progress, up 10,6 percent over the 1985 figure. Its percentage for 

the value of gross product rose from 26 percent in 1985 to 27.4 percent in 

1986, Shanghai's total output value of industry and agriculture in 1986 was 
94,22 billion yuan, up 5.5 percent over the 1985 figure, Shanghai's income 
reached 42,5 billion yuan, an increase of 3.8 percent over the 1985 figure. 

Its investments in fixed assets totaled 11,9 billion yuan, up 24 percent over 
1985, Its local revenue within the state budget reached 17,51 billion yuan, 
marking an actual increase of 4.4 percent over 1985, when the factor that 











necessary readjustments in the course of implementing the state policy may af- 
fect income is considered, 


Generally speaking, Shanghai's economy in 1986 witnessed a steady and coordin- 
ated growth, There were steady and sustained increases in industrial and agri- 
cultural production, Targets in transport and post and telecommunications were 
overfulfilled, The market remained brisk and lively, The 15 projects closely 
connected with the people's living standards were triumphantly fulfilled. The 
people's living conditions improved continuously, Besides the emphasis on 
economic construction, new developments were also made in education, science 
and technology, culture, public health, sports, and other fields. Socialist 
spiritual civilization was continuously strengthened, Public order was well 
maintained and the society was in good order in the municipality, The main 
tasks and targets laid down by the Fifth Session of the Eighth Shanghai Muni- 
cipal People's Congress for the implementation of the 1986 National Economic 
Plan were basically fulfilled. The municipality made a fine beginning in in- 
plementing the Seventh 5-Year Plan, 


I, Strive To Overcome Difficulties, Bring About Steady Growth in Industrial 
and Agricultural Production 


In the process of replacing the old economic system with the new one during 
1986, the contradiction between the general supply and the general demand re- 
mained conspicuous, Particularly Shanghai was short of raw materials, energy 
resources, and foreign exchange, For a long time it relied mainly on the 
state for the supply of raw and semifinished material, All this brought new 
contradictions and difficulties to Shanghai which has a large processing in- 
dustry, The situation was far more serious than expected. In the face of 
this reality, the municipal government adopted a series of measures: 


First, efforts were made to strengthen control over industrial production. 

At the beginning of 1986, the municipal government established a system of 
running joint offices in industrial production to disseminate information, 
effect coordination, and solve major problems in the course of carrying out 
production, It worked out a policy of making use of economic levers to en- 
courage production and whip up enthusiasm of the enterprises and workers. All 
this played an active role in promoting industrial production, 


Second, efforts were made to expand the supply of raw and semifinished mater- 
ials and energy resources so as to alleviate the serious situation caused by 
the shortage of such materials and energy supplies. 


Third, efforts were made to readjust the product mix in light of domestic and 
international market demands, resulting in a substantial increase in the out- 
put of products that could earn foreign exchange through exports and of products 
that could be sold easily on the domestic market and that were urgently needed 
by other production and construction enterprises, In addition, the output of 
such products as metallurgical equipment, power-generating equipment, motor 
vehicles, steel, pig iron, nonferrous metals, and other raw and semifinished 
materials rose by a large margin; the output of bicycles, model-135 cameras, 
household washing machines, beer, and other products in short supply also 
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increased by varying degrees, Meanwhile, efforts were also made to readjust 
and reduce the production of overstocked and unmarketable products, 


Fourth, efforts were made to accelerate the construction of key projects requir- 
ing imported technology and technical transformation projects, In 1986 some ~ 
4,47 billion yuan were invested in equipment replacement and technical trans- 
formation, and more than 300 key t2chnical transformation projects and projects 
requiring imported technology were completed and put into operation as schedu- 
led. These projects, with most of them possessing a technical level comparable 
to the international standards of the late 1970's and early 1980's, enhanced 
our enterprises’ capacity to develop new products and earn more foreign ex- 
change through exports, We accelerated our mastery, application, and further 
development of 116 items of imported technology, and also succeeded in develop- 
ing 400 new products, thus enhancing Shanghai's capacity to further boost 
industrial development. 


Our collectively owned enterprises succeeded in reversing the downward trend 
in production by improving a number of policies, readjusting the product mix, 
and advancing the leasing and contractual system in business operation, As 
a result, their annual total output value registered a slight increase. 


Thanks to the conscientious efforts of the masses of staff members and workers, 
the municipality's industrial production, on the heels of strong growth in 
1985, began to pick up month by month from the 0,5 percent at the beginning 

of 1986, Aided by the partial production of the first-phrse project of the 
Baoshan Iron and Steel Comp’.ex and the production of the second-phase project 
of the Jinshan General Petrochemicul Plant, Shanghai's total industrial out- 
put value in 1986 amounted to 91.77 billion yuan (village industries and those 
below the village level included), surpassing the previous year by 5.5 percent. 


Various rural areas in the municipality's suburban countries, in light of the 
principle of "integrating urban and rural areas," "making the suburban areas 
supply suburban peasants with food grain and supply the urban areas with 
principal nonstaple food," and "encouraging the coordinated development of 
agriculture, sideline occupat‘.ons, and industry," improved the service trades 
and promoted the steady growth of agricultural and sideline production while 
further improving the various forms of rural maragement system, Despite numer- 
ous natural disasters in 1986, Shanghai r2aped a bumper grain harvest, with the 
average per-mu yield reaching 700 kg and total annual output amounting to 

2,369 million metric tons, an increase of 10.8 percent over the previous year, 
There was a considerable increase in the supply of park, poultry, eggs, fish, 
vegetables, and other nonstaple food, as well as the daily supply of fresh 
milk on the market, Rural industries developed soundly, with 80 percent of 
them directly serving urban large industry aid export, Their output value 

for the first time broke the 10 billion yuan mark to reach 10,85 billion yuan 
(village industries and those below the village level included), surpassing 

the previous year by 20,4 percent, Fairly good results were also achieved by 
state-run farms, 


Transport and posts and telecommunications departments comprehensively overful- 
filled their annnal quotas, The total volume of cargo handled in the entire 
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municipality reached 206.5 metric tons, a 7.9 percent increase over the previous 
year, The gross volume of passenger transportation amounted to 37.06 million 
people, up 7.9 percent from the previous-year, The volume of cargo handled at 
Shanghai's ports was 102,6 million metric tons, up 11,6 percent from the 1985 
figure, Posts and telecommunications transactions amounted to 107 million 

yuan, up 12.2 percent from the 1985 figure, 


II The Market Is Prosperous and Brisk, People's Living Standards Keep on 
Improving. 


The steady increase in industrial and agricultural production and rational re- 
adjustment in production structure in 1986 provided a material basis for the 
municipality to increase market supply and alleviate the contradiction between 
the supply and demand for commodities in great demand, Commercial departments 
strove to implement policies on procurement and marketing, continuously 
strengthened linkage between production and marketing, and expanded the chan- 
nels of commodities sources, Supply war normal for a majority of commodities, 
Market for the whole year turned from steady to brisk and remained prosperous 
and brisk throughout the year, The total retail amount of social commodities 
reached 20,83 billion yuan, a 13.7 percent increase over the previcus year. 


Various types of lateral economic cooperation and trans-regional trade fairs 
and exhibitions invigorated the regional commodity circulation, Commodity 
exchanges between Shanghai and other regions expanded greatly. In 1986, 
Shanghai sold 14,86 billion yuan worth of industrial goods to other regions 
and brought in 6,1 billion yuan of commodities from outside, Shanghai's role 
as a trading center was further strengthened. 


People's living standards improved with the steady economy growth, Real in- 
come of municipal workers and staff on an average increased 11.5 percent over 
the previous year, Per capita annual income of peasants increased 16,2 percent 
over the 1985 figure, The year-end deposit balance of urban and rural people 
was 9.9 billion yuan, an increase of 29.7 percent over the previous year, 


Price reform is the important part of the economic structural reform, which is 
a prerequisite for developing socialist planned commodity economy and for 
production and circulation, Last year saw a step-by-step and well-controlled 
readjustment of some commodity prices and the gradual lifting of control 

on the prices of small commodities according to the policy of ''steady read- 
justment and progressive lifting of price control."’ A series of measures, 
including strengthened market management and commodity price checks, were 
adopted simultaneously to keep the rise in the commodity price index in the 
municipality within the scope of the state's stipulated level. To stabilize 
citizens’ "shopping baskets," the municipal government increased financial 
subsidies to such daily necessities as nonstaple food. Taken as a whole, the 
municipality carried out the price readjustment cautiously and prudently. But 
because of differences in income and consumption levels and differences in the 
number of mouths to feed in family, commodity price increases affected dif- 
ferent families to varying degrees, The real living standards of a small 
minority of people declined because of just a little increase in come or no 
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income increase, Governments at all levels should attach importance to this 
problem and make necessary measures to solve it, In the course of reform, 
cases of jacking up prices, passing inferior goods off as quality ones, and 
selling of inferior goods at high prices occurred periodically because of dis- 
locations in commodity price management and supervision work, This problem 
remains to be solved, 


III Triumphant Completion of 15 Municipal Projects and Accelerated Pace of 
Urban Construction 


It has been the common wish of all the people in Shanghai and the major task 
of the municipal government to accelerate construction of basic facilities and 
change the appearance of the city and people's living environment according to 
the overall urban development plan of Shanghai municipality and the specific 
arrangement outlined in the Seventh 5-Year Plan. In the past year, the muni- 
cipal government made planning, construction, and city management important 
agenda items and strove to do concrete things for the people, taking into 
consideration the available manpower and material and financial resources. 

At the same time, the municipality put extra efforts in completing or embarked 
on building a series of key projects, thus accelerating the pace of urban 
transformation and construction, 


After 1 years of efforts, we have successfully completed the 15 projects which 
had a direct bearing on the people's livelihood and were decided at the begin- 
ning of 1986, The 15 projects were focused at stepping up the construction 

of basic facilities and improving the people's living environments. In order 
to improve the residents’ living conditions, we completed new houses with a 
total floor space of 4,847,000 square meters, and overfulfilled our construc- 
tion plan for housing and auxiliary projects in new housing areas. The 
first-stage construction project of the Pudong Gas Plan has been partially put 
into operation, increasing the number of gas users in the city by 67,000. 


In order to ease the strain in urban transportation, we widened, opened, and 
built 36 roads or sections of roads, including Hongqiao Road, completed the 
first-stage construction of the Waihuan Line of the Shanghai-Huangzhou Rail- 
road, widened four railroad crossings, completed the Zhongshan North road over- 
pass, and the Jiaotong Road overpass, and “bought a number of new city buses 
and ferry boats. 


In order to prevent floods and environmental pollution in some districts, we 
built or expanded the Tianlin drainage pumping station and three other pumping 
stations and the Longhua sewage treatment plant. We also relocated 12 indus- 
trial plants and workshops and began to improve the environments in the Hetian 
District, 


To improve our education, culture, and public health conditions, we renovated 
a number of unsafe buildings of urban and rural middle and primary schools 
(including some old buildings) totaling 140,000 square meters in floor space 
and accounting for about 60 percent of the total unsafe (old) buildings of 
middle and primary schools in Shanghai. Child care services and kindergartens 
enrolled 70,000 more infants and children. We built a cultural hall and four 
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movie theaters, expanded the green area in the city by 22 hectares, completed 
and inaugurated four parks, and had 1,331 additional hospital beds. As 204 
villages improved their water supply, 262,000 peasants began to use tap water. 


In order to fundamentally improve Shanghai's basic facilities, we accelerated 
the construction of a number of key projects which have an important bearing on 
urban development, After completion of the largest relocation project since 
Shanghai's liberation, the construction of the new railroad passenger station 
has been started, and will be completed before the end of this year. The 
project for drawing water from the upper reaches of the Huangpujiang is 
progressing smoothly and will be completed and become operational within this 
year, The construction of the river-crossing tunnel at Yanan East Road has 
advanced from the Pudong District to the west bank of the Huangpujiang. The 
expansion of the Shidongkou power plant and the Wangting power plant is being 
stepped up. 


Shanghai has begun to prepare for using foreign funds to accelerate construc- 
tion of urban basic facilities in accordance with a special policy formulated 
by the State Council for Shanghai exclusively. A 35-km urban sewage project 
and the Hongqiao International Airport expansion project have been appraised 
by experts and entered a bidding stage. We have begun the feasibility study, 
technical appraisal, and designing of a Huangpujiang bridge near the south 
pier, We have also completed the feasibility study for subway route one. 

The import of 200,000 program-controlled telephones to increase urban tele- 
phones is proceeding smoothly. 


In the past year, several hundred thousand workers and staff members of 
Shanghai and fraternal provinces worked diligently for the 15 projects of 
Shanghai and made great contributions to Shanghai's urban construction. 


IV. Further Expansion of Foreign Economic Relations and Trade 


In the past year, Shanghai made remarkable progress in promoting foreign 
economic relations and trade, thanks to the attention of the Party Central 
Committee and the State Council, the joint efforts made by both industry and 
trade departments, and the close coordination among the departments concerned. 


We have had a clearer and more definite guiding principle. In order to imple- 
ment the State Council guidance on development of export-oriented economy in 
coastal cities, the municipal government held two large-scale symposiums, one 
on ways to “attract foreign capital" and the other on ways to "increase ex- 
port,’ At the symposiums, the staff members of the departments concerned and 
some theoreticians seriously and thoroughly analyzed and discussed questions 
concerning ideological understanding, guiding principles, and practical 
measures, The symposiums played a positive role in reaching a common under- 
standing, opening up a train of thought, and accelerating the development of 
foreign economic relations and trade, 


The long stagnation in export trade has changed, The policy for encouraging 
exports formulated by the municipal government in 1985 was completely imple- 
mented and further improved in 1986, It has effectively aroused enthusiasm 
of both industry and trade departments. While the international market was 
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brisk and the foreign exchange rate was fluctuating, the industry and 

trade departments strengthened their cooperation, took the opportunity to in- 
crease the production of some 1,00u export products which were in short supply, 
and enhanced their export capability. The total volume of export trade through 
Shanghai port in 1986 was worth $3.58 billion, up 6,6 percent from the 1985 
figure. Of the total, the export of Shanghai's own products amounted to $2.8 
billion, up 4,9 percent from 1985. Imports were somewhat under control. The 
commodity mix was readjusted, 


The scope of foreign capital was expanded, In 1986, the State Council fornu- 
lated a special policy for Shanghai to expand the scope of using foreign 
capital, permitting Shanghai to raise or borrow foreign funds through various 
channels to accelerate the construction of basic urban facilities, technical 
transformation, and development of the tertiary industry, with the condition 
that Shanghai must pay back its foreign debts, The special policy has 

ereated favorable conditions for Shanghai's transformation and rejuvenation, 
At the same time, the State Council approved Shanghai's plan to build the 
Minxing and the Hongqiao economic and technological development zones, At 
present, we are actively making preparations for using more foreign capital, 
While firmly implementing the State Council Provisions on Encouraging Foreign 
Investment (also known as the 22-article provisions), the municipal government 
formulated "certain provisions of Shanghai Municipality for Encouraging Foreign 
Investment (also known as the 16-article provisions) in consideration of 
Shanghai's specific situation, The municipal provisions offer preferential 
conditions in terms of tax reduction and exemption, lower fees, and protection 
of the decisionmaking power of enterprises with foreign investment. The muni- 
cipal government also set up a foreign investment affairs office, a foreign 
exchange redistribution center, and a supply service company, The investment 
environment has further improved, 


Summing ur our experience of using foreign capital in previous years, we 

paid attention to the rationality of foreign capital structure. In 1986, the 
foreign investment in industrial production projects accounted for 16 percent 
of the total foreign investment, as compared with 5 percent in 1985. The 
projects are mostly for export trade and of advanced technology. Of the 222 
approved enterprises with foreign capital, 101 enterprises or 45,5 percent 
began production or business by the end of 1986. Their economic results are 
generally better than other enterprises, Their foreign exchange receipts are 
generally greater than their foreign exchange payments. Some of their products 
have been sold in foreign markets, 


We also made new achievements in international technological exchanges, 
foreign economic relations, tourism, and overseas Chinese affairs. In 1986, 
we received sore 659,000 foreign tuests, overseas Chines, and Hong Kong and 
Macao compatriots, up 9.5 percent from the 1985 figure, Shanghai's total non- 
trade foreign exchange earnings, including the local earning and the port 
earning, was $600 million. Of the total, local earning amounted to $310 
million, up 87.9 percent from 1985, 
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V,. Progress Was Made in Education, Science and Technology, Culture, Public 
Health, and Physical Culture 


Last year, the municipal government gave fairly large input into education, 
science and technology, culture, public health, and physical culture as it did 
in the past, Despite the shortage of available funds, operating expenses spent 


in these areas rose 19,7 percent over the preceding year, thus maintaining their 


fairly large increases, The diligent, innovative, and pioneering work of the 
vast numbers of comrades on the educational, scientific and t:#chnological, 
cultura, public health, and physical cultural fronts produced new progress, 


Education developed continuously, Preschool education expanded, and 9-year 
compulsory education was launched throughout the municipality. Ninety-nine 
percent school-age schildren entered school, and 98 percent of them remained in 
school without dropping out, Weak links in rural education were strengthened. 
Qingpu, Chuansha, and Shanghai Counties were commended as China's advanced 
counties in basic education, The seconeary education structure for the muni- 
cipality as a whole became more rational. The categories and structure of 
vocational and technological education were readjusted fairly substantially. 
Higher vocational education had a good beginning. Higher education entered a 
new pattern of coordinated development of all its parts: general full-time 
colleges and adult colleges, including television colleges, workers colleges, 
sparetime colleges, correspondence colleges, and evening colleges. General 
institutions of higher learning advanced in the course of reform and readjust- 
ment, Construction of municipal colleges was strengthened, The number of 
graduate students topped 10,000, Adult education further developed, The 
number of middle- and high-level technicians under training increased con- 
siderably over the preceding year, In-service vocational training, special- 
ized job qualification education, peasant education, and various community 
educational undertakings also developed to a certain extent, 


Work on science and technology was conducted in a way to gear to the needs of 
economic development, A total of 2,123 items of important research results 
were obtained, of which 400 were of the advanced international level, More 
research findings were popularized as compared with those in the previous 
year, Shanghai won four invention prizes and one gold prize at the 35th 
"Eureka" World Invention Fair in Brussels, It also succeeded in the experi- 
mental cultivation of unicellular rice and plant regeneration and became 

the first in the world to have developed an asexual rice cell family capable 
of differentiation, It successfully developed first-generation artific.al 
blood using only fluoride and carbon [quan fu tan ren zao xue ye 0356 8636 
8955 0086 6644 5877 3210], which attained advanced world level in terms of 
effects, Its electronic computer, optical fiber telecommunications, and other 
new industries also developed rapidly, Shanghai participated in the develop- 
ment of the "Long March No 3" carrier rocket, which reached advanced world 
standards in terms of technology. It also carried out 21 “spark plan" projects, 
all aimed at promoting technological progress to revitalize its suburban county 
economy, By cooperating closely, its social and natural scientists and workers 
completed a number of valuable software research projects, which had a posi- 
tive impact on Shanghai's economic and social development, 
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Press publications, radio and television, literature, arts, archives, histori- 
cal relics, cultural centers, libraries, and museums made new contributions to 
promoting socialist spiritual civilization and enriching the people's cultural 
life. It sponsored the International Friendship Cities Television Festival, 
international photo exhibitions, and the Shakespeare Opera Festival, It sent 
acrobatic, opera, music, dance, and other literary and art groups to perform 

in foreign countries. These activities helped strengthen international cultur- 
al exchanges and had a considerable impact at home and abroad. 


In public health, we continued to implement the policy of "putting stress on 
prevention, giving equal attention to urban and rural areas, and combining 
traditional Chinese medicine with Western medicine." The goal of planned 
immunity was achieved in all respects, the quality of medical service was 
further improved, and the patriotic public health movement was launched with 
considerable success, We met the target in both birth control and natural 
population growth, 


Progress was made in Shanghai's mass physical culture work, societywide sports 
activities, and physical culture research. Sports standards further improved. 
Two world records were broken at major international meets, Thirty-five 
Shanghai athletes won 4 gold medals, 17 gold badges, 19 silver badges, and 4 
bronze badges at the llth Asian Games, making Shanghai rank second in the 
country in terms of number of medals and badges earned, Shanghai's handicapped 
athletes also performed well at international sports meets. 


VI, Legal System Work and the Building of Political Power Were Strengthened 


Guided by the policy of "promoting economic construction and the legal system 
simultaneously," Shanghai made considerable progress in disseminating basic 
legal knowledge. Rotational training of 100,000 party and government cadres 
at and above the neighborhood and township level was basically complet.ed, more 
than 4,000 primary and middle schools started courses on the legal system, 1.4 
million citizens received basic legal knowledge certificates, adn 4,665 enter- 
prises hired legal advisers. As a result, sense of citizenship and awareness 
of the law was strengthened in society, In the light of administrative, econ- 
omic, and foreign affairs needs, the municipal people's congress standing com- 
mittee enacted 3 local statutes, and the municipal government drew up and 
promulgated 34 rules and regulations. A general checkup of the enforcement of 
147 statutes was conducted, and imp-ovement measures were taken to correct the 


problems found, 


As we opened ourselves internally and externally and took steps to enliven the 
economy, maintaining social order became notable difficult, By mobilizing all 
sectors of society, public security, procuratorial, and judicial departments 
strengthened measures to maintain social order, They sternly dealt with dis- 
ruptive activities by common and economic criminals and, at the same time, took 
measures to maintain order in public places, They resolutely cracked down on 
such illegal activities as gambling and spreading obscene material. Generally 
speaking, Shanghai enjoyed good social order, and its success in this regard 
was impressive, 
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To get closer to the people, the government seriously solicited views from 
people of concerned circles before making major decisions, It conducted public 
opinion polls on the 15 municipal projects to get a good grasp of the citizens’ 
wishes, It also improved the handling of proposals, criticisms, and comments 
from municipal people's congress deputies and from CPPCC members. A system was 
established providing for the mayor to meet with the deputies, 


As for strengthening the building of political power at the grassroots level, 
we took steps to streamline government and delegate more power to the lower 
levels, As a result, division of labor between the municipal government and 
the district and county governments became. more clear. District and county 
governments did tremendous work, and made considerable achievements, in improv- 
ing public facilities and the city's appearance, strengthening urban ani col- 
lective economic management, expanding and improving social security work, 

and undertaking projects which bring tangible benefits to the citizens, 


VII, Economic Structural Reform Gradually Deepened 


During the past year, in accordance with the policy of "consolidating, assim- 
ilating, supplementing, and improving" reform, Shanghai adcpted a series of 
measures to push forward reform, Based on the achievements of preceding years, 
it made notable new progress in reforming its economic structure. 


In 1986 we stepped up the reform of administrative industrial corporations to 
help enliven medium and large enterprises, which constitute the central links 
of the economy, We reorganized and closed 68 administrative industrial 
corporations, reduced administrative levels, and promoted structural stream- 
lining and delegation of powers. As a result, the vitality of enterprises 

was strengthened, At the same time, reform continued to deepen within the 
enterprises, The system of the factory director (manager) assuming full respon- 
sibility was extended from industrial enterprises to urban construction, com- 
munications, transport, finance, and trade departments. Some 700 state-owned 
enterprises instituted director (manager) responsibility systems, 355 small 
industrial enterprises instituted contracted managerial responsibility systems, 
and two small industrial enterprises were leased out on an experimental basis. 
Five hundred sixty-nine small commercial enterprises were leased out, and a 
large number of medium-sized commercial retail enterprises instituted various 
forms of contracted managerial responsibility systems, In accordance with 
State Council regulations on reform of the labor employment. system, some 
220,000 contract workers were hired in Shanghai, 


New development was made in establishing lateral economic ties with other 
localities both in scale as well as in depth, The municipal government pro- 
mulgated "tentative regulations on further promoting lateral economic associ- 
ation," and set up a raw material development fund in 1986, To step up rela- 
tions with fraternal provinces and cities, 3 delegations led by municipal lead- 
ers were organized to visit 8 provinces, municipalities, and autonomous regions, 
and 154 agreements were concluded on jointly developing natural resources, In 
addition, the municipal government set up four new offices in other localities, 
As a result of developing lateral economic association, a number of enterprise 
groups have emerged. These enterprise groups, renowned for their famous 
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brand-name products, have taken advantage of Shanghai's superior business 
management experience and are active in various localities, They are not under 
the jurisdiction of a single department, and are not owned solely by the state, 
a collective, or individuals, Lateral economic association has extended from 
industry to agriculture, commerce, material supply, foreign trade, transporta- 
tion, finance, tourism, education, science and technology, and other fields, 
and has the tendency of developing into a two-way association. A considerable 
number of shops and factories have facilitated the interflow of market informa- 
tion and of commodities, During the past year, 1804 economic and technical 
cooperation projects were organized by various industrial bureaus with the 

help of the municipal economic cooperation office. These projects boosted 
economic development in fraternal areas and brought new vitality to Shanghai's 
economic development, 


Various financial institutions and financing methods emerged in the course of 
reform, We set up the Aijian Financing, Trust, and Investment Company and some 
other city credit cooperatives, The Shanghai branch of the Jiaotong Bank also 
began trial operation at the end of 1986, In addition, we opened stock trans- 
ferring business on a trial basis, and began a financing service aimed at ad- 
justing the foreign exchange for foreign-invested enterprises, The short-term 
capital market was active, and issuance of treasury bonds was carried out well, 
This raised a considerable amount of funds for industrial production and urban 
development, 


Shanghai port was put under the leadership of the Ministry of Communications 
and the Shanghai Municipal People's Government, with Shanghai playing the major 
leading role, We also adopted a new financial management system for Shanghai 
port, designed to make the port financially self-sufficient. This aroused the 
enthusiasm of local authorities and various units to improve the port's infra- 
structure and transportation service. Shanghai Airline began regular flights, 


Some progress was also made in reforming the management system of planning, 
finance, education, science and technology, culture, agriculture, material 
supply, urban development, industry and commerce administration, statistics, 
civil affairs, and other departments. 


In reviewing the work of the past year, we have drawn the following major con- 
clusions» 


1, To reform and invigorate Shanghai we must uphold the four cardinal prin- 
ciples and the policy of carrying out reform, opening to the outside world, 

and invigorating the domestic economy, Shanghai is a coastal industrial city, 
but has been in a state of semi-isolation for a long time and has been deeply 
influenced by the idea of product economy, With the development of the planned 
commodity economy, we realize that only by thoroughly reforming the economic 
system can we invigorate our economy, and only by making good use of foreign 
capital and expanding foreign trade can we quicken the pace of economic devel- 
opment, Moreover, only by upholding the four cardinal principles and opposing 
bourgeois liberalization can we stick to the correct course of advance and con- 
solidate and develop the political situation of stability and unity. There- 
fore, we must uphold the four cardinal principles in the course of carrying out 
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reform and opening to the outside world, and must firmly carry out the policy 
of carrying out reform and opening to the outside world while opposing 
bouregois liberalization, This important guideline is becoming the common 
understanding of all cadres and people of Shanghai, 


2. We should insist on doing practical work and strive to achieve practical 
results, After the efforts we made in the Sixth 5-Year Plan, the goals of 
Shanghai's economic development and urban construction have become clearer, 
and implementation of the Seventh 5-Year Plan has begun, The task lying 
ahead is to turn plans into reality and ideas into facts through hard and 
prectical work, Therefore, governments at all levels should, with unified 
thought, insist on doing practical work and strive to achieve practical re- 
sults, The 15 tasks decided by the municipal government in 1986, based on 
the results of an extensive study, were successfully accomplished simply be- 
cause responsibility systems at various levels were properly carried out, 
responsible units and individuals were properly assigned, regular inspections 
were conducted, due coordination and assistance were provided, and the enthus- 
iasm of the vast numbers of the masses was aroused, 


3, Reforming and invigorating Shanghai is a huge and complicated piece of 
systems engineering. This task can be accomplished only if all departments 
in the departments in the municipal government bring their motivation into 
full play, and closely cooperate with, and support, one another, Coordination 
and cooperation among various government departments were enhanced in 1986 in 
face of various difficulties in the production and construction fields, Be- 
cause of this, much work was carried out smoothly, 


In the past year, the municipal people's congress Standing Committee organized 
various deputies to conduct inspections, investigations, and studies in grass- 
roots units, and gave its warm support to the government's work, These have 
enhanced the confidence of various government departments to overcome diffi- 
culties they face. The municipal CPPCC committee, various democratic parties, 
and people in all circles also put forward many valuable opinions, centering on 
reforming and invigorating Shanghai, which greatly helped the government in 
making decisions. Commanders and fighters of the PLA units stationed in Shang- 
hai and the People's Police made great contributions to maintaining social 
order, fighting typhoons and other natural disasters, and supporting urban and 
rural construction, All this greatly facilitated the implementation of the 
government's works, 


In the past year, we deeply felt the support and cooperation of the vast number 
of Shanghai residents for the government's work, and their willingness to share 
the government's difficulties. Such confidence in the government is a solid 
foundation for it to function well, and maintain stability and unity, and for 
Shanghai people to enjoy a peaceful life, It is also a basic guarantee for 
invigorating and prospering Shanghai, 


On behalf of the Shanghai Municipal People's Gove--ment, I hereby pay my 
highest respect to workers, peasants, intellectuals, cadres, and patriotic 
people working on all fronts, I also give my sincere thanks to commanders and 
fighters of the PLA units stationed in Shanghai, and the People's Police, 
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Fellow deputies, although we did some jobs in the past year, they were still 
quite far from what was expected of us by the CPC Central Committee, the State 
Council, and the people of Shanghai, In the economic field, although we did 
something microeconomically, we did not do enough study or give enough guide- 
lines on matters of major importance, and were therefore unable to keep pace 
with economic reform, Although administrative work has been simplified since 
administrative industrial companies were abolished, the policy of simplifying 
the administrative structure and delegating more power to lower levels is yei to 
be completely carried out, Furthermore, material consumption of some enter- 
prises increased, resulting in increased production costs and poor economic per- 
formance, In urban construction, as we speeded up construction pace, we did not 
do enough to achieve a balanced and complete development plan, and to manage 
construction projects, which adversely affected investment results, Although 
relatively good progress was made in housing construction, supporting facilities 
were left behind, Management of the areas linking the city and suburban areas 
with newly-developed residential areas was particularly poor, Regarding expen- 
diture, waste was not uncommon, both in the production-construction fields, 
Publicizing the spirit of working hard and building up the country through 
thrift and hard work was less heard, More enterprises, organs, and institu- 
tions showed the tendency of practicing ostentation and extravagance. In the 
field of safety and security, management was loose, relevant education was 

poor, and basic safety work was not properly done, These resulted in relative- 
ly frequent major fire, traffic, and industrial accidents, especially acci- 
dents caused by violations of machine-operating regulations. As for workstyle 
in government organs, excessive bureaucracy, poorly-defined job responsibility, 
and disputes over trifles were still quite serious, The fact that there was 

too much paper work and too many meetings, and that work efficiency was poor 

has not been radically changed, Bureaucratic and unhealthy practices are yet 

to be corrected. We must solve all these problems and strive for greater 
progress through down-to-earth work in the year to come, 


Major Tasks in 1987 


This is an important year for implementing the Seventh 5-Year Plan, The gen- 
eral requirement in doing work in the whole municipality is: To act according 
to the plans of the party Central Committee and the State Council; and, under 
the leadership of the Shanghai Municipal CPC Committee, implement, comprehen- 
sively and correctly, the line, principles, and policies laid down since the 
3d Plenary Session of the llth CPC Central Committee, In the economic field, 
we should adhere to the correct principle of construction, everywhere carry 
out the campaign to increase production, practice economy, raise revenue, 
reduce expenditure, deepen structural reform, and further open the country 

to the outside world, in order to ensure the stable, sustained growth of the 
entire economy, In the political-ideological field, we should conduct in- 
depth education in the need to uphold the four cardinal principles, resolutely 
combat bourgeois liberalization and do more to promote socialist spiritual 
civilization in order to further consolidate and develop political stability 
and unity, 


Based on the spirit of seeking truth from facts and achieving steady growth, 
the main target for the development of national economy for this year is: To 
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increase the gross national output in the municipality to 51,5 billion yuan, 
an increase of 5 percent over 1986; the total output value of industry and 
agriculture to 95,45 billion yuan (including industries at and below village 
level), an increase of 4 percent over 1986; the output value of tertiary indus- 
try by 10 percent, pushing its proportion of the gross national product from 
27.4 percent in 1986 to this year's 28,7 percent; the total volume of retail 
sales to 23,2 billion yuan, an increase of 11,3 percent; the total value of 
export goods to U,S,$3,6--3,8 billion at various ports in Shanghai, of which 
the total value of export products made in Shanghai should reach U.S.$3 
billion, an increase of 7,1 percent over 1986; and local revenues within the 
state budget to 17.3 billion yuan, an increase of 5 percent over 1986, when 
the factor of necessary readjustments in the course of implementing the 
State policy affecting income is considered, 


Although there are many favorable conditions in implementing the aforemen- 
tioned target, many difficulties exist, such as the serious shortage of 
funds, raw and semifinished materials and energy, and the lack of funds for 
urban construction, The development of municipal works fails to keep pace 
with economic development, and has already become a factor in hindering such 
development and improvement in the living environment, There is a relative 
shortage of foreign exchange, and less raw and semifinished materials and 
technologies are imported from abroad, in this regard, we must fully 
realize this situation, and mobilize all the people in Shanghai to work 
harder then ever to overcome difficulties and gain victories, 


In order to fulfill the various plans and targets for this year and continue 
to maintain the fine situation of stable economic growth, we must pay at- 
tention to solving problems in promoting Shanghai's national economy and 
social development as follows: 


1, We must vigorously raise economic efficiency. To do so comprehensively 
is an important part of economic work, Over the past few years, economic 
efficiency in production and construction has not been brought into full play 
in Shanghai, Although there are objective reasons for this, many weak links 
truly exist in strengthening management and carrying out ideological and 
political work among the workers and staff members, Therefore, we must 
strengthen and improve macrocontrol, and link the campaign to increase produc- 
tion, practice economy, raise revenue, and reduce expenditures with our ef- 
forts to intensify reforms in various enterprises. We must firmly strengthen 
basic work iu enterprises, improve economic accounting, enforce discipline in 
the financial and economic sphere, consolidate labor discipline, correctly 
carry out the system of reward and punishment, strengthen economic super- 
vision, and strive to improve management to further raise economic efficiency, 


2, We must enhance the vitality of large and medium-sized enterprises. The 
number of state-owned large and medium-sized enterprises in Shanghai accounts 
for 5 percent of the total number of enterprises in the municipality. How- 
ever, the taxes and profits turned over to the state by those state-owned 
enterprises account for more than 60 percent of the total amount turned over 
to the state in the whole municipality, These enterprises occupy a decisive 
position in the national economy and the people's livelihood, Nevertheless, 
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they still lack vitality and the capability of conducting self-transformation 
and self-development, They have become a conspicuous issue in facilitating 
sustained and steady economic growth, We must gradually carry out different 
forms of the contracted managerial responsibility system, whip up the enthusiasm 
of enterprises, workers, and staff members, and bring into full play the role 

of state-owned large and medium-sized enterprises as a mainstay of the socialist 
economy, 


3, We must quicken our pace in promoting technical progress, Economic and 
social development relies on scientific and technological progress to a great 
extent, Shanghai is an important industrial base, but it lacks funds, energy 
resources, and raw and semi-finished materials, Due to slow progress in 
equipment renewal and technical innovation, industrial products in Shanghai 
are not very competitive in the world market. We must rapidly change this 
situation, We should enthusiastically put domestic scientific and technolog- 
ical achievements to good use, introduce advanced technologies from abroad, 
and quicken the pace of assimilating, further developing, and popularizing 
them in our own country. We must transform our traditional industries; de- 
velop new ones; and further improve production quality, add new varieties, 
raise economic efficiency, and increase speed of production, in order to raise 
our technical standards and strengthen our reserve forces in developing the 
economy, 


4, We must perform more actual deeds to serve the people, There are many prob- 
lems in promoting urban construction in Shanghai, It is hard for us to com- 
pletely solve so many problems within a short period, Therefore, in addition 

to building key infrastructures in the municipality with foreign investments, 

we must also actively raise funds, and persistently perform actual deeds each 
year closely connected with the people's livelihood to gradually overcome dif- 
ficulties, meet the pressing need of the masses, invigorate their spirit, and 

so a still better job in whipping up the enthusiasm of the people in Shanghai 
for socialism, 


5. We must pay full attention to strengthening the development of socialist 
spiritual civilization, Shanghai is one of the major economic centers in China, 
It is also an important show window in opening the country to the outside world, 
We must have a fine social environment, Efforts must be made to uphold the 

four cardinal principles, persistently carry out reform and open to the outside 
world, strive to strengthen socialist spiritual civilization, foster a fine 
teneral mood of society and professional ethics, and consolidate and develop 
the excellent situation of stability and unity, 


In order to successfully fulfill this year's various tasks, we must work hard 
with one heart and one mind to carry out the following tasks well: 


I, Develop the Campaign To Increase Production, Practice Economy, Raise 
Revenue, and Reduce Expenditure To Promote Steady, Sustained Economic Growth, 


To extensively develop the campaign to increase production, practice economy, 


raise revenue, and reduce expenditure is the central task of this year's econ- 
omic work in Shanghai, 
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In the field of industrial production, we must quicken our pace in readjust- 
ing the industrial structure and product mix, and maintain an appropriate 

rate of growth, while raising our production efficiency, We need to register 
an average 10 percent growth rate for readily marketable major products, and 
procure & percent more products for export use, We should reduce material 
consumption by 2 percent, cut expenditure by 10 percent, and ensure that the 
rate of increase in circulating funds is lower than the rate of growth in 
production to bring about increases in tax revenues and profits, together with 
increases in production, In order to fulfill the aforementioned targets, we 
must complete the following tasks: 


First, we must vigorously increase products which are readily marketable, and 
give priority to supplying energy, raw materials, funds, transportation, and 
manpower for the production of products badly needed on the market, famous- 
brand high-quality products, and products for export. We must attach impor- 
tance to turning out more products for export and earning more foreign ex- 
change; continue to implement, and improve, measures of a policy nature in 
encouraging export business; and expand production of light industrial, tex- 
tile, mechanical, and electrical products. We must raise our standards in 
processing products, and improve wrapping and packaging in order to increase 
value, We must do a good job in making forecasts of the market and conducting 
warehouse checks, We should adopt measures to guard against overstocking and 
oversupply; and stop producing inferior-quality, goods and use the production 
facilities to turn out more famous-brand and high-quality products and readily 
marketable goods, We should actively develop new products, increase new 
varieties, and promptly upgrade those products, and strive to successfully 
develop a total of 500 new varieties of major products in order to help those 
from Shanghai become more competitive on the domestic and world markets, 


Second, we should improve the quality of products and reduce material consump- 
tion, All enterprises should put quality above all else, pay attention to 
quality control, improve procedures for appraisal of product quality, and re- 
ject substandard products, Since Shanghai's first objective to raise the 
quality of 500 products to, or above, the advanced international level was 
attained ahead of schedule, we shall this year formulate the second plan for 
improving the quality of another 500 products, We should broaden energy 
sources, save energy, and do everything possible to ease the contradiction 
between energy and raw material shortage and production growth, We should also 
make great efforts to save materials and increase production and income, 
through energy and material conservation, 


Third, we should promote technical progress to strengthen the basis for further 
industrial production, We should make completed technological transformation 
and projects with imported technology yield the best economic results in order 
to endure increased in production and income, We should continue, and complete, 
the 200 new technological transformation projects, Enterprises should 
strengthen cooperation with scientific research organizations and colleges to 
increase the technical reserve for steady economic development, 


As for urban and rural collective enterprises, we shovld continue the policy of 
support, guidance, and strengthened management, make them follow the orienta- 
tation of serving major industrial enterprises, perfect policies, formulate 
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plans, and ensure their rational geographical distribution. He should further 
readjust the product mix, increase exports, accelerate capital turnover, re- 
duce material consumption, constantly improve economic results, and implement 
measures for enterprises to make up losses and increase profits. We should 
systematically and intentionally organize scientific researchers, engineers, 
and technicians to help urban and rural collective enterprises develop new 
products and raise their technological level. We should develop tertiary in- 
dustry serving urban and rural residents. 


In rural economy, we should work under the precondition that we never relax 
our efforts to increase grain production, We should actively develop a diver- 
sified economy, continue to improve rural production structure, increase mater- 
ial input in agriculture, build more farmland capital construction, promote 
agricultural mechanization and modernization, and strengthen the basis for 
further agricultural development, While paying attention to grain production, 
we should adopt measures to ensure sufficient cotton, and increase such non- 
Staple foods as vegetables, edible oil, milk, poultry, eggs, pork, and fresh 
water fish to meet market needs. We should improve state farms, We should 
pay attention to, and develop, economic ties between urban and rural areas, 
and make the latter provide better services to the former and to the export 
trade, All departments, including scientific and technological departments, 
should be concerned about, and support, agricultural production, arouse the 
peasants’ enthusiasm, and contribute to long and steady agricultural develop- 
ment, 


In commerce, we should manage to increase commodity purchases by 4 percent, 
wholesale purchases by 4 percent, decrease commodity circulation costs by 2 
percent, and increase profits by 2 percent compared with last year; and we 
should strive to achieve even better results, We should actively support 
industrial and agricultural production, increase commodity sources, readjust 
the product mix for the production department, increase the production of 
marketable goods, and provide market information and assistance. We should 
increase commodity purchases through a connection between producers and mer- 
chants, and through contract orders, Currently, state-owned commerce should 
pay attention to its leading role in guiding production, stabilizing prices, 
and guiding consumption, We should continue efforts to enrich residents’ 
"“yegetable shopping bags," increase the supply of fresh and live commodities, 
and provide a popular and diversified food service, Management of market 
prices should be practically improved to keep the general retail price level 
stable, Unjustifiable price increase in any form, open or concealed, must be 
strictly prohibited, The masses of the people are welcome to strengthen price 
supervision, Commodities kept in stock should be constantly checked and sorted 
out, A necessary amount of commodities important to the national economy and 
the people's livelihood should be kept in stock, and stage-operated wholesale 
commercial enterprises should play the role of a "reservoir" in this respect, 
Efforts should be made to reduce the inventory of ordinary commodities by 10 
to 15 percent and speed up the turnover of working funds by 2 to 3 percent 
above last year's level, Moreover, it is necessary to cut down all expenses, 
open up a second resource, and make sure salvage of waste materials is done 
correctly, 
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The transport, post, and telecommunications departments should act as a good 
vanguard for the stable development of the national economy, Railway, civil 
aviation, water transport, and motor vehicle transport departments should 
strive to expand their capacities, improve service quality, fulfill passenger 
and cargo transport tasks, and meet all economic targets, 


All trades and departments should conscientiously implement the policy of safe 
production, and strictly abide by the various safety measures, They should 
strive to reduce accidents of various kinds, improve working conditions, and 
protect the safety and health of their workers, 


Financial institutions should take all approaches and adopt various forms to 
pool funds and facilitate the flow of funds to increase the effectiveness of 

the use of funds to support economic construction, The tourist industry should 
strive for good service to attract still more foreign tourists and increase non- 
trade, foreign exchange income, We should continue to develop consultation, 
information, and other tertiary trades to gradually turn Shanghai into one of 
China's financial and information centers, 


Education, scientific, technological, cultural, public health, physical cultur- 
al, and sports departments, offices, and organizations should also make efforts 
to increase the effective use of their funds, They should strive to get more 
done on less money, and resolutely do away with the practice of extravagance 
and waste, According to the State Council's relevant regulations, aside from 
personnel funds, price subsidies, and pension funds, all administrative expen- 
diture allotted Shanghai this year will be cut by 5 to 10 percent. We must do 
our best to meet this reduction, 


All trades and departments, offices, and organizations on all fronts in 
Shanghai should promote, earnestly and without let up, the campaign to increase 
production, practice economy, raise revenue, and reduce expenditure, making the 
campaign an important task in the building of material civilization, and a 
vital part in the building of spiritual civilization, The great significance 
of the campaign should be widely publicized and public opinion created for all 
society to regard it an honor to practice economy, and a shame to waste, In- 
vestigation should be carried out to affix responsibility for an serious waste 
resulting either from malfeasance or bureaucratic practice, In carrying out the 
campaign, we should lay stress on actual results and guard against formalism or 
merely paying lip service. Every unit should set its own goal for the cam- 
paign, and assign each level the target it is expected to meet in order for 
everyone in the unit to clearly understand what is his specific task, and con- 
sciously fulfill it accordingly, Activities for reasonable proposals and labor 
emulation in various forms should be carried out to encourage all workers, 
staff, and young people to plunge into the campaign and contribute their wis- 
dom and strength to the cause of socialist construction, Cadres at all levels 
should give play to their role as a model in the campaign to increase produc- 
tion, practice economy, raise revenue, and reduce expenditure, They should be 
the first to tackle difficulties and shoulder heavy tasks, and the last to share 
material benefits, They should adhere to the principle in the face of various 
kinds of unhealthy tendencies, and unite the masses, leading them in the march 
forward together, 
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II, Uphold Opening To the Outside World and Strive To Expand Foreign Trade 


We must continue to focus on expanding exports, while developing economic co- 
operation with foreign countries, and strive to advance our foreign trade at 

a quicker pace, on the basis of the reasonable results achieved last year, 

We must take advantage of the favorable conditions prevailing in the inter- 
national market and, acting on the requirements set in the Seventh 5-Year Plan, 
strive to earn more foreign exchange through exports, and enhance our capabil- 
ity to import technology, Meanwhile, we must expand the use of foreign 
capital and, through the mastery, application, and further development of im- 
ported technology, increase the competitiveness of our products in the inter- 
national market, 


We must strive to develop new commodities in order to increase the variety of 
export products, We should concentrate on increasing the export of light in- 
dustrial and textile products, in light of the trend of competition on the 
world market and Shanghai's reality. At the same time, we should continue to 
find export markets for our machine tools and electrical products, We should 
readjust the mix of export products by restricting and reducing the export of 
semifinished and primary products, Priority should be given to the export of 
the 42 types of products agreed to by Shanghai's industrial and commercial au- 
thorities. We should assign a number of plants and workshops to specifically 
engage in the manufacture of these products, to gradually form a base for 
producing export commodities, We must insist on timely delivery of orders and 
that the delivered products meet the specified quality and quantity. Effec- 
tive measures should be adopted to strengthen our capacity to expand exports. 
Economic efficiency should be stressed in boosting foreign trade; that is, we 
must try to reduce production costs, while striving to earn more foreign ex- 
change, We should strive to further promote economic association between in- 
dustry and foreign trade, bringing their assets into play, and set up more 
economic associations linking manufacturing and foreign trade enterprises, to 
gradually form an integrated system for the production of export commodities, 
one which will manufacture products in light of world market demand, thus lay- 
ing a solid foundation for the stable, sustained growth of foreign trade. 


We must comprehensively implement the State Council policy entrusting Shanghai 
with the task of expanding the use of foreign capital, and adopt a positive 
and prudent principle in achieving this goal, to accelerate construction of 
urban infrastructural projects, speed up the technical transformation of in- 
dustry, and develop tertiary industry, These are the main tasks in opening up 
to the outside world, which are also very important in our endeavor to allevi- 
ate the effects cause by Shanghai's lack of funds, to strengthen Shanghai's 
capacity to earn more foreign exchange through exports, and to enhance its 
technical and management standards, We should encourage our cadres engaged in 
foreign trade to study and temper themselves in an environment of keep competi- 
tion in the world financial market, to train a group of specialized personnel 
familiar with the changing conditions of the world's financial market, and with 
the raising, use, and management of foreign capital, 


We must continue to implement the various policies for encouraging foreign in- 
vestments, improve the investment environment, and strive to run the existing 
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joint ventures cooperative management enterprises, and enterprises with foreign 
investment, well in order to increase foreign merchants’ confidence in invest- 
ment in Shanghai, We should mainly rely on foreign exchange earning, import, 
and technically-advanced enterprises to attract direct foreign investment. 
Existing service trades serving foreign investment enterprises should make 
energetic efforts to expand their business, They should make it convenient 

for foreign merchants to invest and create a good environment for foreign in- 
vestment enterprises to operate and engage in production, 


We must accelerate construction of the Minhand and Hongqiao Economic and 
Technical Development Zones, With priority given to straightening out the 
management system, we must step up the work of drawing up a set of regulations 
governing the management of the two development zones, expand their decision- 
making powers, improve the quality of service for foreign investment enter- 
prises, and continue to improve the infrastructure, by building more supporting 
projects, 


III, Ensure Fulfillment of Key Construction Plans, Develop 15 Actual Projects 
for the People, 


According to the principle on the development of capital construction, known 

as “three guarantees and three restrictions," laid down by the State Council, 
Shanghai will reduce its investments in construction this year by approximately 
20 percent, Efforts must be made to maintain an overall balance, while ensuring 
completion of key projects and attaining even greater results with limited funds, 
To ensure completion of key projects, we aim to concentrate our efforts on de- 
veloping those key projects conducive to promoting steady economic development 
in Shanghai, These projects must be developed, together with other supportive 
auxiliary projects, and they must be put into operation as soon as they are 
completed in order to raise economic efficiency and social benefits [she hui 
xiao yi 4357 2585 2400 4135]. At the same time, we must earnestly check on 

all the projects under construction, divide them in order of importance and 
urgency, develop, at full speed, those projects with favorable conditions to 
raise economic efficiency and social benefits, ensure high quality in construc- 
tion, and complete them on time, 


After achieving an overall balance, Shanghai has made decisions on this year's 
capital construction projects. Those projects belonging to the category of 
infrastructure include the first phase of the Pudong Gas Plant, the Yanan East 
Road Tunnel, the first phase of the water diversion project on the upper reaches 
of the Yuangpu River, the new station for passenger trains, the Langao Road 
Overpass, and the unified housing project, Those projects of a productive 
nature include the Hongwen Paper Mill, the Yimin Brewery, the Shitongkou Power 
Plant, the Changqiao Water Processing Plant, the Yaohua Pilkington Glass Co, 
Ltd,, the Chuansha Cement Plant, and the No Woll Tops Branch Mill, At the same 
time, Shanghai has decided to quicken its pace in developing urban infrastruc- 
ture with foreign investments, 


The amount of investment for capital construction is substantial, Therefore, 
we must pay full attention to implementing the principle of building the country 
with diligence and thrift. All cadres, workers, and staff members in the field 
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of capital construction must foster the thought of saving more money for the 
state and of doing more for the people, We must perfect our preparatory work 
in developing every construction project, strengthen our management, and carry 
out construction work stage by stage, In designing all construction projects, 
we must stress the use of advanced technology, practice economy, and ensure 
maximum safety, We must refrain from ignoring the state of affairs in China 
and applying unreasonable high standards in developing construction projects, 
We must curtail expenditure not used for construction, and strive to do more 
with less money, We must further popularize the system of investment respon- 
sibility and the contract responsibility system of all types, and strive to 
increase investment returns, At the same time, we must pay attention to work- 
ers' living conditions, and ensure their safety during construction work. 


In 1986, the municipality achieved good results in developing the 15 projects 
for the people, Despite financial difficulties in Shanghai this year, the 
municipal government has realized that the people in Shanghai are still faced 
with a great deal of difficulty in their livelihood, and thus decided to de- 
velop 15 more similar projects this year, After soliciting the views of the 
people, and repeatedly studying the proposals, the municipality, on the basis 
of acting within our capabilities, decided to develop the following 15 projects; 


1, Pay attention to building more houses with auxiliary projects. The muni- 
cipality expects to build houses with a total floor space of 4,2 million 
square meters, and develop auxiliary projects spread over an area of 250,000 
square meters, It is necessary to build 15 housing areas with supportive pub- 
lic utility facilities, We must continue to check on, and make full use of, 
unoccupied houses, By the end of the year, efforts must be made to help 

6,000 households, in which the residents only have a per-capita living area 

of under 2 square meters, overcome their difficulties. 


2. Build and extend 15 routes for public transportation; run special buses 
for the convenience of mothers with infants on 11 routes, and put 280 new 
buses into service; develop public transportation facilities in the vicinity 
of the new passenger train station; help people overcome their difficulties in 
bus travel; strengthen traffic control, and encourage trucks to pass through 
Shanghai at night, 


3. Complete the first phase of the Puding Gas Plant, It is necessary to in- 
crease the daily gas output by 700,000 cubic meters, In addition to the daily 
gas output of 300,000 cubic meters, the total daily gas output this year should 
reach 1 million cubic meters, Efforts must be made to supply gas to 60,000 
additional households, and provide 10,000 and additional households with 
liquefied natural gas, 


4, Complete the first phase of the Huangpu Jiang water-diversion project and 
improve the quality of tap water supply to most parts of the city by drawing 
water from the river; deal with the pollution sources of some waterworks in the 
upper reaches of the Huangpu Jiang to protect the headwaters; complete water 
improvement projects for 219 suburban villages, and make tap water available 

to another 300,000 peasants, 
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5. Complete the new railway station, the mail transfer station building, and 
other municipal construction projects, 


6, Expand Zhongshan South Road, and complete construction of six sections of 
Caobao Road; install five drainage pumps on Furongjiang Road and other places. 


7, Arrange production and supply of adequate nonstaple foodstuffs, upgrade 
their quality, increase their variety, and see to it that cleaned, high- 
quality vegetables account for 10 percent of the city's total vegetable sup- 
ply; increase the city's daily milk supply by 100,000 bottles by year-end; 
increase the annual beer production capacity by 60,000 metric tons; run the 
downtown night markets well, set up another 200 commercial shops in new resi- 
dential areas. 


8. Improve the environment and deal with pollution caused by certain factories 
in the Taopu and Hetian areas; complete relocation of 11 factories or workshops 
in the city proper posing a serious pollution problem; designate 11 small 

quiet zones; renovate and build general sanitation facilities and improve 
sanitation management in both urban and rural areas, 


9, Complete, and put into operation, the No 1 generating set of the 
Shidongkou Power Plant, adding another 300,000 kw to the city's generating 
capacity: complete the first phase project of the 5,000-voltage Nanqiao Con- 
version Station, 


10, Complete the telecommunications building and expand long-distance tele- 
communication facilities; increase the capacity of the telephone exchange b y 
50,000 lines, 


ll, Organize the strength of various sectors of society to ensure adequate 
kindergartens for the city's 50,000 4 to 6-year-old children, and child care 
facilities for 20,000 children under 4 years of age; have the insecure build- 
ings of the 7 primary schools in the city proper and other primary school 
buildings in similar condit‘ons rebuilt; complete reconstruction of 60,000 
square meters of primary school buildings, 


12, Build two libraries and two movie theaters; complete the Shanghai cycle 
racing track, 


13, Have the insecure buildings of the 10 local hospitals rebuilt; improve 
the emergency treatment facilities of 6 hospitals. 


14, Plant trees and beautify the environment, The city will plant 500,000 
trees, expand tree and grass-covered streets and areas by 14 hectares, complet- 
ing 5 parks and opening them on the public, 


15, Switch jobs or quarters for 20,000 staff members and workers whose home 
is far from their workplace. 


We urge all relevant departments to make concerted efforts and work in unison 
to successfully complete this year's 15 tasks, Governments at various levels 
must also do solid work for the people, 
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To radically change the physiognomy of the city, we must accelerate construc- 
tion, in accordance with the overall development plan of Shanghai City, and pay 
even more attention to legislation and management. In the past few years, we 
have gradually changed the idea of stressing production and slighting urban con- 
struction, and construction of the city's infrastructure has been continually 
accelerated, However, we still do not have an adequate understanding of the 
importance of enhancing urban management, Currently, traffic congestion, hous- 
ing shortages, and environment pollution are still prominent problems in 
Shanghai, Solving these problems requires a lot of money and a long period of 
hard work, Therefore, in addition to attending to the adopted infrastructure 
projects, we should particularly improve urban management. In transportation, 
we should strengthen short-term comprehensive measures, upgrade management, 

aad gradually solve the problems of traffic congestion, overcrowded buses, 
traffic crawl, and other problems. As for housing, we should improve:housing 
distribution methods, make an inventory of unoccupied quarters, and reassign 
them. In environmental protection and sanitation, we must, in addition to re- 
locating or treating factories or workshops causing serious pollution, rigor~- 
ously control pollution by gaseous, liquid, and solid waste, with special at- 
tention to the protection and management of the headwaters of the liluangpu Jiang, 
improve the disposal of night soil and garbage, and improve sanitation in both 
cities and the countryside, Continued efforts should be made to develop new, 
exquisite residential areas, and small quiet zones, and to strengthen prepara- 
tions against floods and typhoons, 


Shanghai, an historically and culturally famous city, should properly handle 
the relationship between construction and maintenance, while correctly handling 
the relationship between construction and administration. Funds, materials, 
and manpower for municipal construction and maintenance should be rationally 
arranged in order to keep city life normal. 


Shanghai has a large population, but little land, So “land here is as precious 
as gold," That is why we must reasure, and make rational use of, each inch of 
land, take effective measures to protect the land under cultivation, and strict- 
ly forbid the illegal occupation and use of such land or its waste, 


We should implement the principle of "people building and administering their 
own city," City residents can improve the appearance of the city by conscient- 
iously participating in municipal construction and administration, observing 
traffic regulations, and paying attention to public health and public order, 
Children should begin to receive education in this regard while attending pri- 
mary school, Long-term, unremitting efforts should be made to educate people 
to observe discipline and public order, and to work together to build and ad- 
minister the city well, 


IV, Continue To Develop Education, Science, Technology, Culture, Public Health, 
and Train Various Types of %ualified People 


All types of schools at various levels should follow the socialist orientation 
in running their own affirms and regard training students into disciplined 
citizens with ideals, morality, and culture as their basic task, They should 
carry out reforms in, and improve the quality of, education. Everyone should 
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be encouraged to respect teachers and attach importance to education, At the 
same time, teachers should be required to conscientiously teach their students, 
It is necessary to follow the principle of developing students morally, intel- 
lectually, physically, aesthetically, and in work, and to give priority to 
education in lofty ideals, morality, discipline, labor, and legal system. 
Efforts should be made to strengthen the training of teachers, to improve 
conditions for running schools, and to raise the quality of middle and primary 
school education in order to basically accomplish the task of instituting 

the 9-year system of compulsory education, Institutions of higher learning 
should conscientiously educate their students in upholding the four cardinal 
principles, and guide them in participating in social practice, following a 
firm and correct orientation in study and practice, broadening their horizons, 
and acquiring practicak knowledge and ability, People from all walks of life 
should concern themselves with, and support, students’ social practice, and 
provide conditions for them to do so. Institutions of higher learning should 
do a good job in adjusting their departments and specialities according to the 
requirements for qualities in people for Shanghai's economic, scientific, tech- 
nological, and social development; and efforts should be made to effectively 
offer 21 key courses in local institutions of higher learning, Regular in- 
stitutions of higher learning under the municipality plan to enroll 13,800 
students this year, Thus, there will be more than 45,000 students attending 
colleges and universities. Vocational and technical education should adjust 
its structure, should be rationally distributed, and gradually develop an 
educational system which, with training in various trades, is rationally 
structured and meets Shanghai's requirements for the development of an export- 
oriented economy, Agrotechnical education is still a weak link, and special 
efforts should be made to develop or strengthen it, In adult education, 
priority should be given to educating people at their posts. In view of a 
lack of senior and middle-ranking skilled workers and managerial personnel, it 
is planned to train 80,000 middle-ranking skilled workers and 10,000 senior 
skilled workers, and to strengthen the training of middle-ranking managerial 
personnel this year, 


We must idevelop science and technology to promote Shanghai's steady economic and 
social development, It is necessary to strengthen research by application and 
development, and pay attention to basic research, It is necessary to make 
earnest efforts to tackle key problems in science and technology for 24 key 
projects and 200 questions already planned during the earlier stage of the 
Seventh 5-Year Plan, To provide scientific and technological support for 
Shanghai's economic development, we must, first, promote technical revamping 

in traditional trade, with emphasis on tackling key problems in light and textile 
industrial products for renewal of equipment and product upgrading, It is also 
necessary to organize personnel and appropriate special funds to apply the 
achievements in scientific research to production, Second, we must actively 
develop high and new technology and make new breakthroughs in scientific research 
and development of microelectronics, optical fiber communications, biological 
technology, and new materials, We must particularly bring Shanghai's superior- 
ity in scientific research in the sphere of biological technology into full play 
to speed up the development of our newly-booming industries. Third, we must 
promote construction of urban infrastructure, offer scientific verification, 

and select the optimum plan for the construction of important urban projects, 
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develop complete sets of technologies, and apply new technologies to accelerate 
urban construction, raise the quality of projects, and practice economy in 
project investment, Fourth, we must continue the “spark program." With the in- 
crease in exports in mind, we must provide appropriate technology and equip- 
ment, build a technological development base for fine quality farm produce and 
sideline products, and construction 100 projects calling for advanced technol- 
ogy, small investments and short cycles, but produce quick results, In addi- 
tion, we must plan to build a concentrated zone to develop technology for the 
"spark program,” boosting the local economy, Fifth, we must seriously promote 
software research and organize workers in the social and natural sciences to 
conduct investigation and study on Shanghai's economic and social development 
and urban construction, to offer consultative services to the leading depart- 
ments, In addition, we must conscientiously implement the State Council's two 
deccuments: "Certain Stipulations on Pushing Ahead Reform of the Science and 
Technology Management System" and "Regulations on Encouraging Scientific Re- 
search and Design Units to Enter Large and Intermediate Industrial Enterprises," 
further relax control over scientific and technological organizations, and adopt 
a more flexible policy on scientific and technological personnel, so that 
science and technology can serve economic development still better. It is 
necessary to develop cooperation in science and technology with foreign 
countries, complete international technological cooperation projects in 
Shanghai's environment protection, energy resources, and transportation, and 
expand the export of technology. 


We must make efforts to promote the development and flourishing of all cultur- 
al undertakings. We must take care of, give help to, and strengthen leadership 
over, and management of, broadcasting, television, the press, publishing, and 
other mass media, so that we can publicize party and government policies still 
better, and educate, and encourage, all Shanghai residents to work hard for the 
construction of China's four modernizations, and for the development of Shanghai. 
Cultural units in charge of literature, art, films, and drama must all adhere 

to the task of serving socialism 2nd the people, and put social benefits above 
all else, We must follow the policy “let a hundred flowers blossom and a 
hundred schools of thought contend, and strive hard to create a democratic, 
united, harmonious, and vivid atmosphere, so that our literature, art, and drama 
can flourish, We must pay attention to the development of community and rural 
culture, and meet the increasing demand of the masses in their cultural life, 

We must actively organize the Shanghai International Arts Festival, and further 
develop cultural and art interchanges with foreign countries, 


In public health, we must work hard to reduce the incidence of contagious 
diseases, double our efforts to watch for and examine contagious diseases and 
viruses from abroad, strive to eliminate filariasis throughout Shanghai Munici- 
pality within this year, pay great attention to preventing, and curing, occu- 
pational diseases, and improve health care for women and children. We must 
continue to improve urban and rural medical facilities and conditions, and con- 
solidate and develop the three-level medical and health care network, It is 
necessary to strengthen adn improve traditional Chinese medical organizations, 
and further strengthen leadership over traditional Chinese medical education 
and scientific research, It is necessary to propose fine medical ethics and 
workstyle, and improve the quality of the medical services, We must strive 


33 








hard to keep our municipal population birth rate at 14.8 per thousand, and our 
natural growth rate at 8,1 per thousand, 


We must further develop mass sporting activities, It is particularly neces- 
Sary to grasp sports activities in schools, advocate such activities sponsored 
by society, and develop urban and rural sports organizations, All inter- 
national tournaments in our municipality must be well organized. As for men- 
bers of the Shanghai Municipal Teams to the Sixth National Games and the 
Second National Youth Games, we must train them more scientifically, and 
strengthen education in sportsmanship among them, so they can set fine records 
and more fine sportsmen can be produced, 


V,. Deepen Economic Structural Reform, Invigorate Large and Medium-Sized Enter- 
prises 


We must continue implementing the policy of “consolidating, adjusting, supple- 
menting, and improving" reforms, grasp the invigoration of enterprises as the 
central link, build and develop fund markets, explore the possibility of build- 
ing markets for means of production, further develop lateral economic ties, 

and strengthen and improve macro-economic management. 


The central link in deepening the enterprise structural reform is to invigor- 
ate enterprises, particularly large and medium-sized state enterprises, These 
are the main body of the socialist planned commodity economy, as well as the 
leading force in the socialist market structure. The purpose of invigorating 
large and medium-sized state enterprises is to systematically try to find an 
approach to the operation and management of socialist enterprises, mainly under 
public ownership and with Chinese characteristics, to consolidate the socialist 
system, Shanghai's large and medium-sized state enterprises are the municipal- 
ity's pillar, Invigorating large and medium-sized state enterprises not only 
stcengthens the ability of these enterprises to revamp and develop themselves, 
but also provides a material foundation for promoting readjustment of Shanghai's 
industrial structure and composition of products, invigorating the market, and 
keeping the economy steadily and stably growing. Focusing on the invigoration 
of enterprises, particularly large and medium-sized state enterprises, as the 
central link, we must, desides further implementing the State Counéil's “Cer- 
tain Regulations on Deepening Enterprise Structural Reform and Invigorating 
Enterprises” by resolutely delegating powers which should be delegated to 
enterprises, stress improvement in the managerial mechanisms of enterprises. 

We must, in accordance with the principle of separating ownership from manager- 
ial authority, distinguish between different situations, and institute differ- 
ent forms of the contracted managerial responsibility system on a trial basis 
in some selected large and medium-sized enterprises, We must improve the enter- 
prise wage system by letting more enterprises tentatively adopt the floating 
system, with the total amount of wages being determined by economic results 
achieved, We must implement the three "regulations" and the "supplementary 
notice" promulgated by the party Central Committee and the State Council on 
reforming the enterprises leadership structure. After summing up experience 
acquired frim trial implementation of the system of factory directors assuming 
full responsibility, we must systematically and comprehensively carry out the 
system of factory directors (managers) assuming full responsibility, We must 
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plan implementation of a system under which the factory director is held re- 
sponsible for the attainment of certain objectives during his or her tenure, 


We must continue to consolidate, and improve, reform of industrial corporations 
of an administrative nature, rationalize their functions, and assign produc- 
tion, management, technical transformation, and other tasks, formerly under- 
taken by corporations, to all departments (offices) under bureaus, so that no 
work is suspended or thrown into confusion, We thus can create conditions 

for the government to indirectly control the economy, 


Administrative companies of neighborhood industries, commerce, and catering and 
service trades should be reformed in a well-guided way and step by step. Such 
reform should be gradually carried out after making experiements in selected 
units on the basis of investigation and study and after summing up those units' 
experiences in this regard, 


After summing up experiences, small businesses and catering, repair, and ser- 
vice trades should be contracted or leased out, After making experiments, 
small state-owned industrial enterprises should gradually expand the scope of 
contracted or leased management, 


It is necessary to strengthen the control and education of self-employed work- 
ers, to guide them in earning a legitimate income through honest work, and to 
bring their positive role into play in the socialist economy, Continued ef- 
forts should be made to improve relevant regulations and to protect their 
legitimate interests, A high income that is earned by legal means should be 
properly regulated, and it is imperative to strictly ban people from reaping 
staggering profits by inappropriate means and to punish criminal offenders ac- 
cording to law, 


It is necessary to continue making experiments in the reform of the financial 
structure and to vigorously develop a money market in order to create conditions 
for increasing the vitality of enterprises, There should be various kinds of 
credit and financial organizations, and grass-roots banks should be run as an 
enterprise, Short-term loans made by one enterprise to another of the same 
trade should continue, commercial notes should be allowed to be cashed on a 
discount or rediscount rate at many places, and the scope of regulating foreign 
exchange should be expanded, Efforts should be made to develop urban credit 
cooperative and to effectively manage various types of foundations and money 
management centers in order to further consolidate and develop short-term money 
markets, gradually form a long-term money market, and give full play to the 
role of such markets in raising and regulating funds, guiding the direction of 
their flow, and raising their returns, 


A market for steel products is to be opened in a well-guided and controlled 
manner, Steel products should be supplied first to projects under construction 
in urban areas and to key projects and then to projects under construction in 
suburban areas and to general projects, After opening a steel products market 
we should sum up our experiences in this regard, By opening a steel products 
market, we should expand the scope of market regulation of capital goods and 
gradually set up a capital goods market with the city as its center and steel 
products as its major goods, 
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Vigorous efforts should be made to effectively reform the management system 
of the Hongqiao International Airport, strengthen the management of the air~ 
port, increase the vitality of the airport management, and speed up the 
modernization of the airport, 


It is necessary to further develop lateral economic ties and to accelerate 
economic and technological exchanges in order to promote common prosperity in 
Shanghai and its fraternal provinces and regions, Efforts should be made to 
consolidate and develop economic associations consisting of key enterprises 
which produce name-brand products and set up different types of groups of 
enterprises, Raw and semifinished materials which our country has natural re- 
sources to produce but large quantities of which are imported from abroad 
should be produced at home, Shanghai should strengthen its economic ties 

with fraternal provinces and regions at various levels and continue tb find 
new sources of raw and semifinished materials, We should do a good job in 
exploiting natural resources with fraternal provinces and regions and increase 
the supply of cement, pig iron, wood, nonferrous metals, and other raw and 
semifinished materials, Se should increase the procurement of raw materials 
for the production of exports and expand joint production in this regard, We 
should mare full use of Shanghai's favorable technological conditions and 
raise the additional value of joint enterprises' products in order to export 
more products and earn more foreign exchange, In view of new situations and 
problems in lateral economic ties, more macroeconomic guidance should be 

given to enterprises, Efforts should be made to further revise or improve 
various regulations governing lateral economic ties, It is necessary to create 
a favorable environment and favorable conditions for fraternal regions to invest 
or set up stores or factories in Shanghai, Relevant government departments 
siiould do a good job in coordinating and serving enterprises with lateral 
economic ties, 


It is necessary to continue the reform of the rural economic structure and to 
develop a two-tier management system with household management as its founda- 
tion md with the combination of unified and separate management, Efforts 

should be made to develop agricultural and sideline production as a social 
service and to do so steadily and on an appropriate scale, Cooperative organ- 
izations in townships and villages and among production teams should be reformed 
or improved, and the reform of the system of rural circulation should be sped 
up, It is essential to increase the vitality of village and town enterprises 
and to promote the moving of the rural economy toward large-scale commodity 
production, specialization, and modernization. 


Fellow deputies, a high degree of socialist spiritual civilization is an im- 
portant feature of building socialism with Chinese characteristics, All people 
in the municipality should conscientiously uphold the four cardinal principles 
and maintain and develop the political situation of stability and unity, 

While developing the economy steadily, they should push the spiritual civiliza- 
tion in Shanghai to a new level, 


One of the two major tasks which we must concentrate our forces to carry out 
this year is to conduct extensive education in the necessity of upholding the 
four cardinal principles and to combat bourgeois liberalization, 
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Fundamentally speaking, the disturbances stirred up by a small number of col- 
lege students at the end of last year were the outcome of the unchecked spread 
of the ideological trend of bourgeois liberalization, At the same time, they 
also reflected some weak links in our ideological and political work. After 
several months of work, we have changed the situation in which the ideological 
trend of bourgeois liberalization was once quite widespread, A positive and 
gratifying change is taking place in the direction of public opinion, But 
immense and arduous efforts must be made to eliminate the pernicious influence 
produced by the ideological trend of bourgeois liberalization over the past 
several years, and it will also take a fairly long time to do so. We must 
clearly understand the importance and protracted nature of the struggle 
against bouregois liberalization and ensure the sustained and sound develop- 
ment of this struggle in strict accordance with the scope, key points, and 
policies laid down by the party Central Committee. All cadres at various levels 
should conscientiously study the basic principles of Marxism and the Marxist 
way of thinking and study the two books--"Uphold the Four Cardinal Principle, 
Combat Bourgeois Liberalization" and "Build Socialism With Chinese Character- 
istics'-.within this year in order to raise their consciousness in implement- 
ing the party's line, principles, and policies laid down since the 3d Plenary 
Session of the llth CPC Central Committee, Positive education should be con- 
ducted among the masses, Education in the necessity of upholding the four 
cardinal principles should be conducted in connection with education in lofty 
ideals, morality, discipline, and the legal system and with the study of 
history, science, and culture in order to enable the broad masses to have firm 
faith in the socialist road, 


An important aspect of socialist spiritual civilization is to further develop 
socialist democracy and strengthen the legal system. A high degree of social- 
ist democracy is an important goal to achieve in building socialism with Chinese 
characteristics, According to this requirement, governments at various levels 
should conscientiously accept supervision by the masses of people, people's 
congresses at various levels, and their standing committees. They should give 
full play to the supervisory role of CPPCC organizations and various democratic 
parties; they should also attach great importance to the supervisory role of 
trade unions, CYL organizations, women's federations, and other mass organiza- 
tion as well as of public opinion, Efforts should be made to improve the 
handling of suggestions, criticisms, and opinions by deputies to people's con- 
gresses and members of the CPPCC committee, It is necessary to seriously 
handle the people's letters and the complaints they make when they call in 
order to make it possible for the government to represent the will of the 
people, 


It is essential to enliven the democratic life of basic units, improve demo- 
cratic management, and bring the socialist initiative and creativity of the 
broad masses into full play, Leading bodies and responsible persons of govern- 
metn organizations at various levels should vigorously open up various channels 
through which to often have a dialogue with the masses, They should publicize 
and explain various principles and policies to the masses and brief them on 

the current situation, They should answer questions raised by the masses, 

heed their opinions, and accept their reasonable suggestions and constructive 
criticisms, By holding a dialogue, they should exchange views; enhance their 
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mutual understanding; remove their misunderstanding: and building a new-type 
relationship os femocracy, unity, mutual help, and common progress under 
socialist conditions, 


Promoting political life, economic management, and social life democratiza- 
tion and perfecting the socialist lcgal system are two things supplementing 
each other, It is necessary to firmly implement the NPC Standing Committee's 
“Decision on Strengthening Education in Legality and on Upholding Stability 
and Unity" and continue to promote the education aimed at spreading knowledge 
about laws, primarily the Constitution, so as to further raise the awareness 
of the legal system among all people in our municipality and enhance their 
understanding of low to conduct themselves as good citizens, We should see 

to it that everyone knows and follows the law and abides by discipline, 
Governments at all levels are required to do administrative work and make 
policy decisions on the basis of the law and to really ensure that the law 

is followed and enforced strictly and that whoever breaks the law is punished, 
They should make an unremitting effort to implement the principle that every- 
one is equal before the law. Great attention should be paid to using the law 
as a tool to manage economic and other work and to correctly handling the 
contradictions of one kind or another in society, Continued efforts should be 
made to strike at every hostile element undermining the socialist systen, 
punish economic crimes and other criminal offenses, and ban all activities 
disrupting social order--all these to be done according to the law, It is im- 
perative to adopt comprehensive measures to improve social order and public 
security so as to ensure social stability and create a good social environment 
for conducting reforms, opening to the outside world, and invigorating the 
domestic economy, 


In building a socialist epiritual civilization in Shanghai, we should use the 
common ideals of building socialism with Chinese characteristics and revital- 
izing China to mobilize ‘and unite all people in the municipality to work in 
concert with one mind for Shanghai's rejuvenations and prosperity. We should 
also make a real effort to improve and beef up our ideological and political 
work by conducting in-depth education in high ideals, work ethics, and the fine 
tradition of plain living and hard struggle, 


In conducting education in high ideals, we should educate the broad masses, 
including young people, in patriotism and the socialist ideology. We should 
let them know the strategic targets of Shanghai's development as well as its 
beautiful future so as to brace them up and enable them to carry forward the 
self-improvement, positive, and enterprising revolutionary spirit and to in- 
crease their sense of historic duty and responsibility for reforming and 
revitalizing Shanghai, We should promote a civilized, healthy, and scientific 
way of life and resolutely oppose those ugly acts that are devoid of national 
and human dignity and corrupt public morals, In addition, we should get rid 
of the remnant feudal thinking and resist the ocrrosion and influence of the 
decadent and declining capitalist lifestyle as well as various unhealth 
tendencies, 


In conducting education in workiethics, it is necessary to uphold the basic 
goal of "serving the people and being responsible to the people" and to foster 
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lofty work ethics, All trades and professions, in particular industry, com- 
merce, and service trades, should set up theif concise, easy-to-remember, and 
really feasible rules for work ethics according to the actual situation, 
Typical examples should be used to promoted the education and practice in 
developing work ethics among the broad masses of staff members and workers, 
They should take it as basic tasks in developing work ethics to maintain the 
credibility of their enterprises, improve their product and service quality, 
fulfill their duties and responsibilities, and observe labor discipline self- 
consciously, They should also see to it that such social ethics as equality, 
unity, fraternal love, and mutual assistance become a common practice among 
them, 


With regard to education in the fine tradition of plain living and hard strug- 
gle, great efforts should be made to promote the spirit of building up the 
country through thrift and diligence and doing hard pioneering work, Positive 
public opinion in this respect should be created through commending and 
publicizing the deeds of advanced models who have offered suggestions, exerted 
efforts, devoted themselves and made contributions to Shanghai's construction 
and development, It is imperative to oppose the spendthrift's style of living 
to show ostentation and extravagance, acting luxuriously, indulging in lavish- 
ness, and wasting state property. Instead, we should pursue an appropriate 

and reasonable living standard based on China's conditions and the level of 
development of our productive forces, We should not engage in blind competition 
and puruse unrealistic high consumption, but should place the improvement of our 
living conditions on the basis of development of production, 


Government organizations and their personnel should play an exemplary role in 
promoting the spiritual civilization and developing work ethics, They should 
be honest in performing their duties, strictly exercise self-discipline, and 
serve the people wholeheartedly, In doing their work, they should make more 
efforts to coordinate with those concerned, pay attention to overall interests, 
but stress on good workstyle, take care of the views of the masses, and strive 
to overcome bureaucracy and raise their work efficiency, 


Fellow deputies, Shanghai is now at a reform and revitalization stage, The 
goal ahead of us is clear, and we are fully confident in achieving this goal, 
Under the correct leadership of the party Central Committee, the State Council, 
and the Shanghai Municipal CPC Committee, let us unite as one, pool our wisdom 
and efforts, struggle unremittingly and arduously, march in step, and work in 
a down-to-earth way to win new victories in Shanghai's economic and social 
development for 1987! 


/9274 
CSOr 4006/495 
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PROVINCIAL ECONOMIC 


TIANJIN'S LI RUIHUAN GOVERNMENT WORK REPORT 
SK210030 Tianjin TIANJIN RIBAO in Chinese 29 Apr 87 pp 1-3 


[Government work report by Li Ruihuan, mayor of Tianjin Municipality, at the 
6th session of the 10th Municipal People's Congress on 22 April] 


[Text] Fellow deputies: 


The Fifth Session of the Sixth NPC, which has just concluded, was a very 
important meeting. In his government work report, Premier Zhao Ziyang pointed 
out that a good job should be done in concentrating on grasping the following 
two major tasks: The first is to uphold the correct guideline of construction 
in the economic field, to extensively launch the campaign of increasing produc- 
tion and practicing economy and increasing revenues and reducing expenditures, 
to deepen the drive to conduct system reforms, and to expand the policy of 
opening to the outside world to vigorously ensure the national economy as a 
whole to achieve consistent and stable development. The second is to deeply 
carry out propaganda work and education on the four cardinal principles in the 
political and ideological fields, to resolutely oppose bourgeois liberalism, 
and to enhance the building of socialist spiritual civilization to further 
consolidate and develop the political situation of stability and unity. At 
present, I, on behalf of the municipal People's Government, would like to 
deliver a government work report to the session on the issue of implementing 
the two major tasks and to present the report for examination and consideration. 


1. The Basic Situation in the Work Done Over the Past Year 


In our government work report made before the participating deputies in 1986, 
we put forward the following three possibilities existing in the economic work 
in coping with the existing difficulties. The first is that inefficient 
macrocontrol can possibly bring about new discord in economic development. 

The second is that even distribution of the limited financial and material 
sources is possible to bring about a standstill and decline of economic 
construction. The third is that every way and means will be possibly adopted 
to overcome the difficulties end efforts will be possibly made to carry out 
readjustment, to grasp management, and to lay a foundation in order to maintain 
the good trend of industrial production and various works. Over the past year, 
the third possibility has become a reality thanks to our resolute implementation 
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of the spirit of the series of directives issued by the central authorities 
and close dependence on the force and wisdom of the people throughout the 
municipality. The municipality has maintained stability and unity in society, 
achieved stable development in the economy, and have had the people live and 
work in peace and contentment. All fronts have scored marked achievements. 


The municipality has made the three major breakthroughs in the national economy, 
such as the total industrial output value surpassing 30 billion yuan, the 

total grain output surpassing 1.5 billion kg, and the financial revenues 
surpassing 5 billion yuan. Despite the many difficulties of production and 

the sharp competition of markets, the municipality has scored a steady increase 
in industrial production and realized 30.4 billion yuan in total industrial 
output value, a 5.l-percent increase over the 1985 figure. The product 
structure has been further readjusted and the output value of products in short 
supply has shown a 14.6-percent increase over the 1985 figure and that of ex- 
port products has shown a 27.3-percent increase over the 1985 figure. The output 
of major products, such as crude oil, steel, steel products, woolen goods, 
garment, boots, bicycles, watches, refrigerators, and cameras, has scored a 
larger increase. The per-capita productivity has shown 2.6-percent increase 
over the 1985 figure and production safety has never been better. The quality 
of most products has been steadily upgraded and the energy consumption has 

been reduced. In 1986, 4 products won international prizes and 10 products 

won national gold or silver medals. At thé recent international trade fair 

held in Czechoslovakia, our country won two gold medals which included our 
municipality's products of 47-centimeter color television set with the Beijing 
trademark and of snowshoes with the Golden-cup trademark. 





The rural economy has developed in an all-round way and the principle of 

serving the urban areas and having the peasants become wealthy has been further 
implemented. The total grain output was 1.576 billion kg and per-unit yield 
was 328 kg, topping the previous peak. The output of vegetables, milk, poultry, 
eggs, pork, beef, and mutton showed a steady increase which has enriched 

the market supply. The urban per-capita consumption of aquatic products was 

15 kg which has prefulfilled the plan "the people can enjoy the full supply 

of fish after 3-year efforts." The total industrial output value of the 

urban areas was 4.62 billion yuan, a 35.5-percent increase over the 1985 figure. 
To ensure grain production to score an increase and the rural economy to 

achieve stable and harmonious development, the municipal People's Government 

has adopted a series of policies on having the industries make up for the 
shortage of agriculture. The municipality appropriated 120 million yuan for 
this purpose in 1986, a 20-percent increase over the 1985 figure. The funds 
appropriated by the municipal People's Government and the suburban county 
governments for the farmland capital construction of water conservancy were 

80 million yuan of which 50 million yuan was for investment, a 51./-percent 
increase over the 1985 investment figure. 


Based on a steady growth in production, revenues reached 5.19 billion yuan, 
up 5 percent over the previous year in terms of comparable standards, and 
overfulfilling the revenue budget. 
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New development was achieved in opening to the outside world, and establishing 
lateral ties at home. Exports through Tianjin port totaled $1.255 billion, 
12.5 percent over the plan; and the value of the commodities purchased for 
export, and the volume of foreign trade transactions of our municipality were 
an all-time high. Contracts for 49 Chinese-foreign joint venture projects 
were signed, with the investment totaling $180 million, 23.4 percent over 

the previous year; and foreign capital increased by 72 percent. Eighty-four 
joint ventures were opened, and their business was good, with a balance and 
some surplus in foreign exchange. Infrastructural facilities in an area of 

3 square km in the economic and technological development zone were completed, 
and 18 joint ventures there opened business. The municipality won a good 
reputation in the world for its increasingly improved investment climate. It 
also made a fairly great progress in tourism, in providing cooperative labor 
service to other countries, and in foreign contacts. 


Lateral economic ties developed fairly rapidly. Throughout the municipality 
306 industrial and economic associations joined by 656 enterprises with a 

total investment of 510 million yuan were established. Foreign trade and 
commercial departments also carried out lateral economic ties at various levels 
through various measures, thus playing an important role in expanding exports, 
and facilitating commodity circulation. 


Investment in fixed assets was brought under control, and the progress of key 
construction projects was accelerated notably. Local fixed asset investment 
of the municipality showed a 5.3-percent rise over the previous year, repre- 
senting the lowest annual growth rate in nearly 5 years. The investment 
structure improved notably, with the investment in energy increasing by 

53.3 percent, and that in transportation, post, and telecommunications by 

9.6 percent. The percentage of the completed and commissioned projects rose 
from 54,9 percent in the previous year to 59.1 percent. Among the 27 large 
and medium-sized key capital construction projects of the municipality, 

6 have gone into operation, and among the 39 key technical transformation 
projects, 20 have been provided with the conditions for operation. The 
expansion project of the Junliangcheng Powerplant, which started last year, 
proceeded smoothly, and is expected to complete and go into trial operation 
at the end of this year. A terminal, a bulk grain wharf, and four docks were 
built in Tianjin Port, thus increasing its cargo handling capacity. 


To ensure key construction projects and the development of production, the 
circulation of materials and funds was strengthened to regulate their supply. 
More than 40 percent of the rolled steel, timber, and cement that were consumed 
in the entire year, $85 million in foreign exchange, and 7.6 billion yuan 

of funds were collected locally. 


Urban construction began to be undertaken according to plans, and the functions 
of the city were raised to a new level. The approval of Tianjin Municipality's 
overall plan by the State Council last August signified that the urban 
construction of our municipality entered a new stage. Construction in various 
fields is being launched step by step in a rational manner according to the plan. 
The civilian gas supply project proceeded rapidly, the household gas supply 

rate reached 70 percent, and will reach 100 percent by around 1 July this year, 
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prefulfilling by 1 year the target of supplying gas to civilians in 3 years. 
The completion of the eastern part of the central ring road ahead of schedule 
enabled the central ring road to open to traffic, which notably improved the 
traffic of the municipality, and yielded tremendous social benefit and 
economic results. Construction of the outer ring road started in a compre- 
hensive manner. Thanks to the voluntary labor participated in by 250,000 
people throughout the municipality, 71 km of earthwork, including digging 
ditches and repairing roads, was completed in 25 days, and the first-—phase 
construction is expected to be completed before 1 October this year, which will 
enable the entire road to open to traffic. Following the gradual develop- 
ment of the reform of the structure of urban districts, city management was 
further strengthened, notable results were achieved in the renovation of 
districts, repair of roads, improvement of city appearance and sanitation, 
protection of environment, building of parks and planting of trees, supply 
and drainage of water, and building of commercial service facilities, and the 
people's working and living conditions were improved continuously. 


Gratifying achievements were scored in science, education, and public health. 
The municipality scored achievements in 495 major scientific research programs, 
of which, most have been applied to production and construction with remark- 
able economic and social efficiency being yielded, and some have filled the 
domestic gaps. The "spark program" for invigorating the rural economy pro- 
ceeded smoothly, and played a positive role in helping specialize, commercialize, 
and modernize the rural economy. In close combination with the reality, the 
philosophic and social science research institutions made some bold and 
beneficial explorations in many spheres of building the two civilizations. 

A stable development was made in various kinds of educational institutions at 
all levels, and gratifying achievements were scored in reforming educational 
Systems, readjusting educational structure, strengthening the building of the 
ranks of teachers, and consolidating the atmosphere, disciplines, and appearance 
of various schools. The weakness in the basic education and the quality of 
teaching was changed somewhat; the 9-year compulsory education was being 
implemented in a positive and step-by-step manner}; more middle school graduates 
were up to standard; the results in higher learning examinations were better 
than the past; higher learning institutions persisted in imparting knowledge 
and educating people; the quality of teaching and scientific research was 
improved; and initial achievements were scored in the adult education by 
shifting its focus to training on various forms of personal duties. Further 
improvements in the conditions for running schools were achieved by building 
and expanding some institutions of higher learning and several primary and 
middle schools and kindergartens and by building a satellite television 
station for educational programs. A social system for supporting education 
was formed, and more than 40 million yuan of funds were raised for running 
schools in various counties. The first batch of teachers’ group went to 
Dongjiao, Xijiao, Nanjiao, and Beijiao districts and Ji, Baodi, Ninghe, 
Jinghai, and Wuqing counties to teach students and train teachers, thus play- 
ing a positive role. Medical treatment and public health were strengthened, 
and the level of medical treatment, disease prevention, and health care was 
further [word indistinct]. The number of hospital beds [word indistinct] 

2,056 throughout the municipality. In family planning, the principles of 
stabilizing policies and consolidating achievements were upheld. The popula- 
tion growth rate was brought under control continually. 
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The cultural undertakings flourished day by day, and good literary and art 
performances were staged in succession. By regarding the endeavor to 

satisfy the masses’ [words indistinct] lives as an important component part of 
wholeheartedly serving the people, the municipal government further strengthened 
its leadership over the literary and art work. Through the convocation of 
various forums on literary and art work, the municipality comprehensively 
implemented the party's principles for literary and art work, accelerated the 
pace of the literary and art structural reform, and promoted the development 
of the cultural undertakings. Last year, the municipality sponsored one 

after another the performance for marking the 50th anniversary of Zhang Junqiu's 
stage career, the joint performance of Beijing opera, Pingju and Bangzi opera, 
the new literary and art performers’ month, the youths’ art festival, the 
report performance on the 100-day training for the youths’ Beijing opera 
troupe, the Xiwang Cup singers’ festival, the first Tianjin drama festival, 
and the first theatrical performance by minority nationalities people. These 
performances have not only enriched the cultural lives of the masses but also 
discovered and trained a number of new literary and art performers. Film and 
television broadcasting became increasingly brisk; and the literary and art 
television station was initiated successfully and was well received by the 
masses. Press, publishing, sports, cultural relics, and book undertakings 
regarded social efficiency as the highest criterion, and played an important 
role in meeting the spiritual demands of the masses and improving their level 
of ideological and moral awareness. 


People's living standards were improved continually, and the urban and rural 
markets flourished. The 20 events defined early last year for improving the 
people's living standards were all completed satisfactorily, according to a 
residential survey. On the basis of developing production, the average per- 
capita income of workers and staff members increased by 215 yuan, and the 
per-capita income available for living expenses increased by 176 yuan, an 
actual increase of 14 percent after deducting the factor of price hikes. 

The per-capita income of peasants was 635 yuan, a 12.5-percent increase over 
the previous year. Thanks to the concerted efforts of the urban and rural 
people, great achievements were made in the work of helping the poor 
extricate from poverty. Among the 114 poverty-stricken villages, the per- 
capita net income rose from less than 200 yuan to more than 280 yuan. Savings 
deposits of the urban and rural people increased and surpassed 4 billion 
yuan by the end of last year, 1.1 billion yuan more than the figure at the 
beginning of last year. Housing conditions further improved, with 3.28 million 
square meters of housing newly built in the city, 4,100 basements renovated, 
and more than 60,000 houses swapped. Commercial departments exerted great 
efforts to support industrial and agricultural production, invigorate urban 
and rural markets, and make arrangements for the people's lives. They 
improved their service and increased commodity supplies to make urban and 
rural markets flourish. The volume of commodity retail sales reached 

7.759 billion yuan, up 12.5 percent from the previous year. Commodity prices 
remained basically stable throughout the municipality thanks to our resolute 
and effective measures. 
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The political situation of stability and unity was consolidated and developed 
continuously, and social conduct and public security further improved. The 
people throughout the municipality had a feeling of content, and the relations 
among various fields were coordinated and harmonious, thus maintaining the 
stable situation. With the support of the people throughout the municipality, 
including the vast number of teachers, students, and workers of the institu- 
tions of higher learning, was resolutely and appropriately handled and quieted 
down campus unrest incited by a very small number of students at some colleges 
and universities. Governments at all levels exerted great efforts to make our 
political life, economic life, and social life more democratic. They strengthen- 
ed legal work, drafted and submitted to the municipal People's Congress Standing 
Committee for approval four local rules and regulations, and formulated and 
issued 89 regulations and decrees. They conducted extensive education to 
popularize the knowledge on laws, thus increasing the initiative of government 
personnel to act according to the law and enhancing the people's sense of 

the legal system and sense of citizenship. They continued to deal strict 
blows to economic and other crimes, waged struggles against theft, and adopted 
comprehensive measures to tackle public security problems, which resulted in 

a decline of the major and appalling cases in the economic field and a notable 
improvement in public security and social order. Commercial, health, public 
utility, power, transport, post and telecommunications, and public security 
departments also carried out widespread activities to educate the people to 

do some things and not others, and to create civilized windows. As a result, 
the work styles of various trades were corrected, the level of professional 
ethics was raised, and a group of model pacesetters emerged. The people 
throughout the municipality are striving to create a new social conduct 
characterized by unity and fraternity, abiding by public order, civility, 

and politeness in their deeds. 


Neighborhood committees played an increasingly important role in making arrange- 
ments for the people's lives and building and managing the city. New achieve- 
ments were scored in civil air defense, militia, civil administration, 
nationalities, religious, and Overseas Chinese affairs work. What should be 
particularly pointed out here is that over the past year, the masses of 
commanders and fighters of the Tianjin Garrison District, the armed police 
forces, and the units stationed in Tianjin shared weal and woe with the 

people of the municipality, worked side by side with them, vied to shoulder 
the heavier responsibility, and scored new achievements and made extra- 
ordinary contributions to the two civilizations of our municipality. On 
behalf of the municipal People's Government and the people throughout the 
municipality, I express my heartfelt gratitude to them. 


Fellow deputies, the above-mentioned changes and achievements represented a 
success for the people throughout the municipality in upholding the four 
cardinal principles and in persistently carrying out reform, opening to the 
outside world, and enlivening the domestic economy under the guidance of the 
party's line, principles, and policies as well as a result of their active 
progress, plain living, and arduous struggle carried out with the spirit 

of masters of the state. As the first year of the Seventh 5-Year Plan period, 
1986 would exert a significant influence on future work with its achievements. 
We should have a full understanding and an adequate estimation of this. 
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Meanwhile, we should remain clearheaded to see what difficulties lie in our 
way of progress and what our work deficiencies are. For example, the 
economic results of production, circulation, and construction were not ideal 
enough; the poor quality of some products and construction projects was 
conspicuous; some economic relations were not harmonious; weak links existed 
in city management; ideological and political work had yet to be strengthened; 
the work efficiency of some departments was not high; problems that needed 
urgent solutions existed in the people's lives; a small number of cadres were 
engaged in unhealthy trends; and the phenomena of waste and extravagance were 
serious. These problems should be conscientiously overcome and solved in our 
future work. 


The year 1987 is the second year of the Seventh 5-Year Plan; thus, the overall 
fulfillment of this year's national economic plan is of utmost significance. 
The overall requirements for this year's economic work are to persist in the 
principle of the long-term, steady development of the economy and the policy 
of reform, opening up, and economic invigoration; to comprehensively upgrade 
economic results; to ensure the fulfillment of the state-assigned tasks for 
increasing production and practicing economy and increasing revenues and 
reducing expenditures; to strive to maintain the good trend of economic 
development; and to lay a good foundation for enhancing reserve strength for 
sustained economic development during the Seventh 5-Year Plan period and 
afterwards. The major tasks and targets for this year's economic and social 
development are as follows: A proper economic growth rate should continually 
be maintained. The GNP should reach 36.85 billion yuan, an increase of 

5.9 percent. Of this, the total industrial output value should reach 

31.54 billion yuan, an increase of 5 percent; and the total agricultural 
output value should reach 5.31 billion yuan, an increase of 11.4 percent. 

The industrial structure and product mix should continually be readjusted. 

The production of readily marketable products should increase to meet market 
demands. The output value of the products in short supply should increase by 
15 percent, that of export products by 10 percent, and that of the tertiary 
industry by 9 percent. Foreign trade should be further expanded. The volume 
of exports through ports should reach $1.3 billion, and increase of 3.4 per- 
cent. The first extra-budgetary sum of foreign capital should be raised and 
utilized well with the approval of the State Council. The pace of technology 
imports and that of technological transformation should be accelerated. 

The capacity of creating foreign exchange should be enhanced. The municipality 
should continue to control the scale of investment in fixed assets and readjust 
the investment structure to ensure the construction of key projects and upgrade 
the returns on investment. The people's livelihood should be further improved. 
Increases should be registered in the people's income in both urban and rural 
areas. The real consumption level should increase by 5 percent. Policies 
concerning family planning should be persistently continued; the population 
growth rate should be put under strict control; and the population birth rate 
should be controlled within 16 per 1,000. Ways for making money should be 
further expanded. Local budget revenue should reach 5.39 billion yuan, an 
increase of 3.9 percent. The municipality should fulfill the task, assigned 
by the central authorities, of collecting 500 million yuan of funds, including 
purchasing 264 yuan of bonds for key state projects. 
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Fellow deputies, with extremely heavy tasks for economic construction, the 
municipality should continue to implement the line, principles, and policies 
set forth since the 3d Plenary Session of the llth Party Central Committee; 
continue to carry forward the spirit of being united to do solid work, 
bravely make contributions, and keep forging ahead which is cultivated 
cooperatively by all people of the municipality; and extensively, deeply, 
and constantly launch the campaign of increasing production and practicing 
economy and increasing revenues and reducing expenditures. Through conduct- 
ing the campaign, we should deeply tap potential of all fronts, overcome all 
difficulties existing at present, solve the problems that have existed for a 
time, and upgrade our work to a new level. 


In order to carry out the campaign speedily, we made an overall arrangement 
for launching the campaign at the beginning of this year in line with the 
guidelines of the central authorities. The convocation of the mobilization 
rally with the participation of 120,000 people extensively aroused the 
people's enthusiasm for conducting the campaign. Thus, a great impetus has 
been created. Simultaneously, the municipality has adopted measures for 
stopping the construction of some projects, cutting down expenses, increasing 
production to make up revenue, and temporarily borrowing money from the units 
with more extra-budgetary funds. As a result, the local investment in fixed 
assets was cut down by 21.9 percent, ordinary expenses were reduced by 10 per- 
cent; and revenue increased by 100 million yuan through increasing production. 
We also definitely put forth that when expenses are cut down, we should ensure 
not to reduce them in an arbitrary manner and should ensure the creation of 

a coordinated and stable trend of economic development, the spirit of forging 
ahead, and a good social order. 


By hearing in mind the actual situation, localities, departments, and units 
should define their emphasis and put forward concrete fighting targets for 
launching the campaign of increasing production and practicing economy and 
increasing revenues and reducing expenditures. At present, the task of 
launching this campaign throughout the municipality has been basically 
implemented. The campaign has scored preliminary achievements and the 
campaign has been running very smoothly. The key enterprises and establish- 
ments which occupy an important position of handing over taxes and profits 

to the state have bravely assumed the heavy mission of tapping the potential 
and carefully carrying out calculation in order to score another increase of 
100 million yuan on the basis of the original plan for scoring an increase 

of 100 million yuan. The total industrial output value in the first quarter 
was 7.48 billion yuan, a 6.4-percent increase over the figure of the 
corresponding 1986 period, realizing a simultaneous increase among industrial 
output value, incomes through sales, and total volume of tax and profit 
revenues. The municipality has made proper arrangements for investment in 
fixed assets and suspended or delayed the construction projects which are 

not urgently necessary and whose conditions are not ripe. It cut 125 million 
yuan of investment by carrying out examination one by one, improving the 
designs, curtailing the scope, and lowering the standards among the projects 
under construction and those that will be constructed. The work efficiency 
of administrative organs, enterprises, and units has been upgraded and the mal- 
practice of going in for formality and extravagance has been effectively checked. 
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During the practice in this period, we have understood that the campaign 

of increasing production and practicing economy is not only an important 
measure for overcoming the current difficulties existing in finance and the 
economy and having the national economy achieve long-term and stable develop- 
ment; but also represents a strong motive force to promote or bring along 

the progress of various works, is favorable for bringing the enthusiasm of the 
masses into full play, for deepening the drive to conduct reforms to create a 
more stable economic climate, for building the contingent of cadres, staff 
members, and workers, and for inheriting or developing the glorious tradition 
of waging arduous struggle and building up the country through thrift and 
hard work, and has most practical, profound, and long-term significance on 
enhancing the building of socialist material and spiritual civilizations. 

We should firmly grasp the major task and unswervingly deepen the campaign. 


First, a good job should be done in mobilizing the masses ideologically and in 
a consistent manner. Since increasing production and practicing economy 
represents an extensive mass movement we must give priority to the work of 
conducting propaganda and mobilizing the masses and make clear explanation on 
the important significance of the mass movement so as to enable the broad 
masses of cadres and the people to understand that though our country's 
economy has achieved greater development over the past few years, generally 
speaking, the economic foundation has still been weak and the per-capita 
income has still been low. Only by upholding the principle in a long-term 
manner of waging arduous struggle and building up the country through thrift 
and hard work can we ensure the fulfillment of the four modernizations plan 
and enable the people to integrate the campaign of increasing production and 
practicing economy with the building of the four modernizations, to heighten 
their political enthusiasm, and to consciously plunge into the campaign. 

All units should totally present their undertaken tasks, current difficulties, 
and undertaken measures before the masses in order to realistically lead the 
people's sense of responsibility and their enthusiasm into the task for 
fulfilling the campaign of increasing production and practicing economy and 
increasing revenues and reducing expenditures. In mobilizing the masses 
ideologically, we should run through the mobilization work in the whole 
process of the campaign and make use of the scored achievements to carry out 
propaganda work, to heighten social morale, and to enhance the people's 
confidence. Efforts should be made to frequently analyze the developing 
situation of the campaign and to continuously do a good job in conducting the 
mobilization work to correct the erroneous trends, strengthen the weak links, 
and to timely deal with the problem concerning the imbalance of development. 


Second, efforts should be made to continuously improve the guiding ideology. 


An important and good job should be “ ‘n dealing with the relationship 
among the following several aspects’ relationship between politics and 
economy shou.d be correctly dealt wa Efforts should be made not only to 


have politics in mind bvt also the economy, to understand the economy from 
the high plane of politics, to make use of political work to ensure the 
economy, to stress politics, to grasp ideology, to be content in making 
contributions, and to seek practical results so as to score achievements in 
both politics and the economy. The relationship among the state, collectives, 
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and individuals should be correctly dealt with. Efforts should be made 

not only to show concern for the partial interest but also observe the whole 
interest, to resolutely and adequately increase the incomes of staff members 
and workers under the premise of ensuring more incomes for the state and 

more profits for the enterprises, and to prevent from one-sidedly stressing 

the increase of personal incomes and adopting the measures of blindly 

expanding consumption funds to stimulate production. The relationship between 
the external and internal affairs should be handled correctly. We should 

not only pay attention to the external conditions, but also attach importance 
to tapping the internal potentials. We should depend mainly on our own efforts 
to realize increases in production and revenues. We should take notice of the 
existing problems, and the effort to solve these problems represents our 
potential. We should find out where we lag behind, and the effort to narrow 
the gaps with others represents our potential. We should confront the various 
waste phenomena, and the effort to overcome them represents our potential. 

We should make an analysis of favorable conditions, and the effort to make full 
use of them represents our potential. We should see the vast reservoir of 
wisdom and strength among the masses, and the effort to positively mobilize 
them represents our potential. We should correctly handle the relationship 
between pressure and encouragement, and strive to change the pressure to 
encouragement. By increasing production and practicing economy, we should 
strive to effect still greater increase in production and still greater decrease 
in expenditures on the basis of the original targets. This will add pressure 
on all enterprises and trades. In front of pressure, leaders at all levels 

and all enterprises should enhance their vigor, straighten out their attitude, 
and think of ways to overcome difficulties and solve problems in order to 
achieve greater results and make bigger progress. 


Third, we should depend on the masses wholeheartedly. The socialist cause is 
the cause of the many thousands of people. Like all other items of work, the 
confidence in victory, the motive force for making progress, the source of 
wisdom, and the most profound basis for the campaign of increasing production 
and practicing economy all lies in the broad masses of the people. In launch- 
ing the campaign, leaders at all levels should conscientiously depend on the 
masses to enable them to truly become the main body of the campaign. We should 
focus the realization of the campaign goals on the offering of suggestions and 
strength of the vast number of the masses. We should respect the status of the 
masses as masters of the country, further perfect the democratic management 
system, and give full play to the role of workers’ congresses. Enterprises 
should report the major issues to workers’ congress, listen to the masses' 
criticisms and suggestions, and accept the supervision of the masses so that 
all the masses will perform their duties with the attitude of a master and a 
mighty contingent of the masses will be formed to march forward to the victory 
in the campaign of increasing production and practicing economy and increasing 
revenues and reducing expenditures. We should be concerned with the masses’ 
livelihood, experience and observe the mood of the masses, learn about the 
weal and woe of the masses, and try our best to tackle problems for the masses. 
We must reduce administrative expenses, but we should never refuse to solve 

the masses problems in livelihood which can be solved. The greater the vigor 
of the masses is, the more we should be concerned about the masses’ livelihood. 
This should be regarded as an important principle for guiding the campaign of 
increasing production and practicing economy. 
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Fourth, we should consider the deepening of enterprise reform as a motive 
power. The campaign of increasing production and practicing economy and 
increasing revenues and reducing expenditures is the necessary demand and 
result of the deepening of reform, and the reform is the direct motive 

power for launching the campaign. Only by deepening the reform and closely 
integrating the target of the campaign with the profits of enterprises and 
workers can we stimulate the vitality of enterprises and arouse the enthusiasm 
of workers and staff members. Meanwhile, only by studying and arranging for 
the reform in line with the goals and demands of the campaign will it be 
possible to provide a correct orientation and basis for the deepening of 
reform. Therefore, we should foster the idea of promoting the campaign with 
reform, and assign the goals of the campaign to the grassroots areas and to 
all sections, offices, workshops, teams, groups, and individuals through the 
implementation of various forms of contracted management system. Through the 
integration of duties, rights, and profits, we should promote all items of 
work, including the management work, guide enterprises to enhance their sense 
of market and competition, actually grasp the basic links, strengthen manage- 
ment and operation, and comprehensively raise product quality and economic 
efficiency. 


Fifth, we should make great efforts to make technological progress. Depending 
on the technological progress ccnstitutes a basic principle for our country's 
economic construction, as well as an important way to achieve still better 
results in the campaign of increasing production and practicing economy. All 
professions and trades should pay special attention to the role of science and 
technology, and should be good at utilizing the strength of and achievements 
scored by various enterprises and scientific research and designing units to 
bring the campaign into the orbit of depending on technological progress. We 


should continue to pay attention to the technical transformation of the existing 


enterprises, with great efforts made first to put completed projects into 
operation or provide them with conditions for »speration. We should step up 


efforts to fill up the gap and carry out coordinated work to make the percentage 


of the projects provided with necessary conditions for operation increase from 
the current 49 to more than 70 percent, so that the anticipated economic 
results can be achieved as soon as possible. Meanwhile, a group of new key 
projects should be started in a planned and step-by-step manner to increase the 
momentum for enterprises. We should ««xpedite the mastery and application of 
imported technology, and increase the proportion of home-made products, mainly 
color televisions, minivans, copy machines, refrigerators, motorcy7les, 
computers, as well as spare parts and raw materials. We should enhance the 
ability of enterprises for developing and applying new technology, improving 
the designs of products, adopting new technology, methods, and materials, and 
producing new patterns, varieties, and products. We should place the focus 

of scientific and technological work on solving the practical problems in 
economic construction, organize joint scientific and technical research on the 
key issues on production and construction, and develop some new technologies 
and products which will have significant influence on our municipality's 
economic and social development. We should work out and implement various 
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preferential policies to turn as quickly as possible scientific research 
results into actual productive forces. We should conscientiously carry out 
the existing "spark plans," continue to make arrangements for a number of 
applicable and coordinated technological projects, and organize the spreading 
of science and technology in rural areas. We should step up the study of soft 
science to give play to the role of scientific policymaking and management. 

At the same time, we should launch extensive activities to encourage the masses 
to offer suggestions to rationalize‘ production and carry out technical trans- 
formation, and should organize large-scale technological cooperation and 
technical training so that the minor renovations and transformations, and the 
advanced operation techniques of the workers will become a powerful force 
stimulating the technological progress of enterprises. In doing all our work, 
we should always pay attention to the use and cultivation of scientific and 
technical personnel. 


Sixth, we should step up readjusting production setup and product mix. Read- 
justment is an important measure for increasing production and practicing 
economy, which in turn provide opportunities and conditions for accelerating 
the readjustment. Our municipality has achieved certain results in economic 
readjustment over the past few years, but not to the expectation. We should 
push the readjustment greatly forward in carrying out the campaign to increase 
production and practice economy. The general demand is to develop toward the 
direction of an open economy, an export-oriented economy, and an economy of 
light industry and processing industry. Aiming at the world market and the 
advanced domestic levels, we should start with light industrial and textile 
products, and the electric ard machinery products, and basic raw materials 

for which a certain foundation has been established, and turn rough processing 
into intensive processing, and labor-intensive industries into technology- 
intensive industries. We should greatly develop luxurious good-quality products 
which have high added value, good economic results and strong foreign exchange 
earning ability, and which are in a short supply, and export goods, limit the 
production of unsalable goods, eliminate the products without vitality, and 
transfer to other areas the production of the products without vitality, and 
transfer to other areas the production of the products with high energy and 
material consumption. We should truly implement the practice of "vacating 

the cages for other birds," incorporate a group of enterprises or workshops 
which cannot find a market for their products, suffer deficits all year round, 
or have very poor economic results with key enterprises, or convert their 
production lines into the production of readiiy marketable products, and 
establish some enterprise groups with large enterprises or those which produce 
brand-name, good quality goods as the maincst2y. After the readjustment, the 
surplus personnel and workshops may be used to develop the tertiary industry, 
which may cover various trades while focusing on one. Competent economic 
departments at various levels should conscientiously classify their subordinate 
enterprises and products, formulate specific plans and demands for the readjust- 
ment in line with the campaign, and organize forces to implement them. Through 
the development of the tertiary industry, we should open up wide circulation 
channels, strengthen the wholesale of commodities, and increase the ability of 
central cities to spread their goods. 
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Seventh, efforts should be made to grasp the task in a concrete manner 

and to grasp concrete tasks, which represents our work methods and style which 
have developed over the past many years. The main reason that we have been 
able to score achievements in the former period of the campaign of increasing 
production and practicing economy was because we stressed on grasping concrete 
tasks. The key to determining whether we can deepen the campaign still lies 

on whether we can resolutely carry forward such work methods and style. In - 
increasing production and practicing economy, we should make great determina- 
tion, carefully conduct the work, build a momentum, and particularly should 
stress in a down-to-earth manner the work of carrying out the campaign. 

Despite the many various works all units must face the situation in a concrete 
manner. Difficulties cropping up in the campaign must be dealt with also in a 
concrete manner. New situation and problems successively emerging in the 
campaign must be studied in concrete manner. Attention should be paid to 
consistently grasping the implementation of concrete targets. By bearing in 
mind the actual situation, all fronts and units should draw up clear fighting 
targets of increasing production and practicing economy and set a dateline 

for fulfilling the targets. The higher leading organs of these units should 
frequently carry out supervision and inspection over the campaign and help 
these units concretely overcome their difficulties and deal with their problems 
to promote the implementation of the targets. Efforts should be made to willing- 
ly engage in heavy work. Leadership at all levels should not always remain in 
issuing general calls but should specifically direct the campaign one by one 
among the enterprises, launch the campaign aimed at specific problems, and 
calculate the expenditures one by one and in a concrete mamner in order to 
resolutely and realistically achieve results in the campaign. We should give 
priority to conducting major work and make efforts to help major industries 
and trades and units which occupy an important position of handing over taxes 
and profits to the state improve their weak links and deal with their crucial 
problems during the campaign. Meanwhile, leadership at all levels should be 
responsible for the campaign, take personal charge of the campaign, and should 
launch the campaign firmly, carefully, and through to the end. 


Eighth, efforts should be made to resolutely urge the leading organs to go to 
the grassroots level units to render services. In launching the campaign of 
increasing production and practicing economy, leadership at all levels should 
go deep into the grassroots level units to directly and successfully help 
several units make a success in the campaign and to render service to them. 
Efforts should be made to help these units timely overcome their difficulties 
and deal with their problems that they cannot deal with. We should frequently 
learn about and grasp the developing situation in the campaign, consistently 
keep the campaign in mind, and should do a good job in launching the campaign 
in our own unit. Efforts should be made to frequently take the actual 
situation in the grassroots level units as a yardstick in measuring the work 
done by the organs in rendering services to production, the grassroots level 
units, and the people in order to continuously improve work style, to upgrade 
work efficiency, and also to accumulate experiences for the future drive to 
conduct reforms in the economic and political systems. Having leading organs 
render services to the grassroots level units not only represents the necessity 
of these units, but also the necessity of the leading organs themselves. In 
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rendering services to these grassroots level units, they should consciously 
temper and improve themselves and continuously upgrade their quality in 
politics and ideology and their capability in dealing with practical problems. 
Doing practical deeds for the masses represents the embodiment of socialist 
democracy's essence. The more practical deeds we have done for the masses 
means the less bureaucracy we have committed, the clearer the relationship 
between the country's masters and public servants, and the more obvious 

the embodiment of the essence of socialist democracy. 


Ninth, efforts should be made to make arrangements for various works in line 
with the central tasks. The campaign of increasing production and practicing 
economy represents the central task of the 1987 economic work. In line with 
the central task, all social circles should serve the task. Governments and 
departments at all levels should make arrangements for their work in line 
with the campaign and place on the campaign as a whole the measures of con- 
centrating energy of leading personnel, distributing time, drawing up 
propaganda contents, utilizing funds, and making arrangements for material 


supply. 


In making coordinative campaign efforts, all departments should do a good job 
in conducting their own work and fully playing their role in the coordinative 
operation and should take the success or failure of the campaign as an 
important yardstick in measuring their own work. 


Tenth, efforts should be made to sum up and popularize the typical experience. 
Discovering and summing up the typical experience in a timely manner and 
taking the typical experience as a guide represent an important method in our 
guidance work. In launching this campaign, we must also uphold the method. 

We should take our high susceptibility to earnestly sum up the experience 
gained in the practice and to turn the perceptual knwoledge into rational one 
in order to find out the law of things. We should popularize typical 
experiences in a planned and well-guided manner, launch extensive and thorough- 
going labor emulation drives to emulate, learn from, catch up with, help, 

and in turn surpass each other, establish throughout society a good practice 
of considering it an honor to vie to become the advanced, and a dishonor to be 
willing to lag behind, and make the advanced levels created by the few 
advanced enterprises and producers become the levels of an entire trade or 
entire society. The process to sum up experiences is one to integrate theory 
with practice. Through the campaign to increase production and practice 
economy, we should gradually increase our initiative in study, enrich our 
experiences, and continuously raise our work and theoretical levels. 


Fellow deputies, the above-mentioned 10 tasks represent to summation of our 
previous work experiences, and also an important guarantee for thoroughgoing 
development of the campaign in the future. We should take the initiative in 
using them and continuously develop them in our practice. 
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3. Deepen Reform in an Active and Steady Manner and Open Wider to the 
Outside World 


Implementation of the principle of reform, opening up, and economic invigora- 
tion is a basic point of the line adopted since the 3d Plenary Session of the 
‘llth Party Central Committee. Over the past 8 years, our municipality has 
unfailingly implemented this principle, conducted reforms and explorations 

in many fields, and thus achieved great results and accumulated some 
experiences. Our achievements and experiences have fully proved the correct- 
ness and necessity of the principle of reform. Of course, many complicated 
problems arose in reform, and we are still faced with some practical difficul- 
ties. The problems and difficulties profoundly manifest the complexity and 
arduousness of reform. This requires us to carry out painstaking and meti- 
culous work with full confidence and indomitable will, and deepen the reform 
in a more planned and step-by-step manner. Premier Zhao Ziyang set forth 

six tasks for this year's economic structural reform at the Fifth Session of 
the Sixth NPC-—-invigorating enterprises, state-owned large and medium-sized 
ones in particular, with the focus on reforming the operation mechanism and 
leadership system of enterprises, expanding lateral economic cooperation 
continuously, accelerating banking reform to an appropriate extent, future 
expanding the market of the means of production, and gradually reforming and 
improving the enterprise wage system, and the methods for managing fixed asset 
investment. Based on our actual conditions, we should conscientiously carry 
out these tasks, and strive to make a new step forward and achieve new 
progress in this year's reform. 


We should clarify the fundamental purpose of reform. The purpose of the 
economic structural reform lies in arousing the enthusiasm of the masses to 

the maximum to further develop social productive forces. The ultimate 

success of socialism is decided, in a final analysis, by still higher labor 
productivity, and upholding and improving the socialist system can only be 
realized in the course of tremendously developing the social productive 

forces. The people are the most positive and the most active factors of 
productive forces, and the greatest drawback of the old system is its 
suppressing the enthusiasm and creativity of the masses. It is for the purpose 
of eliminating such a drawback, establishing a new mechanism, inspiring the 
initiative, enthusiasm, and creativity of every laborer, and facilitating the 
development of productive forces that we carry out reform. Reform is a 

process of history-making by the masses. China's reform should be ultimately 
realized through the practice and explorations of the masses of Chinese people. 
In a certain sense, whether reform can be accelerated or slowed down, and 
whether it can be a success or a failure are decided by whether the masses can 
actively participate in it, and are willing to support it. Ours is a socialist 
country in which the people are the masters. In carrying out reform, we 

should give prominence to the position of the masses, and pay attention to 
their feeling. When working out the principles, policies, and measures for 
reform, we should pay attention to proceeding from the awareness and desires 
of the masses. We should, first of all, consider the awareness and desires 

of the majority of the people, and refrain from forcibly doing the work at 
which they disagree in an oversimplified and rash manner although we have 
thousands of reasons to do the work. This should be regarded as the starting 
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point of the reform as a whole and should be manifested in the process and 

end result of the actions. Looking back on the work over the past few years, 
the general situation in Tianjin has been good, our affairs have been conducted 
easily, and our construction and reform have proceeded smoothly. The most 
important reason is that we have always respected the status of being the 
masters and the will of the masses, have always paid attention to the profits 
and mood of the masses, and have always regarded the maximum mobilization and 
the appropriate exploitation of the masses’ enthusiasm as the basic ideology 
and principle. We did so in the past and will continue to do so in the future. 
We will do so when conditions are difficult or smooth. We will do so not only 
in economic construction but also in ideological and political work. In 
carrying out reform, we should all the more do like this. So long as we always 
persist in this way, our reform will certainly develop soundly and good results 
will be achieved. 


We must grasp the focal points of reform. Reform involves many fields and 
affairs. We must firmly grasp the focal points, which are strengthening the 
enterprises’ vitality and deepening enterprise reform. Enterprises are the 
major places where the laborers go to work, as well as the places where 
productive forces are concentrated. Whether or not an enterprise has vitality 
will directly affect the exploitation of the laborers’ enthusiasm. Enterprises 
have a direct bearing on production, construction, and circulation as well as 
are an important source for creating material wealth. Therefore, whether 

or not an enterprise has vitality decides the fulfillment of the current 
financial task and the development of the national economy as a whole. Enter- 
prises are the dominent force for the development of productivity and for 
progress in the economy and technology, as well as the foundation of the four 
modernizations. Therefore, whether or not an enterprise has vitality affects 
the actual strength of the state, the quality of the people, and the process of 
the modernization drive. Of course, by laying stress on enterprise reform, we 
do not mean that we refuse to carry out reforms in other fields. For 
instance, reforms in the fields of the planning system, circulation, pricing 
structure, and wage system are all very important, and should all actually 
carried out after conducting a conscientious study. However, all of these 
reforms must be focused on enterprise reform, be conducive to the deepening 

of enterprise reform, and be geared to the demands of enterprises. Enterprise 
reform is the central link of reform as a whole, and reforms in other fields 
should be coordinated and subordinate to enterprise reform. Practice shows 
that this will not affect reforms in other fields, but, on the contrary, will 
provide conditions and lay foundations for them. Carrying out reforms regard- 
less the demands of enterprises will certainly deviate from the basic purpose 
and orientation of developing productivity, and will culminate in making 
mistakes. Over the past few years, our municipality has scored achievements 
in enterprise reform, but these achievements are not good enough because we 
have failed to focus our reforms on enterprise reform. Reforms in other fields 
have proceeded well, but some defects still exist, the major one of which 

is the failure to focus on enterprise reform. Although we have put in much 
work and money on these reforms, we have yielded poor results because of the 
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lack of good planning. This should attract our attention. This year we 
must firmly grasp this focal point and carry out reforms in other fields 
in a coordinated manner. 


We must grasp the major forms of reform. The content is the summation of 
all elements of matters, and the form is the way these elements exist. 

The two are the dialectical unity. The content decides on the form, the 
form manifests and affects the content, and the content should be manifested 
with a proper form. Our country has found a good form for the rural reforn, 
which is the output~-related contract system. This form has promoted the 
smooth development of reform. In carrying out the urban reform, we should 
also find a form which is suitable for the level of productivity and is well 
received by the vast number of the masses. Through the repeated practices 
and explorations over the past few years, we think that under the current 
situation in which the tax system is not good enough, a relatively good form 
is the management contract responsibility system. 


The management contract responsibility system is a method of signing contracts 
or agreements, in which the relationship of responsibility, power, and profit 
between the departments in charge of enterprises on the one hand and enterprises 


and staff members and workers on the other are clearly stipulated. The contract- 


ing units undertake the task and responsibility to turn over profits to the 
State and are granted corresponding power and interests. On this basis, the 
state further expands the decisionmaking power of enterprises in their manage- 
ment, and the enterprises are responsible for their production and management. 
Methods of contracts may be varied. The contractors may be an enterprise, 

a collective, or an individual; the scope of contracts may be an enterprise, 

a department, a trade, or an area; the term of contracts may be long or 

short; and the content of the contracts may be defined differently based on the 
specific conditions of enterprises. However, the common characteristic is 
fixing and ensuring a base amount of profit to be turned over to the state and 
making the contractors responsible for the surplus or the deficiency. Judging 
from the practice of the past few years, the major forms of the contracts may 
be summarized as “one guarantee, two autonomy, and three fixes." The one 
guarantee is to guarantee the fulfillment of the task of turning over profit 

to the state; the two autonomy means autonomy in management and self- 
development granted to contracting units; and the three fixes are to fix 

the increase in payroll according to the increase in the profits and taxes 
turned over to the state; to fix the ratio among the funds for expanding 
production, the welfare funds, and the award funds of enterprises; and to 

fix the loan repayment quotas. In short, the one guarantee is what an 
enterprise should give to the state, the two autonomy is what the state should 
give to an enterprise, and the three fixes are what both sides should abide by. 


The advantages of the management contract responsibility system are as follows: 
1) It is compatible to the orientation of reform. The relationship between 
the state and an enterprise is clearly defined in a contract or an agreement, 
in which the responsibilities of both sides are stipulated and the ownership 
and management right are properly separated. This is conducive to the 


56 











development of the socialist commodity economy, enables enterprises to have 
the autonomy they need in production and management, reduces administrative 
intervention to a certain extent, and provides favorable conditions for the 
future separation of government administration from enterprise management. 

2) The mechanism of inspiration becomes evident. The contracts organically 
combine the responsibility, power, and profit of enterprises; clearly define 
-their responsibility; expand their power; and increase their interests. 

With more responsibility, enterprises will have more power; with greater risks, 
they will have greater interests; and with more pressure, they will have 

more motivation to invigorate themselves. If they make efforts in production 
and management successfully, and increase their production and income, they can 
retain the rest for themselves as long as they turn over the sufficient amount 
to the state. For this reason, enterprise directors and workers have work 
enthusiasm, and enterprises have an aim to fight for, thus effectively arousing 
the initiative of both enterprises and their workers. 2) It enables enterprises 
to fix their sight on themselves. The contracting enterprises have to take 
more risks created by changes in prices, interest rates, and market demands, 
and except for the external conditions provided by the state according to 

the contracts, they have to create the conditions they need by themselves. 
This inspires them to convert their production lines more quickly, readjust 
their product mix, actively carry out technical transformation, improve their 
management responsibility system to exercise stricter management, and put 

more efforts into tapping their own potential. 4) It helps correctly handle 
the relationships of interests among the state, the enterprise, and the 
individual. The contracts link the income of enterprises and workers directly 
with their fulfillment of the state-assigned financial tasks, thus forming such 
a mechanism under which producers and managers can work boldly, enterprises 
make more contributions to the state while developing themselves, and workers 
make contributions to enterprises and the state while showing concern for 
their own interests and working for improving their own lives. Because the 
increase in the individual income is based on a greater development of produc- 
tion and on the premise that the state takes the largest share of the profit, 
workers can get more pay if they work more, enterprises can retain more 
profits for themselves if they earn more, the state's revenues will have a 
reliable guarantee, and the consumption funds can be brought under effective 
control. 5) Efforts should be made to compare with among the current 
managerial standards and external conditions which are suitable to the enter- 
prises. Under such a comparison, we should enforce the contract systems which 
are simple and easy to be implemented, have a high "diaphanousness" concerning 
policy, are easy to be totally understood by all, are favorable for the 
enterprises to implement, and are easy to be received by staff members and 
workers. In particular, in the current campaign of increasing production and 
practicing economy, such contract systems all the more have practical 
significance and represent the most effective method of mobilizing the 
enterprises, staff members, and workers to do a good job in conducting produc- 
tion and management. 


Since the beginning of 1987, the municipality, on the basis of summing up the 
experiences gained in contract systems over the past few years, has further 
enforced various responsibility systems and has adopted an early measure and 
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carried out the enforcement carefully. The municipality has enforced the 
contract system in financial revenues and combined the incomes of staff 
members and workers with taxes and profits handed over to the state among 
the 105 state-run enterprises whose taxes and profits handed over to the 
state were more than 10 million yuan and among the key enterprises which 
turn out famous trademarks, fine-quality, first, and export products. It 
has also enforced the contract system of handing over the basic sum of 

taxes and profits to the state and the award system for output increase 
among other state-run enterprises; the rental system of business among a 
number of small state-run enterprises; and the contract systems of taxes, 
profits, and losses, and the systems of sharing the earned profits and 
keeping the money accumulated from deficit reduction among enterprises which 
have earned less profits or suffered losses. The municipality has had all 
collectively-owned enterprises be responsible for their losses and profits 
and adopt more lively methods of distribution. We have continuously enforced 
the contract system of investment in capital construction projects and the 
system of inviting tenders and submitting bids, as well as enforcing unified 
and general contract systems from the project design to construction, from 
investment to material supply, and from construction period to work quality. 
We have also enforced the contract system in the expenditures of organs and 
units. The units of science and technology, communications, transportation, 
and neighborhood have also taken up various contract systems in their work 
in line with this spirit and according to their different situation. 


At present, the responsibility systems enforced by the municipality still are 
preliminary and need to be continuously improved in practice and along with 
development. In particular, attention should be paid to watching the long- 
term behavior of enterprises; protecting consumers’ interests; successfully 
conducting reforms in the internal coordinative projects of enterprises; 

and gradually improving the excitation mechanisms, internal restriction 
mechanisms, self-development mechanisms, and market emergency mechanisms of 
enterprises so as to enable enterprises to continuously deepen the drive to 
conduct reforms, 


It is imperative to create external conditions for the drive to conduct reforms. 
In conducting reforms, enterprises should chiefly depend on their own efforts 
and also be coordinated with external conditions. First of all we should 
enhance the harmonious service rendered by leading departments. The higher 
authorities should exercise their leadership over their subordinate units and 
the so-called leadership means service. Departments in charge of compre- 
hensive work should enhance their leadership over grassroots-level units and 
the so-called leadership means to help them deal with concrete problems. The 
higher organs and the departments in charge of comprehensive work should 
create conditions as soon as they possibly can and make things convenient 

for dealing with the unsolvable problems committed by the enterprises in 
fulfilling the tasks agreed to in contracts. They should refrain from 
performing their duty in a perfunctory manner and even from making things 
difficult and setting up obstacles for the enterprises. According to the 
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current situation, the leading organs should do a good job in grasping the 
following three tasks in enforcing the contract systems of business: First is 
to sign contracts or agreements. The second is to go to the grassroots-level 
units to render service for them and to help them deal with problems. The 
third is to grasp inspection and comprehensive analysis, to seek effects from 
service, and to chiefly and successfully render services on a large scale. 

. In addition, a good job should be done in grasping coordinative and 
simultaneous projects of the drive to conduct reforms. The drive undertaken by 
enterprises for conducting reforms represents a work emphasis, and that 
undertaken by other departments is by no means unimportant or unnecessary, but 
requires these departments to discover their problems and to deal with them 
well in the course of rendering services to the enterprises, as well as enables 
these departments to adapt their work more suitably to the needs of enterprises. 
This also represents the orientation of the drive undertaken by the leading 
organs and the departments in charge of comprehensive work for conducting 
reforms. For instance, we should set the necessary administrative inter- 
vention in implementing the mandatory plans, handling the major issues which 
bear on the national economy and the people's livelihood, safeguarding the 
interests of the state and consumers, and implementing the state tax laws 

and systems. What should be noted is that the streamlining of administrative 
procedures and the delegation of powers to lower levels aim at changing the 
excessive and rigid control over enterprises in the past. However, delegating 
powers does not mean giving up control. In a certain sense, the scope of 
powers delegated is decided by our ability to exercise control. The success 

in delegation of powers is an expression of the strong ability to exercise 
control. 


We should continue to deepen the rural reform in line with the strategic 
ideology of uniting the urban with the rural areas. Over the past few years, 
in carrying out rural reform, our municipality has followed the four cardinal 
principles and adhered to the principles of reform, opening up, and economic 
invigoration. The framework of a new structure in the countryside has been 
manifested, which have played an important role in promoting the rural 
commodity economy. This year we should proceed from the mobilization of the 
initiative of peasants, try to consolidate, coordinate, and improve rural 
reform, strive to perfect new systems, promote the increase in the rural 
economy, and continue to open up more resources for increasing the peasants’ 
income. In line with the demand for developing a planned commodity economy, 
we should gradually reform the system of unified state purchase of agricul- 
tural products and set up and perfect the agricultural product market system, 
which should be regarded as the central task of the second step of rural 
reform. As for the grains necessary for the people's livelihood, the "duel- 
track system"--contracted purchasing and market purchasing-~should be implement- 
ed continually. The grains not covered by the contracted purchases should be 
allowed to be sold on markets without any restrictions. As for other crops, 
different purchasing and marketing forms should be adopted based on 
different situations. Those crops whose restrictions have been lifted 
completely should be allowed to be marketed freely. We should continue to 
improve the output-related contracted resonsibility system, establish and 


59 








perfect a socialized service system, and, in particular, provide badly 
needed service items for household-based businesses. We should positively 
develop various forms of economic integration by encouraging not only the 
small-sized economic integrations organized by different peasant households 
but also the various kinds of economic integrations voluntarily organized by 
different localities, by agricultural, industrial and commercial departments, 
and by the urban and rural areas. 


We should further readjust the rural production structure, develop the rural 
commodity economy, vigorously increase the input in agriculture, and readjust 
the relationship between the benefits from growing grain and developing 
industrial sideline production. We should implement the principles of 
supporting agriculture with industry and supporting agriculture with commerce, 
strengthen land management, stabilize the grain growing acreage, develop grain 
production, and accelerate the building of foodstuff production and export 
commodity bases. We should further enliven the rural banking work and expand 
production element markets. As for the current flow of funds, technologies, 
and services between different localities and trades, proper guidance must be 
given according to circumstances. We should actively open up fund markets 
and develop diversified money lending forms. We should allow the surplus 
laborers in the rural areas to serve the localities where there is a labor 
force shortage, and should encourage technicians and managers in the urban 
areas to contract or run enterprises in the rural areas. For the coordinated 
production and marketing of dried vegetables, eggs, and other agricultural 
byproducts, we should conscientiously sum up our experiences, constantly make 
improvements, and ensure the market supply in a still better manner. 


We must pay attention to the close combination between reform and the campaign 
of increasing production and practicing economy. Increasing production and 
practicing economy constitute the direct goal of reform. In carrying out 
reform, we should not only pay attention to the long-term efficiency of the 
operating mechanisms of the entire economy, but also attach importance to its 
short-term economic results. By so doing we can yield benefit from every 

step of reform and constantly improve the conditions for the economy through 
reform. The improvements should be manifested in the increases in the state 
financial resources and social accumulation, in the improvement of production 
efficiency, in the decline of material consumption, in the progress of science 
and technology, and in the enhancement of competitiveness. In the meantime, 
only when the reform measures are included in the specific economic goals for 
which millions of people are fighting every day and every minute can reform 
become an undertaking of the people and the historical trend. Take this year, 
for example. Without the targets for increasing production and practicing 
economy, the management contract responsibility system would not have been 
popularized so rapidly and extensively. Conversely, without reform of the 
contract measures, the tasks for increasing production and practicing economy 
would not have been fulfilled so rapidly. Increasing production and practicing 
economy are the most realistic criteria for reform. As an unprecedented and 
risky exploration, the economic reform needs a mechanism of "instantaneous 
correction," and "micro readjustment, through which to correct mistakes once 
they appear, and open up another way; and to sum up experiences whenever they 
are discovered, and popularize them. It is precisely because in the campaign 
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to increase production and practice economy, there reflects the specific 
results in the various economic fields of society, including economic 
operation, policy results, and the masses’ feelings, that it provides more 
accurate means to assess reform. Successfully coordinating these two will 
enable us to greatly reduce the mistakes in reform and the losses caused 

by the mistakes. Increasing production and practicing economy are also 

the most fundamental guarantees for reform. There is no doubt that reform 
will increase the economic strength of the entire country, but in the first 
stage, many reform measures need the financial support of the state and a 
more relaxed economic environment. Increasing production and practicing 
economy are exactly an effective measure to create such a situation. Only 
when the economy is developed, financial capacity increased, material 

supply enriched, and living standards improved can reform proceed smoothly 
and enjoy the wholehearted support of the masses. On the contrary, if we 
pay no attention to increasing production and practicing economy, and if the 
economy is not developed, financial and material resources are strained, 
foreign exchange is exhausted, and living standards decline, reform cannot be 
continued and economic construction will not be stable. 


To coordinate the thoroughgoing reform with the campaign to increase production 
and practice economy is a strategic guiding principle, and also an important 
measure to ensure a long-term and stable economic development. Increasing 
production and practicing economy require a long process, which is decided by 
the basic fact that ours is a developing large country. Reform also requires 

a long process, which is decided by the basic character that socialist economic 
structural reform is complicated and is advancing step by step. Even after 

the new economic system is by and large established, the contradictions between 
productiv: forces and production relations, and between the economic foundation 
and the superstructure still need to be readjusted and resolved continuously-- 
that is, reform needs to be carried out continuously. Therefore, the long 
process of increasing production and practicing economy and the long process 

of reform will always coexist in the entire historical course of socialist 
modernization, and will condition, restrict, and promote each other, and 
progress simultaneously. Through increasing production and practicing economy, 
favorable conditions are created, and new tasks are set forth every day for 
reform, which are calling on reformers to work hard and bring into better 
balance the relations of various fields. Reform also creates <avorable 
conditions for, and instills new vitality and new content into the campaign 

to increase production and practice economy year after year. The greatest 
difference of the campaign in the 1980's from that in the 1950's is its 
reliance on reform. The ultimate specific pattern of the socialist economic 
structure with Chinese characteristics is very difficult to describe accurately 
and clearly at present, but we believe that as long as we have the ability to 
coordinate the campaign with reform, we will be able to carry out reform where 
it is most needed, deepen it continuously, and to maintain a long-term, stable 
and ever-flourishing economy. If we make unremitting efforts to practice and 
sum up experiences, we will certainly blaze a new trail compatible with the 
actual conditions of China in time. 
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Fellow deputies: 


In 1987 the municipality should make great progress in the work of enforcing 
the open policy and a new breakthrough as well. Tianjin Municipality is one 
of our country's 14 coastal cities which have enjoyed the policy of further 
opening to the outside world, and its task for enforcing the open policy is 
very heavy. Over the past few years the municipality has scored marked 
achievements in conducting foreign trade, utilizing outside capital, 
introducing outside advanced technology and managerial experience, and 
carrying out economic and technical cooperation with foreign countries. It 
has also accumulated some experiences gained in this regard and laid a 
foundation for expanding the policy of opening to the outside world. 
Enforcing the open policy represents the long-term, invariable, and basic 
policy of our country and the current trend of development in international 
society. The policy of opening to the outside world is in conformity with 
Marxist principles and the state interest, and is applauded and supported 

by the vast number of people. One of the purposes of opposing bourgeois 
liberalism is to better enforce the open policy and it should not be or is 
impossible to affect the progress of carrying out this policy. We should 
deepen our understanding, enhance our confidence, and accelerate the pace of 
enforcing the open policy. 


Efforts should be made to enhance the capability of earning foreign exchange 
through exports and particularly the capability of exporting ready-made 
commodities. This is one of the keys to realizing the modernization. To 
increase the income from foreign exchange, we must be based on developing 
enterprises which can earn foreign exchange, upgrade product quality, improve 
the variety of products and packing techniques, and increase our competitive 
capability in international markets. Efforts should be made to meet the need 
of international markets, to improve in a planned manner the structure of 
export products, to take light and textile products as the central orientation 
of production in the recen. period, to gradually reduce the proportion of 
exporting preliminary products, and to emphatically supporc the exports of 
machinery and electric products. In line with this orientation, we will 
enhance the building of export product systems in 1987 and vigorously develop 
the processing of products with materials provided or imported from abroad by 
seizing the opportunity in which the developed countries are readjusting 

their production structure and by making use of the country's superiority 

of lower wages. We should also enforce various award policies among the export 
enterprises to further bring into play the enthusiasm of export commodity 
producers and businessmen. Efforts should be made to vigorously develop lateral 
economic associations and technical cooperation between industry and trade, 
agriculture and trade, trade and trade, and between coastal and inland areas; 
and to bring the capability of coastal areas into full play to flourish the 
export trade. Enterprises engaging in foreign trade should have the whole 
world in view, be keen in business, adopt every way and means to enter the 
world markets and to set up sales networks, expand international markets, and 
should upgrade their capability of management and sales. The units of industry, 
agriculture, and trade should enhance their economic accounting in the course 
of increasing production and practicing economy and lower their costs to 
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increase the economic results of foreign trade. They should also have 
concerted efforts to strive to overfulfill the export tasks assigned by the 
State. Meanwhile, a good job should be done in operating the tourist 
business, conducting insurance business related to foreign firms, and signing 
contracts with foreign countries on construction and labor services in order 
to vigorously increase foreign exchange earned from nontrade operations. 


We should expand the utilization of various outside funds, continuously 

attract foreign businessmen to invest their money in opening joint-venture 

and cooperative business and opening thvir firms independently, and actively 
introduce foreign specialized experts to help the enterprises conduct reforms 
in technology and management. This represents the important content of 
enforcing the open policy. To this end, it is imperative for us to resolutely 
implement various policies issued by the State Council on preferential treatment 
in encouraging foreign businessmen to invest in the country and to make 

efforts to realistically improve the investment climate. The most important 
task in this regard is to conduct reforms in the managerial procedure of 
foreign investment, to successfully operate service centers of foreign invest- 
ment, and to realistically improve the phenomenon in which excessive links of 
approving foreign investments, a poor situation in coordinate work, and low 
efficiency in approval work exist in order to achieve an obvious important 

in the “soft climate" for foreign investment. Meanwhile, efforts should be 
made to further upgrade the capability of the urban areas and to continuously 
improve the material climate for foreign investment. Over the past few years 
the municipality has done a great deal of work in enhancing the building of 
urban infrastructure and upgrading the urban functions of taking the lead, 

thus bringing about a new look in city appearance, making things convenient 

and beautifying the people's livelihood, and providing fine working and living 
conditions for outside investors. This year, in line with the requirement for 
reform, opening up, and economic invigoration, we should emphatically strengthen 
power and gas supply, and other energy construction projects, and the construc- 
tion of roads, telecommunications facilities and ports, do a good job in building 
water supply and drainage, inner-city public transportation and other public 
facilities, expand the work to improve the municipality in a comprehensive 
manner through protecting the environment, improving the city's appearance, 

and building parks and planting trees, and conscientiously strengthen city 
management so that the city outlook and the investment climate of our 
municipality can improve significantly. After 2 years of efforts, great progress 
has been achieved in the construction of the economic and technological develop- 
ment zone, which has already won a good reputation widely for its vitality and 
new types of management. This year we should continue expediting its construc- 
ticn, provide first-rate service to it, adhere to the principle of emphasizing 
industrial and foreign exchange-earning projects, and direct utilization of 
foreign capital, increase the number of industrial projects that can earn 
foreign exchange, import technologically advanced projects with particular 
efforts, and give full play to its role as a showcase to other countries. 





To support Tianjin's opening to the outside world and develop its export- 
oriented economy at a quicker pace, the State Council recently officially 
approved that our municipality increases its foreign capital utilization amount 
by $1 billion during the Seventh 5-Year Plan period, wisich will be used 

mainly in industrial technical transformation, upgrading the grades and quality 
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of products, increasing exports to earn more foreiyn exchange, and building 

a small quantity in examining and approving foreign capital utilization 
projects, deciding that any project with an investment of no more than 

200 million yuan renminbi can be examined and decided on by our municipality, 
and permitting our municipality to put together urban infrastructural projects 
and industrial technical transformation projects, no matter whether they can 
earn foreign exchange or not, whether they can make a profit or not, or 

whether they can yield returns within a short period or a long period, and 
exercise unified accounting of them, develop and operate them in a compreh- 
hensive manner, and repay the loans for them in a unified manner. In addition, 
to lighten our municipality's foreign debt burden, it agreed that our munici- 
pality may adopt flexible measures to collect funds based on different situa- 
tions, and strive to gain more long-term and low-interest loans. It also 
correspondingly expanded the business scope and management authority of the 
Tianjin Municipal International Trust and Investment Corporation. The State 
Council's approval of our municipality's expanding of its foreign capital 
utilization has provided favorable conditions for us to accelerate our economic 
development, has enabled us to absorb foreign capital ana import foreign 
technology more bravely based on our own foundation in order to greatly develop 
export-oriented processing and assembly industry, and has enabled us to facili- 
tate the entire economic growth and gradually establish and implement and export- 
oriented development strategy through expanding exports. The State Council's 
approval has also increased our responsibilities. We must emancipate our 
minds, work in a down-to-earth manner, and conscientiously collect and success- 
fully use this amount of unplanned foreign capital so that it can produce good 
results at an early date. 


4. Resolutely Consolidate and Develop the Excellent Stable and United Situation 


Comrade Deng Xiaoping pointed out: "Without stability and unity, others will 
be out of the question." What he said is a truth proved by historical 
experiences and actual life. Only with stability in policies, the economy, the 
society, and the people can the state be stable on a long-term basis, 
prosperous, and developed. During the 10-year turmoil created by the "Great 
Cultural Revolution," there was not a single peaceful day, the people 
experienced all sorts of sufferings, and the national economy was on the brink 
of collapse. Over the 8 years of stability since the 3d Plenary Session of 
the llth Party Central Committee, the government has functioned well and the 
people enjoyed peace, the people have gained many real benefits, and all our 
undertakings have developed greatly. Not only the state but also all areas 
or units enjoy such a situation. The excellent situation characterized 
by harmony, stability, and unity has constantly been maintained thanks to the 
fact that over the past few years, the vast number of cadres and people 
consciously strengthened unity through eliminating various unstable factors. 
The municipality's economic construction is developing constantly and steadily 
and gratifying achievements in all undertakings are being made just because 
of having such a good political foundation and environment. Further consolidat- 
ing and developing the excellent situation characterized by stability and unity 
is the common aspiration and fundamental benefits of all people of the 
municipality. So, we must fully cherish, consciously safeguard, and ceaseless- 
ly develop this situation. 
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Adhere to the four cardinal principles and oppose bourgeois liberalism. 

The essence of the ideological trend of bourgeois liberalism is to oppose 

the four cardinal principles, to attempt to cast off the leadership of the 
Communist Party, to negate the socialist system, and to advocate the 

capitalist road. If the ideological trend of bourgeois liberalism grows and 
spreads unchecked, some people's thinking will be confused; some young people 
without historical knowledge and practical experiences will be hookwinked; 
stability and unity will be disturbed and damaged; our nation will again 

be in a turmoil; and the construction, reform, and opening the country to 

the outside world will be impossible to be carried out in a normal way and will 
even retrogress. Just as Premier Zhao Ziyang has pointed out--that the 
struggle against bourgeois liberalism concerns whether or not the line, 
principles, and policies set forth since the 3d Plenary Session of the 

llth Party Central Committee are correctly persisted in--concerns the success 
of socialist modernization and concerns the prospects and destiny of the nation. 
So we must have a firm, clear-cut stand to achieve this struggle. One of the 
direct consequences of bourgeois liberalism is to destroy stability and unity. 
While waging the struggle, emphasis must be placed on safeguarding stability 
and unity. Simultaneously, we should firmly grasp the scale and priorities 

of the struggle stipulated by the central authorities, draw clear lines of 
demarcation in applying policies, and grasp the basic methods for waging the 
struggle. The struggle will be mainly carried out in the political and 
ideological fields, with the focus on solving questions concerning fundamental 
political principles and political orientation. It is not related to the 
explorations of economic restructural policies, rural policies, scientific 

and technological study, and literary and artistic styles, or the people's daily 
life. Rural areas are not to carry out the struggle. Plants and organs only 
conduct education by setting positive examples. It is only limited to the 
Chinese Communist Party but does not involve any democratic party or nonparty 
intellectuals. While waging the struggle, we should always persist in the 
principle of uniting the overwhelming majority of the people; adopt the methods 
of convincing people by reasoning in a gentle, mild, and calm manner; guard 
against launching a political movement, resolutely avoid carrying out such 
wrong "leftist" practices as drawing lines between various categories of the 
people, implicating people at the higher or lower levels, making examinations 
at each level, and allowing everyone to pass the test without careful and 
individual screening; take the line, principles, and policies set forth since 
the 3d Plenary Session of the llth Party Central Committee as criterion to 
correct the rightist mistakes in the political and ideological fields; and 
guard against the practices of adopting leftist methods to criticize rightist 
things. We must fully understand the long duration of the struggle and must 
make fully spiritual preparations for facing the fact that a question of 
opposing bourgeois liberalism exists in the entire course of the four moderni- 
zations. Thus, we must grasp policies and adopt appropriate methods to wage 
the struggle unswervingly and perseverantly. Premier Zhao Ziyang recently 
pointed out: Changes have taken place in the climate since the situation in 
which the ideological trend of bourgeois liberalism had once run rampant was 
reversed. However, we should continue achieving our work lest such a situation 
should emerge again. In line with this instruction, the municipal government 
will strive to achieve the work in all fields to respect the people's aspira- 
tion of cherishing stability and unity, and will not permit any social turmoil 
to disturb the excellent situation characterized by stability and unity and the 
socialist modernization. 
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Efforts should be made to enhance the building of spiritual civilization 

and to improve the ideological and political work. Comrade Mao Zedong 
pointed out that grasping ideological education represents the central link 

of carrying out great political struggle. Such a thesis still has practical 
significance at present. During the past few years, an important reason why 
the people throughout the municipality have maintained a fine mental 

attitude and gradually created a lively situation in which the people have 
united as one in building the four modernizations is continuously enhancing 
ideological and political work. Meanwhile, some unstable factors currently 
existing in certain fields are related to the weakness of ideological and 
political work in some localities. Therefore, we must fully understand the 
importance and urgency of enhancing ideological and political work; 
realistically change the phenomenon in which a few comrades are not willingly, 
dare not, and cannot do ideological and political work; and realistically 
enhance the building of the contingent of political workers to upgrade their 
ideological quality and their work standard. In line with the two major 
tasks, efforts should be made to enhance the building of socialist spiritual 
civilization; to more effectively carry out ideological and political work; 

to upgrade the consciousness of cadres and the masses through conducting 
ideological and political work in upholding the four cardinal principles, 
conducting reforms, enforcing the open policy, and enlivening the economy; 

and to educate the young generation to become the new successors of "four 
haves." We should guide people to correctly understand or support the drive 
to conduct reforms and to correctly deal with the relationship among the state, 
collectives, and individuals. We should also arouse the people throughout 

the municipality to heighten their enthusiasm and creative spirit, to wage 
arduous struggle, and to forge ahead and make all-out efforts to build Tianjin 
into a new city. Efforts should be made to conduct education on common ideals 
and to enable the education to become the mental force of the people throughout 
the municipality. In enhancing ideological and political work, it is imperative 
to improve the work to meet the need of the changed circumstances, tasks, and 
trainees. By taking Marxism as a guide and on the basis of carrying forward 
the fine tradition, we should continuously make something new in work, 
earnestly sum up the achievements scored by the masses in modern scientific 
creativeness and assimilation, and popularize various beneficial experiences. 
By proceeding from showing concern for others, cherishing others, uniting 

with others, and respecting others, efforts should be made to uphold the 
principle of presenting facts and reasoning things out and the method of 
carrying out guidance carefully to prevent the education from becoming 
excessively simple and rigid. We should uphold the principle of integrating 
theory with practice, conduct the education at certain targets, stress 
practical effects, and refrain from indulging in formalism. We should also 
place the education on various color activities in order to enable the people 
to understand it easily and to be happy to receive it. Efforts should be made 
to further consolidate, reinforce, and enhance the front of mass media, and to 
successfully operate the units of journalism, publication, and radio and tele- 
vision broadcasting to provide accurate information in a timely manner for 

the people and party and government organs and to provide correct guidance for 
public opinion. Further efforts should be made to make literature and art 
prosperous, to create more outstanding works which embody the socialist spiritual 
civilization, and to provide more and better literary and art programs to mold 
the people's morality and sentiment and to saturate the demands of the people's 
livelihood. 
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Efforts should be made to invigorate democratic life and to enhance the 
building of legal systems. Building China into a country reflecting Chinese 
characteristics and with highly developed socialist democracy always represents 
our unswerving target. We oppose the erroneous trend of beautifying bourgeois 
"freedom" and "democracy," and do not agree with exercising "mass democracy" 
simply because we attempt to better develop socialist democracy. We should 
push forward in a well-guided manner and step by step the construction of 
political, economic, and social life. In particular, efforts should be made 

to invigorate democratic life in the grassroots level units to maximally 

bring into play the socialist enthusiasm and creativeness of the vast number 

of people. This represents the need of building the socialist modernization 
and is an important issue of how to develop the excellent situation of 
stability and unity. Therefore, we should first open up various democratic 
channels to provide more conditions and opportunities for the masses to 
participate in and discuss government administration. While giving work reports 
to the municipal people's congress and its Standing Committee at regular 
intervals, and giving heed to their criticism and suggestions, we should 
continue the practice of holding discussions with the people's deputies directly, 
develop the functions of the consulting committees, conduct investigations on 
households, handle the people's letters and visits sincerely, and understand 
their desires accurately and in a timely manner. We should often conduct 
dialogue with the masses, publicize and explain our principles, policies, 

work arrangements, achievements, and existing difficulties and probiems to the 
masses face to face, and listen to their opinions and suggestions directly. 
Second, we should adopt various measures to subject all leading organs and 
cadres to the supervision of the masses. We should attach importance and give 
full play to the supervisory role of the CPPCC, various democratic parties, 
trade unions, CYL committees, women's federations, and other people's organi- 
zations of society. At grassroots enterprises we should give further play to 
the role of workers’ congresses, improve the various democratic management 
Systems, enable workers to fully exercise their power as masters, and often 
supervise and promote leadership work. We should carry out the activities 

to select, recommend, and assess cadres in a democratic manner within a larger 
scope. Third, we should improve our democratic life, advocate and conduct 
comradely criticism and self-criticism, communicate ideas, enhance understanding, 
clear up misunderstanding, promote unity with each other, and establish and 
develop a new type of relations characterized by democratic unity, mutual 
assistance, and simultaneous progress within the people under socialist 
conditions. 


While improving socialist democracy, we should also improve the socialist 
legal system. We should persistently run the municipality according to law. 
Government work personnel at various levels should further enhance their sense 
of respect for the legal system and laws and take the lead in abiding by and 
enforcing the law. Based on state laws and decrees and the actual conditions 
of our municipality, we should formulate relevant administrative regulations 
and submit them to the municipal people's congress and its Standing Committee 
for discussions. We should conscientiously intensify publicity and education 
on the legal system and continue to do a good job in popularizing knowledge on 
laws. We should conscientiously study and implement the "Decision on 
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Intensifying the Education on the Legal System to Maintain Stability and 
Unity" which was approved not long ago by the NPC Standing Committee. We 
should continue to deal blows according to law to all hostile elements who 
undermine the socialist system, punish according to law all economic and 

other crimes, prohibit according to law all activities that disturb 

social order, correctly mediate and handle civil disputes and social con- 
tradictions in a timely manner, tackle public security problems in a 
comprehensive manner, and further consolidate and develop Tianjin's good social 
order and stable social environment. 


We should coordinate interpersonal relations and assuage the people's feelings. 
Harmonious and coordinated interpersonal relations are the foundation for 
social stability. In the current situation of reform, we should pay attention 
to coordinating the relations of various fields. Judged by our experiences 
over the past few years, we should pay attention to the following work. First, 
we should improve our policies continuously and properly adjust the relations 
of material interests among the people. We acknowledge the rational difference 
in the people's income, but should also exercise rational regulation to avoid 
too wide a disparity in the people's income. While encouraging some people to 
become affluent ahead of others, we should strive to make the income of the 
people who devote equivalent mental and manual labor roughly the same. Over 
the past few years we have subsidized agricultural production by developing 
industries, hélped the poor to eliminate poverty in the rural areas, and have 
implemented the principle of distribution according to work while taking 

other factors into consideration, and strictly controlled the blind growth of 
consumption funds in the urban areas. Meanwhile, we have educated the people 
to fully understand the protractedness and complexity of reform, to refrain 
from harboring unrealistic hopes for a growth in the individual interests, 

and to enhance their mental preparedness for reform. From now on, we should 
also improve our policies continuously to gradually coordinate the relations 

of interests among all fields. Second, we should strive to avoid one~sidedness 
and all factors leading to instability. For instance, when stressing the "four 
requirements" of cadres, we should not neglect the role of old cadres and 
worker and peasant cadres; when stressing the development of the role of 
intellectuals, we should not underestimate the wisdom and creativity of other 
working people; when encouraging some people to become affluent through 
diligent labor ahead of others, we should not forget the ultimate goal of 
common affluence of the entire society; when advocating the need to improve 

the people's living standards, we should pay attention to the situation and 

the capacity of our country and should not make unrealistic promises; and 

when criticizing and exposing some problems, we should distinguish essentials 
from nonessentials and refrain from regarding the partial situation as the whole 
situation. In short, we should pay attention to social effect in our endeavor 
to deal with various problems, make our endeavor conducive to assuaging the 
people's feelings, and balance relations among various fields. Third, we 
should strive to create a democratic, united, harmonious and vigorous atmos- 
phere. When carrying out all fields of work, we should concentrate our 
attention on uniting the people and giving fully play to their socialist 
enthusiasm and creative spirit. Leading comrades, in particular, should overcome 
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their narrow views, treat the people sincerely and equally, know them well 
enough to assign them jobs commensurate with their abilities, and enable 
as many people to feel happy and satisfied, and to fully develop their 
wisdom and talents in the four modernizations as possible. We should pay 
close attention to the work of uniting the people. We should further 
strengthen the unity of leading bodies at various levels and the unity 
between new and old cadres, between cadres and the ordinary people, 
between the army and the locality, between the government and various 
democratic parties, between patriotic personages from various circles, and 
between various nationalities, and establish in the entire municipality a 
truly democratic, harmonious, stable and united political environment. 


We should correct unhealthy trends and establish good common practices. This 
has a great bearing on consolidating and developing the political situation of 
Stability and unity. Judged from the overall situation, the political style 

of the personnel of the governments at various levels of our municipality is 
good, and so are the workstyles of various trades, and social conduct. However, 
some unhealthy trends still exist in our cadre ranks and in society. Among 

the unhealthy trends at which the [phrase indistinct], waste, extravagance, 
back-door deals, the practice of securing personal advantages through pull, 
jobbery, power abuse for selfish gains, establishment of factions to be close 
to some people and estranged from others, fomentation of discord, jealousy 

of persons of virtue and ability, and attacks against the advanced. Although 
such unhealthy trends exist in only a very small number of people, they sap 

the people's fighting will, pollute the surrounding air, undermine the unity 
between comrades, and dampen the enthusiasm of the masses. In building the 
socialist spiritual civilization we should have a firm determination, and adopt 
resolute and effective measures to check these unhealthy trends. We should 
start with leading organs and the cadres’ contingents. All work personnel 
should set examples in working and studying hard and making progress, in 
renouncing empty talk in favor of practical work, and in abiding by law and 
discipline and voluntarily safeguarding the interests of the masses. We 

should establish a healthy atmosphere in which people doing empty talk and 
making things difficult for others are reproached and resisted, and those who 
are willing to work and work in a down-to-earth manner and are upright are 
supported, encouraged, and placed in important posts. In the meantime, we 
should intensify education on professional ethics and establish good workstyles 
in various trades. In particular, commercial, service, public transportation, 
postal and telecommunications, public health, medical and other "window" trades 
that directly serve the people's daily life should conscientiously correct 
their unhealthy trends and achieve a notable improvement in their service 
quality. 


Efforts should be made to overcome bureaucracy and to uphold the principle of 
doing practical deeds for the masses. Some unstable factors currently 

existing in society are often directly related to the bureaucracy of leading 
personnel. Therefore, leadership at all levels and the working personnel of 
governments at all levels should consciously overcome bureaucracy by proceeding 
from maintaining the whole situation of stability and unity and vigorously 
upgrade their work efficiency to bring about an obvious change to the work 
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style of the leading organs at all levels. We should firmly foster the idea 
of first showing concern for the masses and giving the highest position to the 
people, continuously uphold the aim of serving the people wholeheartedly, and 
do practical deeds for the people with all our heart and might. In 1987 the 
municipality, despite a more strained situation in funds but with the approval 
of the municipal People's Government, still plans to successfully do 20 deeds 
for improving the livelihood of both the urban and rural people, including 
building new houses and repairing old ones on an acreage of 3.2 million 

square meters, realizing gas supply to residential areas, repairing the east 
railway station, completing the construction of the first-phase project of 
Waihuan Road, and successfully conducting village and town construction. By 
bearing in mind their actual situation, all units should also do practical 
deeds for the masses. Efforts should be made to do practical deeds for the 
masses in a concrete manner, to make a success in doing good deeds for the 
masses, and to refrain from interfering the people's livelihood while doing 
good deeds for the masses or to interfere as little as possible. In dealing 
with the people's problems concerning their immediate interests, we must 
carefully take them into consideration and by no means deal with them care- 
lessly. We must check practices which are harmful to the people's interests. 
Efforts should be made to adopt realistically effective measures to stabilize 
market prices and to prevent the unlawful activities of arbitrary and illegal 
price hikes. We should continuously carry forward the fine tradition of waging 
arduous struggle and building up the country through thrift and hard work. 

In launching the campaign of increasing production and practicing economy, 
organs and cadres at all levels should take the lead in curtailing administra- 
tive expenditures, in opposing the practice of going in for formality and 
extravagance, and in blocking various malpractices; and should set examples in 
affecting or arousing the grassroots level units and the vast number of people 
to further achieve a turn for the better in social morale. We should 
continuously uphold the thinking of "leadership means service"; further deal 
with the problems committed by some leading organs with regard to shifting 
responsibility onto others when encountering problems, passing the buck to 
each other when dealing with issues, scoring low work efficiency, doing things 
without scientific methods, and conducting management without regulations and 
rules; and should realistically correct the disgusting behavior of some cadres 
at the grassroots levels with regard to adopting excessively simple methods in 
doing things, taking a tough attitude toward the masses, and harming the 
people's feelings. Meanwhile, efforts should be made to be determined in 
dealing with the problem of “excessive meetings and documents" and to concen- 
trate much time on going deep into the grassroots-level unit to help them deal 
with their problems in a down-to-earth manner. 


Fellow deputies: 


Over the past year, the workers, peasants, intellectuals, cadres, the commanders, 
and fighters of the PLA units stationed in the municipality, public security 
cadres and policemen, the patriotic personages of various circles, the 

personnel of trade unions, the CYL committees, women's federations, and the 
members of mass organizations and various democratic parties have made marked 
contributions to building the economy and developing various undertakings 
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throughout the municipality by making concerted efforts and waging all-out 
struggle, and have brought about strong support to the work of the governments 
at all levels. Here, I, on behalf of the municipal People's Government, 

would like to extend my heartfelt thanks and lofty respect! The year 1987 

is the most important period of the Seventh 5-Year Plan. Making a success 

of 1987's work in an all-round way has very important significance on further 
consolidating and developing the municipality's excellent situation of 
stability and unity and successfully fulfilling various tasks set forth by 

the Seventh 5-Year Plan. Along with the direction pointed out by the central 
authorities, the people throughout the municipality should more closely unite 
as one; continuously carry forward the spirit of self-respect, self- 
improvement, and self-confidence; wage arduous struggles and work hard; conduct 
reforms and create something new; and should pioneer the road of advance in 
order to enable the municipal economic work to score great improvement, to 
enable various undertakings to achieve great development, to enable the program 
of building the two civilizations to score marked achievements, and to commonly 
strive to build Tianjin into a flourishing, civilized, beautiful, and socialist 
modern city! 
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CONSTRUCTION ECONOMIC 


VICE MINISTER ON 1ST QUARTER CAPITAL CONSTRUCTION 
HK201521 Beijing JINGJI RIBAO in Chinese 7 May 87 p 1 


[Article by reporters Li Yinsheng (2621 6892 3932) and Tuo Zhen (1641 7201); 
“How Was Investment in Capital Construction Carried Out in the First Quarter 
of This Year?--An Interview with Gan Zhijian, Vice Minister of the State Plan- 
ning Commission”) 


[Text] “The proportion of productive investment has increased, and that of 
nonproductive investment has dropped, This is a good trend, However, we must 
continue our efforts to control the scope of extra-budgetary investment to en- 
sure the investment for energy and transportation,” This was the general view 
of Gan Zhijian, vice minister of the State Planning Commission, on the situ- 
ation of investment in capital construction in the first quarter of this year, 
given during an interview with reporters some days ago. 


Gan Zhijian cited some examples to show how the departments and areas concerned 
were implementing the policy of “three guarantees and three restrictions," 
According to incomplete statistics from 28 provinces, municipalities, regions, 
and departments, by the end of March, a total of 4,13 billion yuan had been 
saved in investment, Of this 3.406 billion yuan was saved by 22 provinces, 
municipalities, and regions including Shanghai, Henan, and Anhui and 730 mil- 
lion yuan was saved by coal, electronics, machinery, and three other depart- 
mente, Generally speaking, investment throughout the country had been reduced 
by more than 5 percent, Many places and departments had halted or postponed 
the construction of a number of projects, especially nonproductive projects 
like guest houses, hotels, hostels, all kinds of “centers,” sanatoriums, 

and amusement parks, For example, Jilin Province had halted or postponed the 
construction of the provincial exhibition center, a grant theater, a political 
and law building, a color TV center, and a santatorium for state functionaries, 
thus saving 58 million yuan from the original investment plan, or 12.6 percent 
of the planned total investment. Nei Monggol Autonomous Region saved 55 mil- 
lion yuan, or 12.2 percent of the planned capital construction expenditure by 
halting construction of the Nei Monggol science and technological information 
building, the Mongolian office building for 8 provinces and regions, and other 
projects, Heilongjiang Province stopped the construction of 23 nonproductive 
projects covering a total area of 122,300 square meters, thus saving 120 million 
yuan, Anhui Province reduced its total investment in capital construction to 
470 million from the original 730 million yuan, a reduction of 32.3 percent, 
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The Ministry of Railways halted or postponed the construction of a guest house, 
an office building for the engineering bureau, a sanatorium, and 2 other 
projects, 


Gan Zhijian pointed out that in the first quarter of this year the state 
invested a total of 11.74 billion yuan in capital construction, an increase of 
2,304 billion or 24,4 percent over the same period last year, higher than 

last year’s growth rate, which was 9.5 percent, Since it is planned that in- 
vestment this year will be greater than last year, it is normal that the in- 
vestment in the first quarter was greater than that in the same period last 
year, Of the total investment of the first quarter, 10.637 billion yuan was 
covered by the plan, making up 9,3 percent of the planned investment for this 
year, and 1,103 billion yuan was extra-budgetary, which was an increase of 

536 million yuan or 94,5 percent over the same period of last year. Judging 
from the structure of investment, the proportion of investment in the raw 
materials industry, agriculture, forestry, water conservancy projects, cultur- 
al and educational undertakings, public health, and urban construction was 
increased, of which the investment in the raw materials industry rose 1.2 per- 
cent, and the investment in cultural, educational, and public health undertak- 
ings rose 0,8 percent, However, the investments in energy and in communica- 
tions and posts and telecommunications were reduced respectively by 2.4 and 
1,2 percent compared with the same period of last year. This was chiefly be- 
cause the sales of state bonds were not satisfactorily carried out, resulting 
in a shortage of investment funds, 


Judging from the uses of the investment, about 8,204 billion yuan was spent 
on productive projects. This was an increase of 2,015 billion or 32.6 per- 
cent over the first quarter of last year, and the proportion of this invest- 
ment increased from 65,6 to 69,9 percent, Some 3,536 billion was consumed by 
nonproductive projects, an increase of 289 billion yuan or 8.9 percent over 
the same period of last year, and the proportion of this investment dropped 
from 34,4 to 30,1 percent, of which the proportion of investment in residential 
houses dropped by 3 percent. During the first quarter, there were 22,976 
projects under construction, a decrease of 1,352 compared with the same period 
of last year, and of these 2,473 were new projects, an increase of 358 over 
the same period last year, The new projects include 7 large and medium ones, 
and the rest are all small projects, 


Gan Zhijian made an analysis of the uses of extra-budgetary investment in the 
first quarter, He said; According to the figures provided by the State 
Statistics Bureau, the extrabudgetary investment totaled 1,103 billion yuan in 
the first 3 months of this year, 500 million more than the same period of last 
year, Investment in the building of secondary and primary schools using 
local reserve funds adn extrabudgetary funds was 172 million yuan, making up 
15,6 percent of this investment; extra investment in Sino-foreign joint con- 
struction projects was 176 million yuan, 15,9 percent of the extrabudgetary 
investment; and the rest was investment in other extrabudgetary projects ar- 
ranged by various areas, totaling 756 million yuan, or 68,5 percent of the 
extrabudgetary investment, The provinces which had invested more than 50 
million yuan in extrabudgetary projects arranged by themselves include 
Guangdong” Hubei, Zhejiang, Hunan, Jiangeu, Sichuan, and Yunna, The 50 million 
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yuan does not include the investment in the building of secondary and primary 
schools and in Sino-foreign joint projects. 


Gan Zhijiang said that judging from the situation in previous years, the in- 
vestment of the first 3 months was generally about 10 percent of the annual 
plan, Im the first quarter of this year 9.5 percent of the annual investment 
was made, which was the same as usual, However, there are two problems that 
merit our serious attention, One is that we have not satisfactorily 
guaranteed investment for energy and communications, The other is that the 
increase of extrabudgetary investment is still too rapid. It is necessary 

to make an objective analysis of the shortage of funds for investment in com- 
munications and energy, An important reason is that work concerning sales of 
the state bonds and credit, which was a main source of funds, was not done 
well, For example, 81 percent of funds for power construction this year comes 
from construction bonds, enterprise bonds, and credit, The main reason for 
the increase in extrabudgetary investment is that some areas have not adopted 
effective measures to cut back on the previous overheated capital construction 
investment and have not firmly grasped the work of "three guarantees and three 
restrictions" and cut down nonproductive projects, 


Gan Zhijian pointed out: According to the demand of the State Council, in 
capital construction this year, it is necessary to implement the sptrit of the 
national conference of provincial governors and resolutely cut back on the 
previous overheated capital construction investments, All departments and 
regions are required to cut back on planned investment by 5 percent this year 
on the basis of the arrangements made by last year's planning meeting. In- 
dustrial and transportation departments should further cut their investments 
in emall projects by 10 percent to save funds for key projects, 
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CONSTRUCTION ECONOMIC 


SHAANXI RADIO ON ARREARS OF CONSTRUCTION MONEY 
HKO81358 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 7 May 87 


[Text] According to a letter from this station's reporters and correspondents, 
the construction money owed to construction enterprises by construction units 
in our province has been increasing all the time, Such arrears so far total 
more than 100 million yuan, Such a substantial increase in arrears has ser- 
iously affected the normal economic activities of our state construction as 
well as those of construction enterprises. 


According to the letter, the following are the major reasons for such huge 
arrears: Some construction units have expanded the scale of their capital 
construction projects in disguised forms, and failed to keep capital construc+ 
tion investments within the limits of their income; some construction units’ 
planned emall scale projects have given way to those outside the plan; and some 
poorly planned projects under construction have been short of funds, thus 
creating future troubles for construction enterprises, For example, although 
the planned total capital construction investment in the province's (Xinchuan) 
Cement Plant amounted to 74,34 million yuan, the actual investment made in 

the plant amounted to 96,32 million yuan, thus surpassing the planned invest~- 
ment by nearly 22 million yuan, As a result, construction arrears in this 
regard totaled 6,7 million yuan, 


The letter said; The increase in such arrears created by construction units 
has done much harm to construction enterprises, First, large amounts of cir- 
culating funds belonging to construction enterprises have been used for 
handling such arrears, thus adversely affecting production work in construction 
units, According to statistics compiled by the provincial office for construc- 
tion arrears, the total sum of construction arrears in our province is equal 

to more than 35 percent of the existing circulating money quotas set for the 
province's construction enterprises, Second, with the construction arrears 
increasing all the time, construction enterprises have no choice but to use 
their special~purpose funds as circulating funds for production, thus adverse~- 
ly affecting their technological transformation and weakening their reserve 
strength for enterprise development, Due to its failure to collect large 
amounts of construction funds, the provincial Construction Corporation has 
already used its special-purpose funds totaling 47 million yuan, which ac- 
counts for the overwhelming majority of all its special-purpose funds. Due 

to ite failure to collect construction funds, No 5 Team under the provincial 
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Construction Engineering Corporation has difficulty in paying wages to its 
workers and staff members, not to mention renewal of equipment and technolog- 
ical transformation, 


Third, construction enterprises have been forced to get large bank loans to 
use as circulating funds, thus increasing credit pressure upon banks and in- 
creasing the enterprises’ burden of interest, 


Fourth, construction enterprises have failed to pay state taxes on time, thus 
adversely affecting state revenue, 


The letter said: Construction enterprises in our province have generally 
demanded that the relevant parties actively take concerted action to con- 
scientiously resolve construction arrears, to support the development of 
enterprise production, 
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COMMERCE ECONOMIC 


SHANGHAI: PERSONNEL, TECHNOLOGY SPREAD THROUGHOUT COUNTRY 
0WO30818 Beijing XINHUA in English 0755 GMT 3 May 87 


[Text] Beijing, May 3 (XINHUA)--Shanghai, one of China's top industrial and 
economic centers, is spreading technology and personnel all over the country, 
today's PEOPLE'S DAILY reported. 


"Technicians from Shanghai now work in 29 provinces, municipalities and 
autonomous regions," the report said, “and the city boasts over 3,000 domestic 
cooperative projects, in which over 200 cities and counties have established 
cooperative relations with Shanghai's districts and suburban counties.” 


"In exchange, other provinces are supplying the city with more raw materials, 
or setting up industrial production bases," the report continued, adding 
cooperative projects now include firance, banking, communications, foreign 
trade, agriculture and tourism. 


"Domestic cooperative projects have revised the city's industrial structure," 
the report said, “and Shanghai's textile bureau is planning to invest in 
projects in Shandong, Jiangsu and Zhejiang provinces." 


According to the report, when all projects are under way, Shanghai's textile 
industry will be supplied with plenty of unfinished materials, which will ease 
the strain on the city's transportation facilities, energy sutplies and 
factory space. 


"When the shortages are corrected Shanghai's textile manufacturers will be 
able to develop products more competitive on the international market,” 
the report said. 
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FOREIGN TRADE, INVESTMENT ECONOMIC 


CHINA DAILY ON ECONOMIC DELEGATION TO U.S. 


HK180810 Beijing CHINA DAILY (Business Weekly supplement) in English 13 May 87 
pl 


[By staff reporter Da Chansong] 


[Text] In a bid to attract more U.S. investors, China sent a delegation last 
month to attend a Sino-U.S. symposium on investment opportunities sponsored by 
by the U.S. Overseas Private Investment Corporation (OPIC), which helps 
American busiuessmen to get better acquainted with China's investment environ- 
ment. 


The 33-member delegation, headed by Vice-Minister of Foreign Economic Relations 

nd Trade Zhang Haoruo, was on a return visit to the OPIC, who organized a 
group of entrepreneur to visit China in early 1984, said Huang Rengang, an 
official from the ministry. 


The Chinese delegates, including officials in charge of economic relations and 
trade in Beijing, Shanghai and Zhejiang provinces, met under Secretary of 
Commerce Bruce Smart and exchanged views with representatives from 300 U.S. 
companies and financial institutions in Chicago and Washington D.C. on China's 
investment environment, laws and regulations the [as printed] encourage foreign 
investment. 


During the two-week visit, 139 projects were discussed covering electronics, 
machinery, building materials and measuring instruments. Letters of intent 
were signed on 22 projects, 10 in Beijing, 8 in Zhejiang Province and 

4 in Shanghai. But the U.S. partners have not decided how much they would 
invest. They have showed interest in 66 projects and intend to go to China 
for further investigation and negotiations, said Huang. 


Huang said the visit was both aimed at clearing away the doubts of some 
investors, especially those who know little about doing business in China 
caused by the reshuffle of the Chinese top leadership and was a follow-up 
to earlier announcements of regulations aimed at improving investment. 


China is also concerned about how far the United States will go in its 
trade protectionism, and urged it to ease restrictions on Chinese export 
of textiles, accounting for 40 percent of China's total export to the 
United States, and increase transfers of high-technology to China. 
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American businessmen have paid close attention to how easily their products 
could enter the Chinese market and how to balance their foreign currency 
flow. They hoped China would further open up its financial market, simplify 
the procedures for setting up joint ventures and enlarge the decision-making 
power of the enterprises, he said, 


This is the first time OPIC has received a foreign delegation seeking invest- 
ment opportunities. As an independent organization under the American 
Government, OPIC provides funds, loans and insurance for the private enter- 
prises investing in foreign countries. The corporation has already provided 
funds and insurance for 18 Sino-U.S. joint ventures in China. 


However, China so far takes only 1 percent of the total overseas investment 
of the corporation, although the U.S. ranks first among countries abroad in 
terms of direct investment in China, with a contracted value of over $500 
million in 1986 alone, said a reliable source. 


Despite some obstacles, bilateral trade between China and the United States 
has been growing. In 1986, trade grew to $7.33 billion, over 10 percent 

of China's trade foreign trade value. Of this, China's exports to the 
United States increased to $2.6 billion, up 13 percent over 1985. The United 
States is now its third largest trading partner after Japan and Hong Kong. 


At the fifth meeting of China-U.S. Joint Commission on Commerce and Trade in 
Beijing last month. U.S. Secretary of Commerce Malcolm Baldrige said the 
U.S. Government would ease control on U.S. technology transfers to China in 
future years. He also advocated free and fair trade in the international 
market and said raising the competitiveness of American products is more 
important than implementing trade protectionism. 
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FOREIGN TRADE, INVESTMENT ECONOMIC 


BECOMING MORE COMPETITIVE IN JAPAN'S TEXTILE MARKET 
Shanghai SHIJIE JINGJI DAOBAO in Chinese 27 Apr 87 p 6 


[Article by Zhao Wendou [6392 2429 2435]: "Vying for a Larger Slice of the 
Japanese Textile Market"] 


(Text ] Now that a steadily rising yen is here to stay, Japan's textile 
industry has concluded that the age of massive textile imports has arrived. 
To adapt to this major emerging shift in Asia's textile trade, some large 
Japanese companies that have been in the business of importing and exporting 
textiles for years are making structural adjustments and following one another 
in setting up intermediate organizations in Hong Kong and expanding imports. 


A number of large companies have successively beefed up their importing 
capacity. Apart from adding textile import departments, some have also set up 
special sections to handle the importation of textile raw materials and 
finished products. 


As the value of the yen soars, Hong Kong, Taiwan, South Korea, and other 
Southeast nations and regions have all reported spectacular gains in their 
textile exports to Japan. Last year Japan's garment imports reached a high 
$2.8 billion, a jump of 43 percent over the year before. The surplus on 
Single-piece imports hit $2 billion. 


Amid fierce competition, China's textile exports to Japan have also grown 
markedly in the last few years. Nevertheless, garments are not yet the 
mainstay of China's textile exports to Japan. According to experts from major 
Japanese companies who specialize in textile importation, China used to be a 
maker of Western-style clothes (suits); most of the tailors of Western suits 
in Hong Kong are from Shanghai and boast exquisite skills. As an apparel 
expoi'ver, however, China has lagged behind for many years and needs to make 
improvements in a number of basic areas. 


1. conservative design ideas. The largest portion of apparel exports consists 
of fashions, which come and go rapidly, so that information on the world 
fashion market changes even faster than prices on the foreign exchange or 
stock markets. China reacts slowly to changes on the world fashion market and 
is conservative in its design thinking. 
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2. backward equipment and technology. The manufacturing of garments and 
ready-to-wear involves complex technology and demands a high quality. On the 
Whole, China's technology in this area is fairly backward and only a small 
percentage of its products meet quality standards, a direct result of obsolete 
technology and the caliber and training of its labor force. 


3. supply problems of fabrics and supplementary materials. There is a lack of 
diversity and variety in Chinese fabrics and supplementary materials. Their 
quality has fallen behind that of other nations. The range of China's 
customers is also narrow. 


Japanese experts suggest China begin by processing imported materials based on 
imported samples and entering into joint design and production with well-known 
foreign designers. If it adheres to the standards of imported samples 
closely, observes delivery deadlines strictly, and ensures product quality, it 
may catch up after a few years' efforts. 
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FOREIGN TRADE, INVESTMENT ECONOMIC 


GENERAL IMPORT, EXPORT COMPANIES TO BOOST EXPORT DRIVE 
Shanghai SHIJIE JINGJI DAOBAO in Chinese 23 Mar 87 p 5 


[Article by Shen Genrong [3088 2704 2837]: "Borrowing from Japan's Foreign 
Trade System" ] 


[Text] China has introduced some reforms in its foreign trade system in 
recent years, but since these reforms were concerned with the delegation of 
power to enterprises, leaving the organizational form of existing foreign 
trade enterprises untouched, their impact has been limited. As China is 
further opened to the outside world, the setup of existing foreign trade 
enterprises becomes less and less suited to the needs of export to earn 
foreign exchange. It is therefore acutely urgent to overhaul foreign trade 
enterprises and give them a new setup. 


In reforming its foreign trade enterprises organizationally, China should look 
to the experience of Japan's general trading companies for inspiration. 
Japan's foreign trade is dominated by its general trading companies, with nine 
such major companies alone accounting for about 60 percent of the country's 
import/export trade. The umbrella trading company is currently Japan's most 
effective trading organization and has played a vital role in the nation's 
foreign trade expansion after the war. The reform of China's foreign trade 
enterprises should be modeled on Japan's trading companies. That is, it 
should make general import and export companies the major players in foreign 
trade, together with other foreign trade organizations in a variety of shapes 
and forms. That is the only way China can hold its own in international 
competition. 


China's general import and export companies should be based in coastal ports 
because these places have a fairly strong industrial base and flourishing 
foreign trade, are closely linked to the international economy, and boast 
harbor transportation facilities that are superior to those in other areas. 
They also have good international communication services, which facilitate 
business. To nurture the development of general import and export companies, 
the state should offer them special preferential treatments in such areas as 
the pro rata retention of foreign exchange, taxes, loans, and transportation. 
General import and export companies should be multi-purpose. They should have 
under them special factories and export production bases with a considerable 
production capacity so that they can react quickly to changes in the variety, 
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specifications, style, and packaging of products on the international markets. 
General import and export companies should also have a considerable measure of 
financial capacity and should be allowed to issue bonds at home and abroad and 
Set up machinery to absorb savings deposits, etc., to broaden the sources of 
funding and their business. Because of their large scale and ample funds, 
they can send a large contingent of personnel overseas to establish a presence 
there to obtain all kinds of information in a timely way and send it home 
expeditiously, thereby increasing business opportunities. Moreover, they can 
make use of their many business advantages to go into triangle ‘rade, which 
enterprises in one line of business cannot engage in. That way China's 
foreign trade enterprises will take their place in the world trade system in 
earnest. By broadening their functions from simple procurement, sale, and 
marketing to include production, information, capital raising, trade, and 
investment, they make themselves more adaptable to changes and developments in 
the multifaceted international economy and trade. 


It is proposed that three or four well-established ports be selected as test 
sites where general import and export companies suited to China's reform 
requirements should be set up to boost the export drive. 
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FOREIGN TRADE, INVESTMENT ECONOMIC 


MANAGING FOREIGN DEBT 
Shanghai SHIJIE JINGJI DAOBAO in Chinese 6 Apr 87 p 2 


[Article by Pan Muping [3382 1970 1627]: "Getting the Most out of Foreign 
Loans Through Good Management" ] 


[Text] China's foreign debt has gradually become a popular discussion topic, 
particularly among people concerned. At issue is not whether China should 
borrow overseas, or how much. The point is what form foreign debts should 
take and how they should be spent and managed. In relation to the size of the 
nation and its international payment ability, China's foreign debts of $20.6 
billion can in no way be considered substantial. However, if they are not 
managed in a unified way using scientific methods, they may not be that small 
after all. Before 1973, Third World debts amounted to $200 billion at most. 
Today, just 14 years later, it has ballooned to more than $1,000 billion, a 
fourfold jump. Apparently, the warnings by some experts that we should learn 
from the experience of large debtor nations in Latin America are not alarmist 
at all. 


This warning was sounded repeatedly during an interview a few days ago by this 
reporter with Lu Xianlin [0712 0752 2651], president of the China Investment 
Bank, and Zhang Quan [1728 5425], director of the International Economic and 
Technical Cooperation Society and concurrently chairman of the Academic 
Commission on the Use of Foreign Capital. 


In Lu Xianlin's opinion, we all know that when one borrows, one must repay 
principal with interest, but not everybody understands how to use principal to 
generate enough profits to exceed interest. China should not be afraid of 
borrowing. What China should worry about is a failure to use loans properly, 
in which case it is certain that it will be unable to repay them. To allow 
the international financial market to lead a large developing nation like 
China by the nose would have disastrous consequences. Thus it is imperative 
that control and management on both the macroeconomic and microeconomic levels 
be stepped up. 


On the macroeconomic level, China should give priority to projects that can 
improve the national economic structure, carry out technical transformation, 
and increase exports to earn foreign exchange and substitute imports. With 
this as its criterion, it ‘should conduct project evaluations scientifically 


84 





and seriously. On the microeconomic level, it should strengthen the 
supervision and management of and practical assistance to projects financed by 
loans in order to improve their economic results. This should be accompanied 
by efforts to make sure a project pays off its loan after it goes into 
production. 


Zhang Quan is an expert in raising and managing foreign loans, in which he has 
years of experience. He believes that the tendency to focus on borrowing 
While ignoring management is the Achilles heel of China's foreign borrowing 
nowadays and is also the major reason why loans are not used very effectively. 
A failure to check the tendency will not be readily felt now, but we would 
feel the burden of foreign debts starting in 1990 when we begin repaying 
principal. 


The tendency to emphasize borrowing and neglect management primarily manifests 
itself in these ways: 


First, there are too many borrowing agencies. Lacking is a centralized 
authoritative organization to make comprehensive plans for and manage the 
entire nation's foreign debts. 


At present the State Planning Commission, Ministry of Finance, Ministry of 
Foreign Economic Relations and Trade, People's Bank of China, the Bank of 
China, Foreign Exchange Control Bureau, a variety of ministries and 
commissions, and some provinces and municipalities all have a hand in foreign 
borrowing. But they all tend to focus on the early phases of a project-- 
project selection, evaluation, negotiations, and contract signing, while 
paying insufficient attention to project execution and supervision. Borrowing 
a foreign loan and then putting it to use is an integral process. The key 
word is "“use." If it is used well and can be paid back, we should have no 
difficulty borrowing it. To sever this process artificially is bound to give 
rise to problems. 


Also needed is a unified authoritative organization to study the trends and 
changes in the international financial market and map out China's short- and 
long-term strategies. Changes in exchange rates, for instance, are critical. 
During the Sixth 5-Year Plan, about 50 percent of China's foreign loans came 
from Japan's financial market. Owing to the sharp appreciation of the yen and 
the depreciation of the Renminbi, China's foreign debt burden almost doubled. 
Clearly it stands to suffer heavily if it fails to anticipate exchange rate 
changes. Then again the World Bank has 16 available currencies. China 
urgently needs to undertake studies to find a way of combining the hard and 
soft currencies. 


Second, economic methous have not been used to regulate the way foreign funds 
are borrowed and re-lent. This failure is mainly seen in the maturing periods 
of loans and interest rates. In the past, what we borrowed as a lump sum we 
lent as a lump sun. This was highly uneconomical. A 30-year loan, for 
instance, should not be re-lent to enterprises on the same terms as we 
borrowed it. It is circulation which gives life to funds. We should recall a 
loan within the shortest time possible, depending on the actual conditions of 
the enterprise concerned and depreciation period. If we reduce the maturing 
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period to 10 years, one loan effectively becomes three loans, with 
significantly better economic results. 


As for interest rates, there is this strange phenomenon: hand-outs do not work 
as well as loans, and low-interest loans do not work as well as high-interest 
loans. Why? Because the former gives the users no incentive. That is why 
recipients of grants should be required to pay principal and recipients of 
interest-free loans should be required to pay interest. Also, loans should 
not be re-lent at the original interest rate. The idea is to impel 
enterprises to improve economic results. 


Third, independent financial agencies with the status of legal persons should 
be set up to offer advice on the legal and economic liabilities of project 
selection, evaluation, and execution. That way the "wishes of the man on top" 
cannot reign supreme, sanctioning what is actually an infeasible project. 
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FOREIGN TRADE, INVESTMENT ECONOMIC 


ESTABLISHING LOANS TO DEVELOP IMPORTED MATERIALS PROCESSING 
Shanghai SHIJIE JINGJI DAOBAO in Chinese 6 Apr 87 p 2 


[Text] Given the lack of breakthroughs in the reform of China's foreign trade 
System, a push to develop processing of imported materials will help meet the 
acute shortage of foreign exchange and supply the necessary momentum for 
export and the earning of foreign exchange. This requires us to make a clear 
distinction in our minds between processing of imported materials and 
haphazard importing, and in our policies, between paying for imported 
materials with foreign exchange and importing with foreign exchange, and adopt 
a coordinated set of policies so that we can both import and export on a large 
scale. 


A research report on the establishment of special foreign exchange loans to 
develop processing of imported materials was the center of attraction at the 
second academic conference organized by the Youth Forum on Foreign Economic 
Relations and Trade. It was written by Zhou Xiaochuan [0719 1420 1557], Zhang 
Songtao [1778 2646 3447], Li Jun [2621 6511], and Tian Liwei [3944 0500 4850]. 


According to the report, the development of processing of imported materials 
will not only fully tap China's potential advantages--low-cost labor and ample 
processing and manufacturing capacity, but will also relieve the shortage on 
the domestic market of intermediate products (raw and secondary materials and 
Spare part, etc.) necessary to the production and export of processed 
products. 


China's import and export must not be confined to one form of activity. 
Instead we must weave import into export and vice versa, thereby combining the 
two and making them interactive. That way higher comparative economic results 
will be achieved. 


The development of processing of imported materials is in line with the aim of 
current financial reform and the effort to turn a deficit into a _ surplus. 
Since the foreign exchange an enterprise spends to import materials is in 
effect its costs, it should be able to make a certain profit by selling its 
processed merchandise. Moreover, by introducing the competitive pressure on 
the international market into the realm of domestic production through prices, 
the import of raw materials and spare parts would do much to spur enterprises 
to improve their product quality and economic results. 
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The report notes that the aim of processing of imported materials is to 
directly expand exports and that of spending foreign exchange is to increase 
the capacity to earn net foreign exchange. This is essentially different from 
importing haphazardly. A basic requirement for processing of imported 
materials is an assurance of sufficient foreign exchange to pay for imported 
materials. At the moment, however, financial agencies in foreign trade have 
not provided such an assurance. The loans an enterprise requires to pay for 
imported materials are often regarded as no different from ordinary loans. 
Whether in the examination and approval process or the terms of borrowing and 
repayment, they are given neither preferential treatment nor encouragement. 


To find a niche for export credit in China's foreign trade activity, 
therefore, we should highlight the irreplaceable role of the state in 
developing export credit. First, by achieving an overall balance between the 
renminbi and foreign exchange, the state should allocate their use rationally 
and establish a special foreign exchange loan fund. Second, it should set up 
a special trade credit agency to mobilize domestic financial resources as well 
as absorb foreign financial capital (mainly from prestigious commercial banks 
overseas with branches in China) and set up an export credit fund to support 
export. Third, it should set up related supportive or supplementary 
mechanisms to ensure a positive continuity in the export credit policy and 
export trade. Its main courses of action are these: establish an information 
gathering system and marketing network targeted at major overseas markets, 
strengthen ties with such organizations as the International Chamber of 
Commerce, the World Bank, the Internavional Monetary Fund, and the General 
Agreement on Tariffs and Trade, and make efforts to set up and develop a 
global trade network. 
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FOREIGN TRADE, INVESTMENT ECONOMIC 


INDUSTRY-TRADE COOPERATION HELPS JILIN'S FOREIGN TRADE 


Changchun JILIN RIBAO in Chinese 16 Apr 87 p 2 


[Text] The Jilin branch of the China National Light Industrial Products 
Import and Export Corporation and the China National Arts and Crafts Import 
and Export Corporation has worked very hard in recent years to promote 
projects aimed at earning foreign exchange by exporting, actively entered into 
all forms of cooperation with export-oriented production enterprises, and 
assisted enterprises with technical transformation. As a result, foreign 
trade has grown rapidly, setting an all-time export record for a self-managed 
company. 


This company takes the province's industrial basis and technical standard as 
its starting point, interests itself in export, and supports export 
enterprises in every way. Through Sino-foreign joint ventures, compensation 
trade, joint industry-trade operations, processing of imported materials, and 
processing according to imported samples, it has helped more than 30 export- 
oriented enterprises carry out technological transformation and imported 
urgently-needed production equipment and technology for export-oriented 
enterprises. 


In view of the fact that some enterprises need technological transformation 
badly but do not have sufficient funds, the company also helps them raise 
funds through a variety of channels. Through its help, 25 enterprises have 
obtained loans in either renminbi or foreign exchange. Particularly popular 
among export-oriented enterprises is industry-trade cooperation. In such 
cooperation, the company invests in the enterprise concerned, and both parties 
Share the risks and are jointly responsible for profits and losses. Through 
the above approaches, the company has vitalized export-oriented enterprises, 
improved their production conditions and operations, increased their product 
variety, upgraded their product quality, and enhanced the competitiveness of 
their products, thus significantly expanding the market share of their 
products. 


Close industry-trade cooperation has not only breathed life into enterprises 
but also ensured the acccnuplishment of export goals, with a continuous 
increase in the amount of foreign exchange earned. Its exports in 1986 
totaled $20.95 million, 27 percent more than the annual target and a 
historical record. At the same time, a host of units and individuals who have 
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contributed to foreign trade in the province have emerged. To promote the 
export of the province's light industrial products and arts and crafts and 
further industry-trade cooperation, the company recently convened a conference 
to commend the units and individuals and to exchange experience in export 
development. 
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FOREIGN TRADE, INVESTMENT ECONOMIC 


SHANGHAI MAYOR PROMISES FOREIGN INVESTORS MORE BENEFITS 
Beijing GUOJI SHANGBAO in Chinese 5 May 87 p 1 


[Article by Wang Luwen [3769 4845 4773): "Foreign Investors Urged to Take 
Advantage of Opportunities in Shanghai") 


[Text] Mayor Jiang Zemin [3068 3419 3046] of Shanghai has promised more 
benefits to foreign businessmen who invest in Shanghai. 


Speaking at a press conference to Chinese and foreign reporters sometime 
before the Shanghai People's Congress, he said, "Shanghai has taken the first 
steps toward expanding the use of foreign capital. During the Seventh 5-Year 
Plan, five infrastructural projects in urban construction will be completed." 
"Ve welcome Japanese friends to invest in Shanghai and will make it profitable 
for them to do so no matter what. We may even give them more, and ourselves 
less, benefits." 


Asked what Shanghai will do to further open itself to the outside world and 
broaden the use of foreign capital, Jiang Zemin replied, "Shanghai has 
specially set up a leading group headed by two vice mayors at the class 1 
municipal level. It has also created machinery to handle foreign service, 
material supply, and fund regulation. With the 22 regulations promulgated by 
the CPC Central Committee last year as its basis, the municipality as enacted 
16 relevant policies and planned and approved a host of projects, of which 5 
are infrastructural. Of the 434 technological transfoimation projects in 
agriculture and industry now on the drawing board, 167 proposals have been 
approved. In most cases feasibility studies are in progress and preliminary 
Studies are under way. Shanghai has begun raising funds overseas. Some 
infrastructural projects have obtained low-interest loans on favorabie terms. 
For instance, an agreement has been signed with the World Bank under which the 
bank will provide a low-interest loan exceeding $100 million to build a sewage 
treatment plant in Shanghai." 


Asked by Japanese reporters to account for the meager Japanese investments in 
Shanghai, he said, "Japan is a good neighbor of ours and has so many things in 
technology and management that we should learn from. Provided the two sides 
take a long-term view and follow the principle of mutual benefit, the 
prospects for cooperation are bright. As of late March this year, Shanghai 
had absorbed $1.62 billion in direct foreign investment distributed among 242 
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projects. Yet Japan has invested only $215 million in 32 projects, a mere 13 
percent or so of all foreign investments. Of this, only 4.4 percent, or $9.38 
million, were invested in industrial projects, certainly a minuscule sum." He 
said, "After I came to work in Shanghai, I have heard foreign friends describe 
the people of Shanghai as 'shrewd.' Actually the Japanese are even more 
'shrewd' and are still leery of technology transfer, fearing that cue day the 
pupil would outsmart the teacher. Let me remind Japanese friends that’ the 
Chinese people are very intelligent after all and it is a matter of time 
before they master a certain piece of technology. When we import advanced 
foreign technology, we will certainly follow international practice and pay a 
fair amount of royalty. It is hoped that Japanese friends will not miss the 
opportunity. They are welcome to invest in Shanghai." 





Concerning rents, Jiang Zemin said, "Compared to other places in the world, 
Shanghai rents generally are not the nighest. The pertinent agencies may be 
directed to look into the rent situation further and do a comparative 
international study. To meet the needs of opening to the outside world, the 
key now is to change service attitudes and improve service quality so that 
people 'get what they pay for.'" 


About urban construction and infrastructural development in Shanghai, Jiang 
Zemin said, "Shanghai's urban construction and infrastructural problems are 
deep-seated and have accumulated over the years. During the Seventh 5-Year | 
Plan, we must use foreign capital to complete five major infrastructural 
projects. First, the subway system. The first section will run from the new 
railway passenger station to Xinlonghua, more than 14 kilometers’ long. 
Second, the Huangpu Jiang bridge. In addition to the existing tunnel under 
the river, Shanghai is building the Yanandonglu Tunnel. The Ningguobeilu 
Tunnel will also be built toward the end of the Seventh 5-Year Plan. Third, 
sewage treatment on Suzhou He. A 40-kilometer pipe will be built to divert 
sewage from Suzhou He and discharge it into the sea after treatment. Fourth, , 
the expansion of Hongqiao Airport, icluding the enlargement of the termina! 
building from its present size of 20,000 square meters to 50,000 square meters 
and the construction of a control power and a second runway. Fifth, the 
expansion of communication facilities, with the addition of 20,000 program- 
controlled telephones. After the Huangpu Jiang bridge and the new underwater 
tunnel are completed, the development of Pudong will be put on the agenda. A 
leading group on the development of Pudong has been created and is headed by 
Vice Mayor Ni Tianzeng [0242 1131 1073]. Tentative ideas for the development 
of Pudong have been put forward and are now being studied further. 
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FOREIGN TRADE, INVESTMENT ECONOMIC 


SHANGHAI TAX BUREAU AIDS JOINT VENTURES 
OW181420 Beijing XINHUA in English 1354 GMT 18 May 87 


[Text] Shanghai, May 18 (XINHUA)--The Shanghai Tax Bureau waived income, 
commercial and industrial taxes for 14 Sino-foreign joint ventures last year 
to help them boost production. 


The exempted taxes were equal to 15 percent ot the total taxes handed in by 
the city's existing Sino-foreign joint ventures, said Wang Hongdi, deputy 
director of the foreign tax checking and collecting department of the bureau. 


The director said the bureau last year waived 11 million yuan in consolidated 
industrial and commercial tax for six enterprises with foreign investment 
which had just started their operations. 


The Shanghai Bell Telephone Equipment Manufacturing Company Ltd, a Sino-Belgian 
joint ven* » was plunged into the red after it started operations in 

January arning this, the Shanghai Tax Bureau decided to exempt the company 
from 5.c.. .illion yuan in consolidated industrial and commercial tax for one 
year. 


The company's deputy director, Li Dalai, said, "with the support of the tax 
bureau, we have become more confident of the future prosperity of our business." 


Grace China Limited, a Sino-American joint venture, enjoyed a ix percent 
reduction in the consolidated industrial and commercial tax when it started 
production last October. 


"To encourage foreign investors, we decided to reduce the tax rate on the local 
operations of the U.S.-based W.R. Grace and Company's sealing products from 
16 percent to 10 percent," said the director. 


The Vetco-Dalong Offshore Equipment Company, a Sino~American venture, a new 
enterprise in the city, got a tax break of 120,000 yuan in consolidated 
industrial and commercial tax for three years starting last year. 


The director said that Shanghai had approved 249 Sino-foreign joint ventures 
by the end of April, of which 101 ventures in operation have achieved good 
economic results, with a foreign exchange surplus of over 4) million U.S. dollars. 
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FOREIGN TRADE, INVESTMENT ECONOMIC 


FOREIGN INVESTMENT IN SHANGHAI SHOWS INCREASE 
OW181142 Beijing XINHUA in English 1027 GMT 18 May 87 


[Text] Beijing, May 18 (XINHUA)--So far this year, foreign investors have 
pumped two billion U.S. dollars into about 100 projects in Shanghai, China's 
largest industrial city, today's ECONOMIC DAILY reported. 


According to statistics released by the city's foreign economic department, 
"foreign investors only started eight projects in the city during last 
year's first quarter, which involved a total investment of 10.4 million U.S. 
dollars." 


this year, Shanghai's Sino-foreign joint ventures total 28, funded by 117 
million U.S. dollars, and of the newly-opened enterprises, 60 percent are 
production-oriented, 


"As of March, Shanghai's totil foreign investment jumped to second place 
after Guangzhou," Mayor Jiang Zemin said. 


According to municipal economists, "the current situation is good because 
a series of policies encouraging for-ign investment have been implemented 
uring the past few months." 


Last October, the Shanghai Government introduced more provisions encouraging 
foreign investment in line with the State Council's general regulations. 


"To improve efficiency, in the past five months, the city set up a foreign 
currency exchange center and a material supply service company," the report 
said, adding the city has handled five million U.S. dollars in foreign 
urrency for overseas investors and alleviated steel and timber shortages. 


The city's foreign investment affairs office has set up a direct link between 
city leaders and foreign investors in a bid to solve problems as they occur. 


The city is switching its focus from export-oriented joint ventures to 


those producing commodities which can replace imported goods, and as a result 
the city has pulled in more foreign capital and advanced technology. 
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Last year, some foreign investors, encouraged by the success of their existing 
joint ventures, used profits to open new businesses in China. 


The State Council has given Shanghai the power to expand the scope of its 
use of foreign funds, and is allowing the city to raise capital on the 
international financial market to back capital construction, speed renova- 
tion of technology and develop tertiary trade. 


The city's economists predict, with the continued improvement of investment 
conditions, the city will reach its foreign investment peak. 
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TRANSPORTATION ECONOMIC 


GOOD PROGKESS KEPORTED IN NORTH XINJIANG RAILROAD CONSTRUCTION 
lik240221 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 23 May 87 


[Excerpts] Underthe close concern of the CPC Central Committee and State 
Council and with the vigorous support of fraternal provinces and regions, 
construction of the North Xinjiang railroad has already been carried to a 
point 190 ka west of Urumqi, Large items of equipment weighing over 30 tons 
urgently necded in the construction of the Manas power plant, a key regional 
project, are now being transported to the construction site over this line. 


The north Xinjiang railroad was launched at a time when the reforms were 
deepening, Since construction started in May 1985, Zhao Ziyang, Wan Li, Li 
Peng. Wang Zhen, and other central leaders and responsible persons of State 
Council ministries and commissions concerned have listened to reports or 
visited the construction sites to resolve problems on many occasions, Last 
year alone, the Ministry of Railways dispatched five section-level cadres 
to work on the spot, 


This year, under the premise of compressing the atmosphere, the state has 
approved the formal inclusion of the project within the country's Seventh 
5-Year Plan, Capital construction investment has been raised from 70 million 
yuan last year to 85 million yuan, 


(Yin Shouliang), manager of the north Xinjiang railroad company, stressed when 
interviewed by our station reporter that the railroad is being built amid ex- 
tremely tight state financial conditions, Every meter the railroad progresses, 
it needs powerful and effective support from the state and provinces and re- 
gions in the interior, In 1985, the Ministry of Railways allocated 24 km of 
[word indistinct] track to ensure that the track could be laid as far as 
Changji that year, Last year to this year, various places including Jinan, 
Shanghai, and the northeast have supported us by providing over 300 km of 
steel track, Despite the extreme shortage of railroad telecommunications 
equipment, other provinces and regions in the interior have been able to al- 
locate us some 100 km of copper wire used for railroad telecommunications, 
thus laying a sound and material foundation for completing track-laying as far 
as Usu by this year's National Day, 


The cadres and workers of the Ministry of Railways No 15 Engineering Bureau, 
who are responsible for track-laying on the line, have regarded the construction 
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of the railroad as specific action for caring for the people of all national- 
ities in Xinjiang, 


By 8 May, the railroad had carried 330,000 tons of freight and received 2 
million yuan in revenue, 
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TRANSPORTATION ECONOMIC 


CIVIL AIRWORTHINESS REGULATIONS PROMULGATED 
OW260055 Beijing XINIIUA Domestic Service in Chinese 0150 GMT 24 May 87 


[Text] Beijing, 24 May (XINKUA)--Kegulations on Airworthiness of Aircraft 
for Civil Aviation of the People's Republic of China promulgated by the 
State Council on 4 May 1987, 


Article 1. These regulations are formulated in order to ensure the safety of 
civil zircraft, protect public interests and promote the cause of civil avi- 
ation, 


Article 2, Units or individuals engaged in designing, producing, using, and 
doing, maintenance work on civil aircraft (including aircraft engines and pro- 
pellers, similarly thereinafter) within the PRC boundaries; those units or 
individuals exporting civil aircraft to the People's Republic of China; and 
those units or individuals carrying out maintenance work or repair, outside 
the PRC boundaries, on civil air registered with the PRC must abide by these 
regulations, 


Article 3, To ensure aitworthiness of aircraft for civil aviation is to act 
upon the relevant state regulations to give technical appraisal to, and pro- 
vide supervision over, the design, production, use, and maintenance of civil 
aircraft in order to ensure flight safety, 


Article 4, To ensure airworthiness of civil aircraft is the responsibility of 
the Civil Aviation Administration of China (hereafter referred to as CAAC), 


Article 5, In ensuring airworthiness of civil aircraft, it is necessary to 
adopt the specified standards and proccdure, 


Article 6, In designing any civil aircraft, units or individuals must submit 
to the CAAC the document of approval for designing such aircraft, issued by 
the Ministry of Aviation Industry, to apply for a model number certificate of 
approval, After receiving the application, the CAAC should conduct a checkup 
according, to regulations, and issue a wodel number certificate of approval if 
it is satisfied with the results of the checkup, 


Article 7, All units or individuals producing civil aircraft must have the 
necessary ability to produce such aircraft, aud should submit, with the 


98 








concurrence of the Ninistry of Aviation Industry, the model number certifi- 
cate as specified in Article 6 to the CAAC to apply for a production permit. 
After receiving the application for the permit, the CAAC should review the ap- 
plication according to regulation and issue the production permit if it finds 
that the application has the qualification to produce such aircraft. Later, it 
will also issue the certificate of airworthiness according to regulations. 


No unit or individual is allowed to produce civil aircraft without a production 
permit, as mentioned in the previous paragraph, except under the condition 
specified in the following article. 


Article 3, Any unit or individual not possessing a production permit, but ap- 
plying to produce civil aircraft for a special reason or reasons must obtain 
the approval of the CAAC, 


Civil Aircraft produced under the conditions specified in the previous para-- 
graph must be examined and checked individually by the CAAC before a certifi- 
cate of airworthiness can be issued. 


Article 9, Only civil aircraft with a certificate of airworthiness issued by 
the CAAC may Leave the ground, 


Certificate of airworthiness issued by the CAAC must show classification of 
aircraft activities, date of validity of the certificate, and other conditions 
and limits to ensure safety. 


Article 10, When civil aircraft produced by units holding permits for the 
production of such aircraft are to be exported with the approval of the rele- 
vant department under the State Council, the CAAC may issue a certificate of 
airworthiness of export purposes, 


Article 11, Civil aircraft in flight within the PRC boundaries must possess 

a registration certificate to identify its nationality. Civil aircraft 
registered with the People's Republic of China have PRC nationality, Registra- 
tion certificates to identify aircraft nationality are issued by the CAAC, 
After a civil aircraft has acquired the registration certification to identify 
its nationality, a distinct mark must be affixed to the aircraft to show its 
nationality according to regulations, 


Article 12, When any unit or individual imports into the People's Republic of 
China any civil aircraft of any model made abroad, the unit or individual ex- 
porting such aircraft must submit an application te the CAAC for a model number 
checkup, After receiving the application, the CAAC must conduct a model number 
checkup of the civil aircraft according to regulations, It will issue a ccr- 
tificate of approval to permit import ot such aircraft. 


Article 13, <Any foreign aircraft rented by any unit or individual in the 
People's Republic of China may fly only when the CAAC has conducted a clieckup 
and endorsed the airworthiness certificate issued by the nation with which the 
aircraft was originally registered, or the CAAC has separately issued its own 
airworthiness certificate, 
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Article 14, Any unit or individual, after obtaining airworthiness certificates 
for civil aircraft, must use and maintain the aircraft, in accordance with 
relevaiut regulations and airworthiness instructions issued by the LAAC, to keep 
the aircraft in an airworthy condition at all times. 


Article 15, Prior approval must be obtained from the CAAC for any job to add 
equipment to, or refit, a civil aircraft having an airworthiness certificate, 
Major parts and equipment to be added must be examined and approved by the 
CAAC, 


Article 16, If any unit or individual, in or outside the People's Republic 
of China, wants to maintain or repair civil aircraft registered in the 
People's Republic of China, they must apply for permits from the CAAC, The 
CAAC will examine their equipment, technicians, adn quality control systen 
before issuing them permits, After obtaining permits, they may perform main- 
tenance and repair jobs within the approved framework, 


Article 17, Technicians must apply for licenses or relevant certificates 

from the CAAC in order to qualify to carry out maintenance and repairs on, and 
issue flight clearance to, civil aircraft registered in the People's Republic 
of China, The CAAC or its authorized agencies shall evaluate their qualifi- 
cation before issuing them the licenses or certificates, 


Article 18, Fees should be charged for the job of examining the airworthi- 
ness of civil aircraft, The procedures for the collection of the fees shall 
be formulated by the CAAC in conjunction with the Ministry of Finance, 


Article 19, The CAAC may conduct periodical inspections or spot checks on the 
units or individuals making, using, maintaining, or repairing civil aircraft, 
and on any civil aircraft having airworthiness certificates, The CAAC may 
penalize, in accordance with relevant provisions of those regulations, 

units and individuals concerned for failure to pass inspections or spot 
checks, It may also revoke their relevant certificates, 


Article 20. The CAAC may ban any units or individuals from flying their civil 
aircraft, and fine them according to the seriousness of their case, if: 


1, the aircraft do not have airworthiness certificates; 
2. the airworthiness certificates have expired; or 


3, The use of aircraft exceeds the limits prescribed by the airworthiness 
certificate, 


Article 21, The CAAC may ban any units or individuals from doing maintenance 
and repair work on civil aircraft, or revoke their permits. and fine them ac- 
cording to the seriousness of their cases, if: 


1, They carry out maintenance and repair work without CAAC permits; 


2. Their work exceeds the limits prescribed by the CAAC permits; or 
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3. They let unlicensed personnel perform maintenance and repair work on civil 
aircraft and clear the aircraft for flight, 


Article 22, If any units or individuals produce civil aircraft without author- 
ization, in violation of the provisions of Article 7 of these regulations, the 
CAAC may stop their production and fine them according to the seriousness of 
their case, 


Article 23, If a unit is penalized according to these regulations, its prin- 
cipal or directly responsible person should be disciplinarily sanctioned by 
its higher-level organ on the CAAC recommendation, If the offense is serious 
and criminal, judicial organs shall investigate the crime according to law 
and attach blame, 


Article 24, If any malpractice in airworthiness management on the part of 
the CAAC causes injury, death, or heavy property loss, the CAAC shall be 
responsible for compensation and inflict disciplinary sanctions on directly 
responsible personnel, If the directly responsible personnel commit crimes, 
they shall be investigated and punished by judicial organs according to law, 


Article 25, If any CAAC personnel engaged in airworthiness management work 
take advantage of their power to practice graft, they shall be disciplinarily 
sanctioned, If they commit crimes, they shall be investigated and punished 
by judicial organs according to law, 


Article 26, If any unit or individual refused to accept the fines imposed 
by the CAAC. they may, within 15 days of receiving the fine notification, 
request the CAAC to reexamine their cases, They may also directly take 
their cases to the people's court, If they fail to request a reexamination 
of their cases within the prescribed time, do not take their cases to the 
people's court, or accept the fine, the CAAC may request the people's court 
to enforce the fine, 


Article 27, The CAAC should formulate detailed rules for the implementation 
of these regulations, and work out relevant technical criteria after consult- 
ing with the Ministry of Aviation Industry and other departments concerned, 
Article 28, These regulations shall be interpreted by the CAAC, 


Article 29, These regulations shall go into effect on 1 June 1987, 
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TRANSPORTATION ECONOMIC 


BRIEFS 


GUANGDONG EXPRESSWAY CONSTRUCTION--Construction of the first phase of the 
Guangzlou-Shenzhen-Zluhai expressway began on 23 April. The expressway will 
have an overall length of 302 km and will be built with a total investment 
of 3,5 billion yuan. The first-phase construction begins on a 120-km 
section from Guangzhou to Shenzhen, costs 1,2 billion yuan, and is scheduled 


to be completed by 1990, [Summary] [Guangzhou Guangdong Provincial Service 
in Mandarin 0900 GMT 23 Apc 87 HK] /9274 


JILIN'S NEW INLAND PORT--At the end of April, Daan County, Jilin Province, 
put its newly built inland port, the biggest inland port in the province, 
into operation, The daily loading and unloading capacity of the inland port, 
equipped with all the necessary facilities and highly-mechanized equipment, 


is 2,000 tons. [Text] [Changchun Jilin Provincial Service in Mandarin 0930 
GMT 6 May 87 SK] /9274 
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AGRICULTURE ECONOMIC 


STATE COUNCIL REGULATIONS ON FARM SUPPLIES IGNORED 
OW212353 Beijing XINHUA Domestic Service in Chinese 0154 GMT 21 Apr 87 
[Report by XINHUA reporter Chen Jinwu] 


[Excerpts] Beijing, 21 Apr (XINHUA)-—-‘‘iile: Why Peasants Cannot Get 
Urgently~needed Farming Materials? 


Spring farming and tending wheat fields are getting underway nationwide. 
Peasants are in dire need of the means of production, such as chemical 
fertilizer and diesel oil. But, in some places, these farming materials, 
aligned with grain procurement contracts, are very difficult to obtain, 
greatly worrying the peasants. 


According to information collected in 15 major grain-producing provinces 
by rural survey teams, and put together by the rural sampling survey group 
under the State Statistical Bureau, the majority of localities are 
conscientiously observing the “Implementation Measures for Aligning Grain 
Procurement Contracts with Supply of Chemical Fertilizer and Diesel Oil," 
actively arranging supplies and mapping out concrete measures. Still, 

in many places, peasants report that there are great discrepancies between 
the stock of, and demand for, chemical] fertilizer and diesel oil. 


In theory, since there are procurement contracts and the state has laid 
out explicit regulations, peasants should not have to be worried about 
being unable to obtain chemical fertilizer and diesel oil. Currently, 

the state stipulates that, for every 50 kg of grain sold to the state, 

3 kg of chemical fertilizer and 1.5 kg of diesel oil will be provided. 
Chemical fertilizer and diesel oil go where the grain is, supplied in 
batches at regular intervals at specified places to meet the needs of the 
farming season. This stipulation suits peasants. However, it does not 
occur as it should, partly because the departments concerned do not handle 
matters properly, resulting in disruption between supply and demand. From 
the information provided by the departments concerns, this reporter has 
zlso noted the following problems: 


Cadres withhold chemical fertilizer and diesel oil for personal advantage. 


Reselling chemica. fertilizer and diesel oil at a profit is prevalent. 
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Supply of material aligned with procurement contrzcts is out of schedule. 


Procurement of grain and supply of associati:d materials are handled 
separately. Th. grain departments take care of grain procurement, while 
the supply and marketing cooperatives and commercial departments administer 
the supply of associated materials. These departments operate on their 
own, inadvertently interfering with each other, and thus affecting the 
supply of farm materials in time. 


If the supply of associated farm materials does not come through, peasarts 
will lose faith and become uninterested in grain production. Therefore, 
leading departments at various levels in all localities must take effective 
measures to arrest the malpractice of resale at a profit or the withholding 
of chemical fertilizer and diesel oil, and ensure the proper supply of farm 
materials, to peasants in accordance with the contract. The key to solving 
this problem is to strengthen control of supply, tighten supervision, 
coordinate various departments concerned, and reduce middie linl.s. Besides, 
it is also necessary to closely observe a stipulation in the "Implementa- 
tion M-xsures" strictly prohibiting departments, units, and individuals 
from withholding, diverting, cr embezzling associated chemical fertilizer 
and diesel oil, of which any violation will be sternly dealt with. Once 
peasants get their due, we can be assured of a sustained, steady growth 

in grain production, 
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AGRICULTURE ECONOMIC 


STATE COUNCIL CIRCULAR ON FOREST FIRE PREVENTION 
OW141106 Beijing Domestic Service in Mandarin )930 GMT 13 May 87 


[Text] The State Council recently issued an emergency circular on the 
extra-large forest fire in the Daxinganling. 


The circular points >:-: At present, forest districts in the northeast 

and southwest regions are stili in a period during which fire prevention is 
an important task. In addition to the large fire in the Daxinganling, 
there have been incessant reports on other fires recently, showing a great 
hidden danger. In some localities, serious droughts make fire preventicn 
more difficult. Leaders of provinces and regions concerned must keep 

sharp vigilance and rust not lower their guard. 


The circular puts forward the following demands: 


1. All provincial and autonomous regional people's government should 
assign their leading comrade to conduct a thorough inspection of the 

forest production and fire prevention work, The forest protection and fire 
prevention commands at all levels should improve theduty personnel system, 
be aware of the situation at all times, and ensure a good fwrest protection 
and fire prevention work. 


2. The cause of a fire should be found out immediately, anc the fire must 
be dealt with seriously. From now on until the end of the fire prevention 
period, use of fire in the field in or near a forest district is strictly 

prohibited, and violators should be investigated and heid accountable. 


3. It is necessary to prepare for danger in time of pcace and make full 
preparations for fighting fires, including large fires, 


4. It is necessary to use past experience in fighting forest fires, After 
a fire has been put out, sufficient personnel must remain on the scene to 
make sure that there is no danger of a rekindling. They must not leave 

the scene until a careful inspection has been conducted and an approval is 
given for their departure. 
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AGRICULTURE ECONOMIC 


GANSU MOVES TO TACKLE PLANT DISEASES, PESTS 
HK150407 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 14 May 87 


[Excerpts] Plant diseases and insect pests are affecting a wide area of 
crops in Gansu this year. They have started early, developed rapidly, 
and pose a great threat. The localities are now organizing forces to 
carry out prevention and cure. 


The province's weather has been relatively warm since last winter, and 

not many pests such as wheat aphids and red spiders died during the 

winter. Most parts of the province have also been rather dry since the 
winter, and this has greatly benefited the propagation of pests. According 
to statistics compiled by the provincial plant protection center, red 
spiders are now to be found in 5.02 million mu of winter wheat, representing 
over 40 percent of the sown area. The insects have been found in 2.6 
million mu of wheat, posing a medium of great threat. 


So far the province iias taken action against plant diseases and insect 

pests over an area of 3 million mu. The provincial agricultural department, 
the provincial government's anti-drought office, and the petroleum company 
have issued a joint circular allocating 500 tons of gasoline to be used 

in antipest work, 


However, there are still some problems in this work. Supply of pesticide 
cannot meet demand. There are few varieties of high-efficiency agricultural 
chemicals, and the peasants in some places are unable to buy them. 
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AGRICULTURE ECONOMIC 


RENMIN RIBAO VIEWS GUANGDONG AGRICULTURAL BASES 
HK131459 Beijing RENMIN RIBAO in Chinese 10 May 87 p l 


[Report by reporter Liu Yunzhou (0491 0336 1558): "Some Foreign Exchange- 
Earning Agricultural Bases in Zhu Jiang Delta Carry Out Series of Technical 
Reforms in Agriculture, Boost Exports"] 


[Text] The intense competition of agricultural products in the internztional 
market poses an increasingly serious challenge to exchange~earning agri- 
culture in the Zhu Jiang Delta Open Economic Zone in Guangdong. In the 
past 2 years, the zone has speeded up the building of over 700 agricultural 
export products bases and specialized processing factories which are now 
being run in a new pattern of trade, industry and agriculture, linking 
thousands of households in agricultural serial improvements. These open 

up a broad future for agriculture in this zone to meet the challenge of, 
and advance toward, the international market. Last year, the zone's 
products earned about $132 million in foreign exchange, equivalent to 

16.4 percent of the foreign exchange earnings of the entire open economic 
zone. 


In 1985, the State Council approved the building of the Zhu Jiang Delta 
Open Economic Zone, which has 16 cities and counties, and covers 21,900 
square km. The implementation of the open policy makes the already fertile 
"Gold Delta" more vigorous. Foreign exchange-earning agriculture, especially 
agricultural products processing bases, have grown like spring bamboo 
shoots after rain, blooming everywhere. In the past 2 years, these bases" 
total investment has amounted to 265 million yuan, that is, $32 million. 
The open economic zone uses the mighty power of the open policy to actively 
import capital and technology from abroad, and to develop ties that span 
departments, areas, and ownership systems internally. Thus it has speeded 
up the formation of a multi-form and multi-level export production system. 
According to our information, about 10 percent are run by the state, 

20 percent by collective management, 45 percent by individual partnership, 
and 25 percent by Chinese and foreign cooperation, or are wholly managed 

by foreign capital. 


The most notable point is that, in the course of building the bases, the 


production bases linking thousands of households are gaining their 
credentials and displaying great vitality. These bases have as their props 


107 











a large number of economic and technological entities such as companies, 
factories, agricultural and livestock farms, and scientific research units, 
and their leading feature is exported agricultural products. These bases 
mostly practice “centralized breeding of seedlings, distribution to 
different families for nursing, and centralized procurement, processing 

and export." The leading side has to use a variety of services and methods 
of coordination, and undertake large-scale export production based on 
household operations, 


The new style foreign exchange-earning export production bases have pulled 
open the big curtain of agricultural technical serial improvements. 


In the past 2 years, the open economic zone has imported from abroad and 
the interior hundreds of high-quality agricultural, forestry, fishery 
and animal husbandry strains, imported some advanced production lines, 
equipment and technology, for factory farming of high-quality chicken 
and lean-meat pigs, milk, flowers, vegetables, and soon. The zone has 
also built a number of relatively technically advanced facilities for 
keeping agricultural products fresh, cold storage, and processing enter- 
prises. It has undertaken serial improvements before, during, and after 
production, and from strains and production to processing. 
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AGRICULTURE ECONOMIC 


SHAANXI ACTS TO TIGHTEN MANAGEMENT OF LAND 
HK300211 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 29 Apr 87 


[Text] Shaanxi is reforming the method of land management by instituting 
planning controls over land resources and setting mandatory control quotas 
regarding the nonagricultural use of land. 


Shaanxi's area of farmland has dropped from 68 million mu in the early post- 
liberation period to 53 million mu today, while the population has soared 
from 13 million to 31 million. Thus there has been a big rise in population 
and a big drop in farmland area. If the farmland area goes on declining by an 
annual average of 400,000 mu, there will be no farmland left in less than 

200 years. 


At present the bad practices of indiscriminate occupation and use of farmland 
are continuing to spread in the urban and rural areas. A serious situation of 
loss of control over land has appeared in many places. 


To cherish and rationally use every inch of land and protect the land properly 
constitute a major affair related to the national economy and the people's 
livelihood. The province has therefore decided to institute planning controls 
over and from this year. The area of farmland being used for nonagricultural 
coistruction every year must be strictly controlled. In addition the quotas 
for land usage will be included in the province's economic plans, and trans~ 
mitted downwards as » mandatory plan. 


It is planned that 99,900 mu of land will be used for nonagricuitural construc- 
tion this year. The quotas for controlling land usage for capital constructioa 
by state and collective units and for house construction by the peasants are 
already being transmitted to the lower levels. 


The provincial authorities demand that the government at all levels strengthen 
supervision and management and strictly ensure that the control quotas are met. 
They must not be exceeded. All units and individuals using land must apply for 
land requisition and use in the legal manner and undergo the examination and 
approval procedures. Units that have not been assigned a quota for land use 
will not be permitted to use land. Those who arbitrarily occupy and use farm- 
land will be severely dealt with as having illegally seized farmland. 
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AGRICULTURE ECONOMIC 


SICHUAN GOVERNOR STRESSES CONTINUED AGRICULTURAL EFFORTS 
HK260211 Chengdu Sichuan Provincial Service in Mandarin 2330 GMT 25 Apr 87 


[Text] In his government work report delivered at the fifth session of the 
Sixth Provincial People's Congress, Governor Jiang Minkuan stressed deepening 
the agricultural reforms and boosting the reserve strength for agricultural 
development. 


He said: The sustained and steady development of agriculture is of extremely 
great importance for the national economy as a whole. We must adhere to the 
principle of actively developing diversification without the slightest slacken- 
ing of grain production, deepen the reforms, increase investment, continually 
boost the reserve strength for agricultural development, and gradually make 

the rural areas prosperous and rich. We must base our efforts on resisting 
major natural disasters and firmly embrace the idea of fighting natural 
disasters to reap a bumper harvest. 


Sichuan's agricultural production is facing a severe test this year and as 

a result of the serious drought last winter and this spring. We must rely on 
the grassroots cadres and the peasant masses, make good use of our experiences 
in fighting natural disasters such as acting in light of local conditions and 
taking advantage of our strong points, and strive for a bumper harvest. 


Jiang Minkuan said: We must do everything possible to ensure steady increase 
in grain output, we must continue to step up land management. While grasping 
grain production, we must develop cotton, oil-bearing crops, sugarcane, and 
other industrial crops in line with the requirements of light industry and the 
markets. We should further readjust the rural production structure and regard 
the development of animal husbandry and the town and township enterprises as 
focal points in this respect. We should adopt a variety of measures to switch 
a further 1 million hectares to other work this year. 


Governor Jiang stressed: We must provide appropriate guidance in increasing 
agricultural investment and gradually improve the conditions for agricultural 
production. All sectors and trades must continue to provide vigorous support 
for agricultur’. 
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AGRICULTURE ECONOMIC 


NONGMIN RIBAO ON FIRST QUARTER RURAL ECONOMIC SITUATION 
HK140707 Beijing NONGMIN RIBAO in Chinese 30 Apr 87 p 1 


[Report by correspondent Tong Nong (4547 6593) and reporter Zhang Xiao Ou 
(1728 2556 7743): “Rural Economic Situation Relatively Good During First 
Quarter, Some Problems Still Require Attention"] 


[Text] Several days ago, experts of the rural department of the State 
Statistics Bureau briefed reporters on the development of the rural economic 
situation in the first quarter, and raised some questions that require 
attention. 


The experts said the following: Since all localities have paid more atten- 
tion to agricultural production, spring plowing and preparations for plowing 
and sowing were grasped well in the first quarter. Agriculture input 
increased a lot. Manpower input in the winter and spring water conserva- 
tion projects was 40 percent more than in the same period last year. 

Newly constructed or repaired water conservation projects, newly~added or 
revived irrigation and areas flee from water-logging have doubled that of 
last year. First quarter total sales volume of agricultural production 
materials increased 35.1 percent over the same period last year. Sales of 
major agricultural production materials, such as chemical fertilizer, 
pesticide and agricultural machines, increased in great auantity. The 
contradiction between supply and demand of certain materials is very obvious. 
The volume of agricultural loans issued by agricultural banks at various 
levels was 506 million yuan more than at the beginning of this year and 

209 million yuan more than the same period last year. 


This year, the sown areas of major crops such as grains, cotton and oil 

have increased and are basically stable. According to a survey of 84,000 
peasants’ planting intentions, the grain sown area has increased by 1.5 
percent over last year; the cotton area increased 5.7 percent; the propor- 
tion of grain in the total crop area remains at about 80 percent; the propor- 
tion of the cash crop area is about 13 percent; and the composition of the 
crops sown area is basically stable. 


The experts said: Just like last year, town and township enterprises are 


maintaining rapid development. Peasants’ cash income continues to grow 
steadily. The main sources of income are the sale of agricultural and 
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sideline products, and sales from town and township enterprises. The peasants 
still have grain reserves in their hands. According to a sample survey, 

by the end of February, per capita grain storage of the peasants is 

217.2 kg. They have enough to last until there is new grain, or they have 
some surplus for sale. However, there are a few areas where per capita 

grain storage is below 100 kg. 


The experts pointed ovt: This year, the summer grain sown area has 
decreased a little; but due te good tending, timely rain and snow, the 
drought has eased. At present, summer grain crops in many places are 
growing better than last year. In provinces like Henan, Jiangsu, Anhui, 
Hubei and Zhejiang, first and second grade seedlings account for over 


80 percent of the crop. 


Based on reports from various localities, the experts have come up with an 
analysis. At present, all localities should pay attention to a few problems: 


--It will be difficult to accomplish this year's grain production plan. 

It is necessary to stabilize summer grain, and ensure that autumn production 
will increase. In the past few years, cotton output per mu has stagnated 
around 55 kg. Based on this output, this year in cotton, as in sugar, 

the contradiction between supply and demand will intensify; but the 

ramie supply will exceed the demand. 


--The number of sows continues to drop. This will affect the development 
of pig raising in the third and fourth quarters. The major reason for the 
decrease of sows is the big increase in the price of animal feed. The 
cost of pig raising increases but its economic results decrease. 


--Although the supply of agricultural materials has improved, there is a 
big difference between the demand volume and the reserve volume. The 
linking of grain purchase contracts with chemical fertilizer, diesel fuel 
and purchase deposits still needs to be further implemented, and especially 
needs to be firmly implemented for the peasants. The current problems are: 
There are places where feasibility is not considered, and supply standards 
of linked materials are raised, which renders the standards"empty targets." 
There are places where the linked material is not supplied cn time, and the 
season is missed. Some places arbitrarily retain the purchase deposits. 
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AGRICULTURE ECONOMIC 


PRODUCTION, MARKET BENEFITS VIEWED 
HK141031 Beijing RENMIN RIBAO in Chinese 12 May 87 p 1 


[Report by Liu Changchun (0491 7022 2504): "Rural Production, Market in 
Zhejiang's Taizhou Prefecture Promote Each Other"] 


[Text] Zhejiang Province's Taizhou Prefecture has attached importance to 
market construction and to grasping the "head" of commodity economy, thus 
promoting development of “farming, breeding, and processing industry" 

with local characteristics. A new situation has now appeared in its rural 
areas in which commodity production and market system depend on and promote 


each other. 


Taizhou Prefecture is an important production base in Zhejiang Province for 
growing fruits and breeding aquatic products. Gongyan organes, Chumeng 
pomelo, and Shichen freshfish are well known at home and abroad. With 

the development of commodity production, the Taizhou Prefectural CPC 
Committee and administrative office, in view of the new problem of circula- 
tion difficulty in some areas, have conducted investigation and study and 
further realized: commodity production cannot be divorced from market 

and commodity economy is mainly reflected in market; if they fail to grasp 
the “head" of market and fail to set up a circulation network linking up 
all parts, the "body" of commodity economy cannot be invigorated and 
Taizhou's strong point in farming and breeding industry cannot be brought 
into full play. Therefore, the Taizhou Prefectural CPC Committee and 
administrative office have put forth a guiding idea of "opening up three 
doors (of mountains, seas, and city), enlivening the economy" and openly 
declared to welcume all collectives or individuals, whether from north or 
south, to do business in Taizhou. According to local conditions, they have 
adopted the method of integrating appropriations from the state with funds 
raised by peasants to raise funds for building markets of all types. 
According to statistics of 1986, the prefecture invested some 1.75 million 
yuan in building markets. Some 1,005 professional markets and rural 

trade markets have now been set up in the prefecture. Under the guidance 
of market, the prefecture has brought up some 169,000 individual traders 
engaging in commodity circulation. Thus, a market network centered on the 
county seat, with professional markets in major towns as key force and the 
vast numbers of rural trade markets as its back, and catering to local 
areas and the whole country has gradually been set up. The professional 
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markets for some local, native, famous-brand, and fine-quality products 
have gradually been separated from the traditional trade fair markets. 
These markets are jointly run by the state, collectives, combinations, 
individual traders and peasants, and the prices are free on the market. 
Many commodities in the markets are fine in quality and enjoy great prestige, 
so they can attract clients from all over the country. 


The formation of an open market network with many channels and levels has 
directly promoted the development of farming and breeding industry. As 

a result of market selection and under the guidance of the signal of market 
prices, the progress of renewing the varieties and upgrading the quality 

of agricultural products has been accelerated and the famous-brand and 
fine-quality products with Taizhou's characteristics are developing rapidly. 
In 1986, the prefecture's total fruit output was 179,000 ton and its 

total aquatic products output was some 210,000 ton. The commodization rate 
of these products is over 90 percent. Some products have entered the 
international market. 


Promoted by the market, the peasants in Taizhou, in a bid to bring about 
an appreciation in the processing of agricultural products at many levels 
and to further improve economic results of farming and breeding industry, 
have rapidly developed the food processing industry with fruits and 
aquatic products as the raw materials, from nothing to something and from 
small to large. 


/9604 
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AGRICULTURE ECONOMIC 


BRIEFS 


MUSHROOM PRODUCTION RECORD--Fuzhou, April 18 (XINHUA)--China's 
annual production of dried mushrooms has surpassed 10,000 tons, 
accounting for 40 percent of the total output in the world. In 
the 1986 purchasing period ending in May, China will produce 
12,000 tons of dried mushroom, said an official at the meeting 

on production of edible fungus in Fuzhou, capital of east China's 
Fujian province. Fujian is China's number one mushroom producer, 
whose output is expected to reach 8,000 tons. [Excerpt] [Beijing 
XINHUA in English 0712 GMT 18 Apr 87] /13104 


PRC TO START CORN EXPORT SHIPMENTS VIA DPRK-~-Beijing, May l, 
Kyodo--China will start export shipments of corn via the North 
Korean port of Chongjin on the Sea of Japan this year, according 
to a Chinese trade newspaper. The newspaper reported Thursday 
the shipments of corn produced in the northeastern Chinese 
province of Jilin will total 150,000 tons this year. The Chinese 
use of the North Korean port was agreed on about two years ago 
during talks between leaders of the two countries, the newspaper 
said. Watchers here believe that the accord was reached in May 
1985 when Hu Yaobang, then party general secretary, visited the 
North Korean city of Sinuiju close to the border with China for 
talks with Korean leader Kim Il-song. Related storage and 
transport facilities have been completed at Chongjin port and are 
ready for the start of the Chinese corn shipments at any time, the 
newspaper said. [Text] [Tokyo KYODO in English 1440 GMT 1 May 
87] £13104 


PEASANTS SPEND SMALLER PORTION OF EARNINGS ON FOOD--Beijing, 
April 198 (XINHUA)--Chinese peasants are eating more meat, fish 
and eggs, while the percentage of their income they spend on food 
has declined, a Chinese economist told XINHUA today. According 
to a survey conducted in China's rural areas recently, on average, 
peasants spent 56 percent of their annual household income on 
food last year, 11.3 percent lower than in 1978, the year China 
adopted the rural responsibility system. “At the same time, 
peasants increased the percentage of flour and rice consumed from 
49.4 percent in 1978 to 82 percent last year. The average 
consumption of fish, meat, eggs and milk, which were regarded as 
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luxuries previously, rose by two kg compared with last year,” he 
said. “The peasants surveyed spent their surplus money on 
building new houses and recreation,” said the official. [Text] 
[Beijing XINHUA in English 0715 GMT 18 Apr 87] /13104 


HEAVY INVESTMENT IN WATER CONSERVATION PROJECTS--Beijing, April 
23 (XINHUA)--China will invest 1.94 billion yuan (470 million 
U.S. dollars) in water-conservancy projects this year in a bid to 
increase farm output, Xinhua learned today. Some 260 million 
yuan has already been utilized during the first three months of 
this year, 27 percent more than in the same period last year, 
according to the Ministry of Water Resources and Electric Power. 
The money will be maiualy used for constructing dikes on big 
rivers, strengthening reservoir dams and building servicing 
projects for major irrigation networks. China has so far built 
86,000 reservoirs and 5,2C0 irrigation networks benefiting a 
total of 48 million hectares, which furnish two thirds of its 
annual grain output. By 1990, it is expected to expand irrigated 
coverage to about 50 million hectares. [Text] [Beijing XINHUA 
in English 0701 GMT 23 Apr 87] /13104 


XINJIANG PEASANTS PROMOTE PRODUCTION--At present, more than 700,000 peasant 
households in the rural areas of our autonomous region have received 

land use certificates. To implement the policy of assigning rural land 

to households for independent management over a long period of time, all 
local land management departments throughout our autonomous region have 
issued to peasants the land use certificates for the peasants’ contracted 
land that are valid for over 15 years. After receiving their land use 
certificates, the peasants have taken better care of their contracted land 
by increasing input and carrying out thrifty management to increase the 
productivity of their land. With more than 75 percent of the peasants of 
the Changji Autonemous Prefecture of Hui Nationality receiving their land 
use certificates, peasants in the rural areas of the prefecture are engaged 
in leveling more land, sinking more wells, repairing moze ponds, collecting 
and spreading more manure, and growing more green manure crops, thus 
increasing the reserve strength of agriculture and enabling agricultural 
output to increase year after year. [Text] [Urumqi Xinjiang Regional 
Service in Mandarin 1300 GMT 10 Apr 87] /9604 


QINGHAI AGRICULTURAL INVESTMENT-~Special investments in agricultural develop- 
ment made by Qinghai Province this year totaled more than 27 million yuan. 

Of this amount, special funds for developing grain production in Huangzhong, 
Huzhu, Datong, Minhe, Ledu, and Guide counties accounted for 10 million yuan. 
Qinghai Province also plans to use the state's 12.5 million yuan in discount 
[tie xi] loans to assist the following poor counties and counties with material 
difficulties in exploiting natural resources and developing commodity produc- 
tion: Nangqen Baima, Tongren, Xunhua, Minhe, Datong, and Hualong. [Summary] 
[Xining Qinghai Provincial Service in Mandarin 0430 GMT 27 Apr 7 87 HK] /8309 


HEILONGJIANG PEASANT INCOME~~According to sample investigation data, the 
province's per—peasant income in 1986 was 476 yuan, a 78-yuan and 19./7-percent 
increase over the 1985 figure. [Excerpt] [Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 13 Apr 87 SK] /8309 
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GUAN“DONG AGRICULTURAL EXPORTS-~-According to NANFANG RIBAO, since the implemen- 
tation of the policy of reform, opening up, and invigoration, the province has 
in recent years vigorously developed agricultural production to earn forcign 
exchange and has basically established a system of processing and exporting 
agricultural and sideline products such as aquatic, forestry, and animal 
husbandry products and fruits and vegetables. By the end of last year, the 
province had transfomned, expanded, or built some 2,080 items of export 
production bases and processing enterprises. People employed by agricultural 
and sideline production bases and processing enterprises in the province 

account for 5 percent of the total rural labor force. Their farming area and 
breeding area account for 10 percent of the province's total arable land area 
and 5 percent of the total breeding area. Over the past 2 years, the province 
has imported several hundred fine varieties from areas inside and outside the 
country to develop some fine and rare varieties of poultry, fruits, and aquatic 
products in the province. Meanwhile, the province has invested some $28.4 
million to import some advanced production technology and equipment, thus making 
the province's agricultural and sideline products more competitive on the inter- 
national market. The province earned some $248 million of foreign exchange from 
exports last year. [Text] [Guangzhou Guangdong Provincial Service in Mandarin 
0300 GMT 27 Apr 87] /8309 
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